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B.Com. (CBCS) DEGREE EXAMINATION,
APRIL 2018.

Fifth Semester
Commerce — Main
COST ACCOUNTING
(For those who joined in July 2012-2015)
 : Three hours Maximum : 75 marks
PART A — (10 x 1 = 10 marks)

Answer ALL questions.
Choose the correct answer :
9 émmeu(peuaTalHIIET 68 SLssalmas samsdwuedien
Qpréssid i6nm?
(=) SlLsselamamu Ahse
(=) Sl bsellaned sL_riumb

(
(@) edpuman eflewaeus Sioraflsse
(

LRIGSTTTEHEHSE <iDl6d556



Which among the following is not an objectivi:
Cost Accounting?

(a) Ascertainment of cost
(b) Cost Control
(c) Determination of Selling price

(d) Reporting to Shareholders

Quim(m@hL_er erefl ey D{EOL_LITETLD

QameTendsniy Ll L SHedHene) ————— <l

(=1) CGrirgé Heeay (<) weppsF Clowl
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The cost which can be easily identified wilh
product is called

(a) Direct cost (b)
(¢) Variable Cost (d)

Indirect cost
Fixed cost
QUSRS BLLUIL| FHES adenaoufey sl
sflena Hlifawru (penp ———————— BGEID.
(1) FIFO

(<) LIFO

(@) epredl elave
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The pricing method which shows the issues at the
current market prices 1s

(a) FIFO

(b LIFO

(c) Average Price

(d) Weighted Average Price

sréee Ser Hiyiy QelieusDE LPlw e WPLLIES
Gouetrig Ll 5THE DL L_LD GTE0Teu?

(=) 2FFLLD (<) DI DEETESTOLD
(@) m penant ot () @wediy b

The stock level at which new order should be
placed to replenish the inventory

(a) Maximum level (b)
(¢) Reorder level (d)

Reorder period
Normal level
eoauied Geway Qeig Crredn@Eio, Geueneouliecv

Qeway Qs CrrsSDHED @eoL Cu 2 amer Caumun
ere SHwLILGEDE!.
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The difference between the time spent in (l
' SilgluenL wimg?

factory and the job is known as
(=) Coirgly GummLseir

(@) Real Time (b) Over time
(¢) Idle time (d) Work time (<) Cpmgs el
oar @ edlLIL s ———————— yafldsiuBdlemma (@) Geuamawim sarlen erarremil&an s

<) Spmwamw dsss () @mg’)unﬁmmunmﬁ&ﬂﬂ@@r@mﬂ&m&;
What is the basis for apportionment of staff

welfare expenses?
(a) Direct Materials () Direct Wages

(¢) No. of workers (d) No. of supervisors

(
() 2pusdl Corsemss Gmpss
(@) Coplswe|smers Gmnos
(F)  @eneu SimansgID
Incentives are given to

(@) increase efficiency Ll enn SIL&sILRIEE e-5bS (sTDgimD Wig?

(b) reduce production time (1) <68
(=) DIEDDEHGET
(&) Somewr.

o_GTGIIBI& <S|GORISTLD

(¢) reduce overhead costs
(d) all of these

vGeum  giwpsErsE CuHOemaisman  wili

e SnpeaLILGED ), Identify the industry to which Job Costing is not
(1) @880 (<4,) wdliomeonh uitable.
() =Ldrflgse (F)  @ewau ar gl Printing
Charging overheads to various departnniih Furniture
arlet Canteens
(&) “allocation (b)  apportionmunt Interior Decoration
(c) absorption (d) none of (huup
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11.

Answer ALL questions, choosing either (a) or (h),

Qeeu(meuaeubmeT  6Tg  LIGApedn  DH_&&60 Uil

BETEDLOWLITELD?

(1) Ulgpenn&eT SMTLIDHHEneULImE@LD
(<=1) Frmameneuwm@h o HLGH

@)
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CupQamererliLi(hibd
(7r)

Which one of the following is a characteristin if
Process Costing?

@leneu ergieyLilevanad

(a) Processes are independent

(b) Products are homogenous

(¢) Production is made against customers’ ordira
(d) None

PART B — (5 x 5 = 25 marks)

Each answer should not exceed 250 word:,

(=1) uanflepenn oL saseilwede Chméssnisan i iy

State the objectives of job costing.

