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3. According to law of diminishing marginal utility
when MU is zero, total utility is
(a) maximum (b) minimum
(;) constant (d) diminishing

are the best example for bubstitute
(a) rice and-wheat (b) . bread and butter "
(c) car and petrol (d) all ofthese

5. The second stage of capital formation is 

-

(a) creation of savings

O) mobilization of savings

(c) investment of savings

(d) distribution of savings

6. Factors of productionare of types

(a) two .
(c) four

. (b) three
(d) frve

7. Large number of buyers and sellers is the feature

(a) perfect competition '

(b) monopoly
(c) monopolisticcompetition
(d) oligopoly

8. In perfect competition, price is determined by
(a) the buyer
(b) the seller
(c) both buyer and seller
(d) the demand and supply
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9. Rate of interest on Government's securities are

' (a) low (b) high
(c) zero (d) maiimum

- 10. ---- is the important features of'
insurance

(a) protection (b) profit
(c) investment (d) loss

PARTB-(5x5=2lmarks)
Answer ALL questions, choosing either (a) or (b).

Answer should not exceed 250 words.

11. (a) E:<plain the term market.

Or

O) Explain:money wage, real wage.

12. (a) Illustrate the relationship between total
utility and marginal utility.

Or-Ol 
Explain the exceptions to the law of demand.

f3. . (a) State the features of labour.

' 'Or

(b) Explain the concept of interest.

14. (a) What are the evils of monopoly?

Or

O) Explain the main features of oligopoly.
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15. (a) Mention the different savings scheme offered
by post offices. ,

Or
(b) Explain the advantages of investment on

gold.

. pART C __:_ (D( 8 = 40 marks)
Answer ALL questions, choosing either (a) or (b).

Answer should not exceed- 600 words.

16. (a) What-are the features of human wants?
Or

(b) What is meant by utility? Explain its types.

17. (a) State and explain the law of substitution,
Or

(b) Elucidate the signifrcances of the concept of
consumer surplus.

18. (a) Examine the advantages of division of
labour.

Or
(b)

19. (a)
Explain the law of diminishing returns.
Show how price is determinant under
monqpolistic corypetition?'

Or
Whdt is priee discrimination? How is
possible?
Critically. examine the advantages
insurance.

Or
Elucidate the reasons . for the growth
investment on real estate.
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20. (a)
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