
(6 pages) Reg. No. :.........'."":""""""-':"""""

Code No. : 224gg E Sub' Code : SMEC 21

B.A. (CBCS) DEGREE EXAMINATION,

Second Semester

Economics - Main

MICRO ECONOMICS - II

(For those who joined in JuIy 2017 onwards)

Time : Three hours Maximum : 75 marks

PARTA-(10x 1=l0marks)

Answer ALL questions'

Choose the correct answer :

1. Supply curve is related with other factor as

(a) demand

(b) price

(c) factorsofProduction

(d) none ofthe above
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6. A monopoly's demand curve is

(a) the same as its average revenue curve

(b) the same as the industry supply curve

G) the same as its marginal revenue curve

. (d) the same as its margindl cost curve

7. Quasi rent was introduced bY

(a) ' Ricardo (b) J.S' Milt
(c) Marshall (d) J'M. KeYnes

8. Classical theory of interest is called

(a), non monetary theory of interest

O) monetary theory of interest
(c) loanable fund t[eory
(d) liquidity preference theory ofinterest

9. Joseph Schumpeter explains profit interms of
(a) degree of monopolY

(b) risk and uncertaintY
(c) innovations
(d) marginal productivity of ehtrepreneurs

10. The additional output produced by a worker is
called
(a) Marginal Physical Product (MPP)

@) Minimum Wages

(c) Marginal Revenue Product O{RP)
(d) Transfer Earnings
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PARTB-(bxb=25marks)
Answer ALL questions, choosing either (a) or (b).

Answer should not exceed 2b0 words.

11. (a) Differentiate. between Average cost and
marginal costs by citing examples.

Or
(b) Diagrammatically explain the relationship

between average revenue and marginal
revenue.

12. (a) Point out the salient features of monopolistic
competition.

Or
(b) . Explain why product differentiation is

necessary in a monopolistically competitive
market.

13. (a) Briefly explain the marginal productivity
theory of distribution.

(b) Compare the dlJand curves of firms under
perfect competition and monopoly.

14. (a) How does Quasi-rent differ from Ricardian
rent?

Or

(b) Account for differences in wages.
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15. (a) Elucidate the liquidrty preference theory of
interest.

Or

(b) Differentiate between gross and net profit.

PART G-- (5 x 8 = 40 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 60d words.

16. (a) Draw a long run average cost curve. Explain
how the long run average cost is derived
from short run average cost curves.

Or

Explain about the revenue curves under
different market conditions.

Explain the modern conception of rent as a
surplus.

Or

What are the functions of trade unions?

Differentiate between perfect competitive
and imperfect competitive markets.

Or

What are the conditions necessary for the
functioning of a discriminating monopoly?
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t7. (a)

(b)

18. (a)

(b)
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