Or
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(<) YWaraumbd sseubsalel®bs) uenfl eremor 202 @)ewr
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emaudenaruyd samh Wiy &s.

Griyig I@unLseT . 20,000

Gpiyigd anedl am. 12,000

oyme  CupAswaiser G samaiuie 100%
arenp eissHer Bl Qeliwiu@B Serma.

Bireuras Guop@eeasar ygmar 2IL&sellanauiled
05% eSppder B8y Qewiu@&aper. Georub
Apuemar  eleaudedr 20% ererp  eigsila
sasSL IUBS DS

Find out the cost of job no. 202 the price to

be quoted from the following information :
Direct materials Rs. 20,000

Direct wages Rs. 12,000

Factory overheads is recovered at 100% of
direct wages

Administration overhead is recovered at 256%
of prime cost.

Profit is charged at 20% on selling price
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(1)

QuLs DL DLGGLD
GLCrL &G e Gw

WImeneu ?
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What are the differences between bin cavl
and stores ledger?

Or
@y puswmert s Lsgamgens (ool
el puepanurerfiLLBlmbe =19 gamsE (1 I
GlgLD aumiiGEmnT. Grss Qu(HLITBAT ool
800 <@saTTEh. (Gl Gom el
HenL_sHenmen.
p&eSLig e Lgma aumLHET mH 10%
sTS®,
SOASTENSHE CUHLLD RETEES - 1
@ CaTETpH o sHrel(DeugnaTear
e, 100,
Sésans Qsnarapse Sarefanann 2 5oyl hi
SiL_Lauepamamihd Sriomeilés.

AITLNG, aufaar

(alu WL

A manufacturer buys certain equip g
from outside suppliers at Rs 30 per unil I
total annual needs are 800 units. i
following further data are available:
Annual return on investment 10%

Rent, insurance, taxes per unit per yeir 1)
Cost of placing an order Rs. 100

Determine the economic order quantity [
the order schedule.
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(1)

Qgmifeomar Ly yeTeySemen ST GET WITEneu?

What are the causes for labour turnover?

Or
Gamaigpd soauosaialHhE! Geuenar Cpy cH&ls
apenp  OHOID Gt glaw® amed oHdly apep
opflweupdlar S A whHmd

Caiamaunt.seilar eafliusmss sansEl (.

B <oflu

@wieoLmant wanfl By NASD . 180
@ DADEDSTE S Cpyd 20 el @iy &em

Cauaneowimar A 8 el Gpyd Oarew
praeTTeTmISS 1300 SIOGSEHLD, Ceusneowimer B
praerTenmsE 1500 DG EHD 2 HUSS
QeSeTme.

Calculate the earnings of workers A and
B under time rate system and straight piece

rate system from the following particulars.
Normal rate per hour Rs. 180
Standard time per unit 20 seconds

Worker A produces 1300 units per day and
worker B produces 1500 units per day of
8 hours.
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(=)

GippQFavesenaT o I HjflsEL Lieo G

epaaer eleuflss.

Describe the different methods of overheail
absorption.

Or
2015 plD <,ETIq 60T GpuESe g Bl
19 Br6u (LD QUreY Qeeeys Sr il
SigliuemLuie e GuhCeema; iy
Afssams Crriyig & gaeduGco 84% ereu [blivcunnnk
Qewisg).

<pene Guhleaasar (. 7,56,000
G Geuenew wanfl Gprb 60000
@@ et Cprsslnaer gaadl . 15
Gy anedl ¢p. 9,00,000.

2016 <o <9}, GHOT 1G0T g,J@Jéasag;iLh.h it

Qewdmpen  rHOUULLE. Ll i
penmulley Couama WML &@H&S Loaoot L, iy
aranm e9flssdler el SrLLIL Gauain (i

NG LT Qawe Cryd 20% @@ il

L pene Guph@eeay By ofNdlgih it
QmésGeuan(Hib?
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Later in the year 2015, a company set up a
factory overhead absorption rate of
84 per cent on direct wages on the basis of
the following budget :

Factory overhead costs Rs. 7,566,000
Direct labour hours 60000

Wage rate per hour Rs. 15

Direct labour cost Rs. 9,00,000

Barly in 2016, the method of operation was
changed. The new operations require labour
that will be paid at Rs. 20 per hour and the
operating time would be reduced by
20 per cent.

What should be the new overhead absorption
rate?

uaflper oL sslaaudLgs@E  UigpaD
oyLsselamaoull_gis@liar Cu Camu(sss.

Distinguish between job and process costing.
Or

Gemeumd saeuoselalBBS  LigpenD 1 @er

SETEMES g)qunﬂé;as.
QummLsar 1000 LéiT, L6 qpaTmi&@ €h- 40 aigd

@uéuner plib 4% G wpmn GHDY Ler
pamsE . 10 erenp eflease aApsLLGEDE.
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16.

Answer ALL questions, choosing either (a) or (hk
Each answer should not exceed 600 woril

(@) Sjsa6lleanaens UM@GUOSSID i

Griig gaed ep. 32,000
e Cop@eswalser . 14,800
Lilg (pen 26@ OTHOULILL 2 Husd 875 La

Prepare Process 1 account from the following
information :

Materials 1000 tonnes at Rs 40 per tonne

Normal loss is 4% and scrap value 1s sold
Rs 10 per tonne

Direct wages Rs. 32,000
Factory overheads Rs. 14,800

Output transferred to Process v
875 tonnes.

PART C — (5 x 8 = 40 marks)

(e D& laTEE6.

Explain  the  different — mel Borilm
classification of cost.

Or
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(<) SILsseNme gt & ans Sl et G600 & & ETLD

B[S, L Sselmas sarsflume HE Hlamed
sansSuadmbs Coupu( 586

Define cost accounting. Distinguish between
cost accounting and financial accounting.

X wogd Y eap Q@ &FEML QumpLser
\eteu L mD) LIGTUHSSLIIL L 6.

GoDhsuULs  Lwearh - QUMD  GQRETMISHES
geuGeunarmid 50 @ @ser

@dsuls  Lweur@® - G RETMIEES,
geuCaurammd 150 siw@asar

Quéy  uweum® - UMD  RETMISES
geuQeureanmid 100 Sie@saer

DM 2 SHTE| ST X — 600 e@ser
Y — 1,000 eu@sen
LD 2 SSTEYS STeVLD! X —4 1psev 6 eunyriger
Y - 2 @wpsev 4 eumpraser
geuQeur(m QUTHEBHEGD
()  @opps LD
() dsulswlLD
(i) vy peeam  OLLD  Bdwueupep
s (Hlg &6
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Two materials, X and Y, are used as follows
Minimum usage — 50 units per week each;
Maximum usage — 150 units per week cach;
Normal usage — 100 units per week each;
Ordering quantity : X — 600 units and
Y — 1,000 units
Delivery period : X — 4 to 6 weeks
Y — 2 to 4 weeks
Calculate for each material :
G Mimmum level
(i) Maximum level

@ii) Ordering level.

Or
(=) @O NGHE® penLAuHD i
@L@Jqésm&aammu uday GELg) OO

cumeus  (PHAID Q@i pepule '
CuCr_(H iL-enLenu GUlq CUANLDES.

spammeuifi 1 FloUEHF 200 giam(hiaer @au@aumanii (i y

gTESHUY e feneudier

spameul 5 Qanerapsd 500 gam@Hes geu@eura i

. 2.20 erenm effigneouliah

spamauffl 10 Qararpse 150 giamB e geulaunenyth
. 2.40 erem eiftenancn
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gamouft] 6 GULOTRIFHE)
bamauf 7 GULDTEIGED
demouf 12 GULPMBIGED

amoum 28 QJIC.QI'EJGSG'\)

mmrﬂ 20 Qaratapse 180 giampisar geubeumanyid

5. 2.50 eremmm eflenaouSicd
150 gam@ e
100 giammpaser
200 giam@eer
200 giermr@BHiaer

Draw stores ledger card recording the
following transactions that took place in a
month, under LIFO method.

Ist Jan Opening stock 200 pieces @ Rs. 2 each

fth Jan  Purchases
10th Jan Purchases
20t Jan Purchases
fth Jan  Issues
fth Jan  Issues
|22 Jan Issues

g8th Jan Issues

(<=i) Semaugmid

500 pieces @ Rs. 2.20 each
150 pieces @ Rs. 2.40 each
180 pieces @ Rs. 2.50 each
150 pieces
100 pieces
200 pieces
200 pieces

gaeudsailol(mHbal epeullaum(m
Qsmflonafler @ well Cprafbarar Gonss
saflugans  sallsgailing annevGs  WHHILD
Qumeumen  ssiEediiy S aupriisedlan  Sib
L iguwieli(Hs.
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Qsmfenaf ¢C D EF FlL ereln@ swrar deg Wlemswmer
Sig@LHasiu L Gprb (wefl) 5 6 7 8 2 PUSEHEES HIT( gmedl eldlgsdled 120%
aBgzsaanam Goyd (wenfl) S 9 el Cppd Gamem. @ prefler A 54
& wanfl Ghy 2iig L& sad (em) B 3 4 2

Si0ES@HD B 75 sle@a@Esb 2 pusdl Celigan.
From the following data tabulate the tolal
earnings per hour of each worker separalely:
under (i) Halsey and (ii) Rowan Schemeu of
incentive payment.

On the basis of the following information,
calculate the earnings of A and B under

Straight Piece rate system amid Taylor’s

Worker cC D EF Differential Piece rate system :

Mitse Mol (o N - Standard production — 8 units per hour
Actual time (hours) 4 5 3 9

Basic wages per hour Rs) 5 3 4 2 Normal time rate — Rs. 40 per hour

5 Differentials to be applied :
i

(=) Wetmeumwo B&EaUD SaTIEn g Liuant Wil A il
B o GunmenL w eamflusems Goimg i
N&lgb wHMD QL eofer Ceumiitt g
e9dsb penpudler HaTEE ().
L e pusd - @O wanfl CHosSHE NI
grgmyent Gy &P e et Gy bl M

80% of piece rate below standard
120% piece rate at or above standard

In a nine-hour day A produces 54 units and
B produces 75 units.

(=) Oapel eranmgaflwifii sbCueafiuiiar Qe bum 30,
2016 SieTmIL-6IT (LPlg CUENL WD < enITUImesT (& Tes
san&Gahsaiey @Q@mBg Gemeumnd  FHeUOSET

oL &a16 Ly slemmen.

Liwenu(RgsCaianiqu Cauguii g bl alil

L SerelihGé Genpeurer o iyl
gaed aNBgsdla 80%
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Cpirg s snedl ((5.)

Gaeneud
Sl D6l
A B C X Y
7,000 6,000 5,000 1,000 1,000

2 pusS

SIGODEET

The following data were obtained from the
books of Heavy Engineering Company for the
half year ended 30th September, 2016.

Production Departments Service Departments

A B c X Y
, . 00
Gprau QurgLser (@) 3,000 2,500 2,000 1,500 1.0 direct wages (Rs.) 7,000 6,000 5,000 1,000 1,000
Geuenaowim_saflen 200 150 150 50  H0 Mirect materials (Rs.) 3,000 2,500 2,000 1,500 1,000
el ep s o i nployees (Nos.) 200 150 150 50 50
- ; 6.00 : 3,000 i ,
Bienenyid (Saumo) 8,000 6,000 6, loctricity (kWh.) 8,000 6,000 6,000 2,000 3,000
eflamé@Ls LaTeleeT 10 15 15 5 . : ght points Nos) 10 15 15 5 5
- : ) 00
Qsrgdan whiiy (@) 50,00030,00020,000 10,000 L1; _'"’!1 t values (Rs) 50,000 30,000 20,000 10,000 10,000
uptiuaTay (5.85) 800 600 600 200 OIS ccupied 800 600 600 200 200
. 5 : 1 I |, metres) 2
B DTEHMEIS@HES TET Qeevaysermeuet | il @)
Cop@sway m. 4,000, 2pbs) 558 (1) P OO The expenses for 6 months were : Stores
. & Overhead Rs. 4,000; Motive Power
etellendE . 2,000; Qgmfleoneni

Qeoveyser em. 30,000; Gauimend (. IS
LipgImTliL] LoHmId wgmofiiy g, 12,000] G

CunOaae seT . 10,000; eunt cod il m

cufigar em. 6,000.

LI TeL S&TeoT Slg LG WS Glyillon

QsfNellss GEDSEHSESTET (pHeianh il

Ldiorer QsrELL idlEamsaui Hi ik ,
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Rs. 15,000; Electric Light Rs. 2,000; Labour
Welfare Rs. 30,000; Depreciation Rs. 60,000;
Repair’'s amid Maintenance Rs. 12,000;
General Overheads Rs. 10,000; Rent and
Taxes Rs. 6,000.

You are required to prepare Primary
Overhead Distribution Summary for the
departments showing clearly the basis of

apportionment where necessary.

Or
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(<)

19) 60760 (LD g;aaeuebasaﬂc&@;bg] WPPSTEN @bl
werll G elssmss SETEH (5 S

() Gsuipmend Qe Caueriq il
Qupdrssen QLoTss oL &&EN o
. 2,30,000.

(i) <pwyer — 10 per@ad; GSm L AIRIN
em. 30,000

(i) Gswipmed — CprGami( penmudler
(1v) eu@mLTHST &6 GophOFee|5aT :

@.
QUTL_aN& 35,000
Qeuliuth wHmb gefl 21,000
Gupunienel 1,20,000

(v) gepuler uyLLIeTeY 70,000 gy B0
QuibSlgl LaLeTe| — 2,500 sgiy b1
(vi) gepuie 24 QuibSrisEr 2 eTaren

(vii) 2 pusude Quibdyw Quiidlur
@;5[1&)—2000.

(viil) Wanssds CFaay Guisi@d  geitdail
werh Crr&EHnELD €. O-

ix) @0 Goueneo e
seuei GS DI,

x) Geuene Cpo gnad) Qs enflay, o {0

4 @uibd (1) ¢t AR
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Compute comprehensive machine hour rate
from the following data :

(i) Total cost of machine to be depreciated
Rs. 2,30,000.

(i) Life — 10 years; Scrap value Rs. 30,000
(iii) Depreciation on straight line.

(iv) Departmental overheads (annual) :

Rs.
Rent 35,000
Heat and Light 21,000
Supervision 1,20,000

(v) Departmental area — 70,000 square
metres

Machine area — 2,500 square metres
(vi) 24 machines in the department
(vii) Hours run on production — 2000

(viii) Power cost Rs. 5 per hour of running
time.

(ix) One worker can look after 4 machines.

(x) Labour rate Rs. 60 per hour.
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20.

(=1)

Lig(peD SETHEILIE 6Tepmed arenar? rblgihih Gereueuar G LpopL@I> AL

glenmaafie) L (penn samadud paL(penpuil CTEMTEHETTSLO-
o GTemgI? g (P semreHwelen  SeTantniul Uigpem  UigpenD
A B
WImene ? eI QUIT(RL_G6T L enaaried 1,000 70
What do you mean by process costing explaiy (&6l (b L aTeaEaTe 125 S8
with examples some industries 1in whieh . 28,000 10,000
ing 1 ' . What arc the
process costing 18 applicable at arc fhe Y T—. 7.750 2. 850
ine?
features of process costing? b _arsafie 830 780

gauQeurm  Ligp@DUIRID @ L 6Tl & (&

L_HHelleneenLis ST_(HD Ll (Lpenm&

Or

am 2 puss Hoeumsder o HUSELT (el

sETEGHEMETS SLTNES. eThIL Uig(penmud g
A opgd B @du QG Lig (@D EET Gl

séeml  QuUEET LHOID  (PlgeYpTL  GumHeT

. g o . . . |l'|'l|
SLpE (PROI@LDS FTEGHG OTDLIIIER eTgialb sFEE HLILID Gdame.

GeiGeumas Ly (PEDUIID Quomgs el 8
The product of a manufacturing concern
@Quiey BLLD  WLHDHID 10%  “di)
passes through two processes A and B and

; 7 | Ly o B 5 B .
g gpepuen WEY Lar @EDSES then moves to finished stock. It 1s

eflanaudigud Lig.(penp e genn&E () U ascertained that in each process normally 5%
sdenaéEb edpaiLGEamar of the total weight is lost and 10% is scrap
which from Processes A and B realizes Rs. 80

per ton and Rs. 200 per ton respectively.
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The following are the figures relating to bolh
the processes :

Process A  Process I}

Materials in tons 1,000 70
Cost of materials per ton in Rupees 125 200
Wages in Rupees 28,000 10,000
Manufacturing expenses in Rupees 7,750 2,8H0)
Output in tons . 830 780

Prepare Process Cost Accounts showing comh
per ton of each process. There was no sl
or work-in-process in any process.
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