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PUBLIC FINANCE 
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Time : Three hours Maximum : 75 marks 

PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. ö£õx¨ ö£õ¸øÍ AÎ¨£øÁ JßÖ ©mk®  

 (A) uÛ¯õº  (B) Sk®£® 

 (C) Aμ_   (D) öÁÎzxøÓ 

 Collective goods could be supplied only by 

 (a) Private  (b) Household 

 (c) Government (d) Foreign 
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2. CÁØÔÀ JßÖ ö\»ÂÚ® Á¸Áõø¯ 
{ºn°UQßÓÚ 

 (A) uÛ|£º {v (B) uÛ¯õº {v 

 (C) ö£õx {v  (D) öÁÎ|õmk {v 

 Which one’s expenditure is determine the income 
belongs to 

 (a) Individual finance (b) Private finance 

 (c) Public finance (d) Foreign finance 

3. ö£õxa ö\»Âß ÷Põm£õkPÒ GÁØÖhß 
öuõhº¦øh¯x? 

 (A) vmh®  (B) ÷Põm£õk 

 (C) ÂvPÒ  (D) \mh® 

 The principles of public expenditure relates to 

 (a) policy  (b) theory 

 (c) cannons  (d) law 

4. C¢v¯õÂÀ ¤ß£ØÖQßÓ PnUSPÒ 

 (A) öuõS¨¦ {v (B) ö£õx 

 (C) Cuμ {v  (D) CøÁ AøÚzx® 

 Accounts maintain  in India are 

 (a) Consolidated fund 

 (b) Public 

 (c) Contingency fund 

 (d) All the above 
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5. -Gvº Á› H´¨¦ SøÓÁõÚ Áõ´¨¦ 

 (A) Á¸©õÚ Á› (B) ÷|μi 

 (C) ©øÓ•P  (D) {ÖÁÚ 

 Less tax evade is possible in 

 (a) Income tax (b) Direct tax 

 (c) Indirect tax (d) Corporate tax 

6. J¸[Qøn¨£kzxuÀ ÷Põm£õmøh E¸ÁõUQ¯Áº 

 (A) öuõßø©ÁõvPÒ (B) Rßæ¯\® 

 (C) ÷P®¤›mä (D) C¯ØøPÁõvPÒ 

 The concentration theory wad advocated by 

 (a) Classical  (b) Keynesian 

 (c) Cambridge (d) Psysocrates 

7. CÁØÔÀ JßÖ J¸ ]Ó¨¦ ÁøP¯õÚ Á› 

 (A) Á¸©õÚ Á› 

 (B) öuõÈÀ Á› 

 (C) ‰»uÚ Á› Âv¨¦ 

 (D) P®ö£Û Á› 

 Which one is a special type of tax? 

 (a) Income tax (b) Professional tax 

 (c) Capital levy (d) Corporate tax 
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8. {ø»¯õUP® ö£ÓõUPhøÚ GÆÁõÖ AøÇ¨£º 

 (A) EÒPhß  (B) öÁÎPhß 

 (C) ªuøÁ Phß (D) {ø»¯õÚ Phß 

 Generally unfunded debt are called 

 (a) internal  (b) external 

 (c) floating  (d) permanent 

9. C¢v¯õÂß G¢u Aμ]¯»ø©¨¦ Âv°ß RÌ 
{vSÊøÁ C¢v¯ Si¯μ_ uø»Áº Aø©UQßÓõº? 

 (A) 3   (B) 270 

 (C) 280   (D) 289 

 Which article of Indian Constitution provides for 
the appointment of a finance commission by the 
President of India? 

 (a) 3   (b) 270 

 (c) 280   (d) 289 

10. \©©õÚ ÁμÄ&ö\»Ä vmhzøu G¨ö£õÊx® 
Á¼²Özv¯ÁºPÒ 

 (A) öuõßø©ÁõvPÒ 

 (B) ¦v¯ öuõßø©ÁõvPÒ 

 (C) Rßå¯ÁõvPÒ 

 (D) RßåUS ¤ß¦ EÒÍÁº 

 Who advocated only balanced budget? 

 (a) Classical  (b) Neo-classical 

 (c) Keynesian (d) Neo-Keynesian  

[P.T.O.]
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) ö£õx{v°ß £õh \®©¢u©õÚ P¸zxUPøÍ 
£ØÔ ÂÁ›. 

  Describe the subject matter of public finance. 

Or 

 (B) J¸ uØPõ» Aμ]ß £oPÒ ¯õøÁ? 

  What are the functions of a modern state? 

12. (A) ö£õxa ö\»Âß ÷|õUP[PÒ ¯õøÁ? 

  What are the objectives of public 
expenditure? 

Or 

 (B) ö£õxa ö\»Âß ÂøÍÄPÒ £ØÔ ÂÁ›. 

  Describe the effects of public expenditure. 

13. (A) ©øÓ•P Á›°ß |ßø© ©ØÖ® wø©PøÍ 
£ØÔ TÖP. 

  State the merits and demerits of indirect 
taxation. 

Or 

 (B) Á›uõUP® ©ØÖ® ©õØÖu¼ß C¯À¦PÒ £ØÔ 
ÂÁ›. 

  Describe the nature of shifting and incidence 
of taxes. 
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14. (A) ö£õxUPhß GÆÁõÖ ÁøP¨£kzu¨£kQÓx? 

  How is public debt classified? 

Or 

 (B) ö£õxU PhÝUPõÚ Põμn[PÒ ¯õøÁ? 

  What are the causes for public debt? 

15. (A) ÁμÄ ö\»Ä vmhzvß ÁøPPÒ ¯õx? 

  What are the classification of Budget? 

Or 

 (B) {PÌa] ©ØÖ® \õuøÚ •øÓUS® EÒÍ 
÷ÁÖ£õmøh PõsP. 

  Bring out the difference between programme 
and performance budget. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (A) Ezu© AÍÄ \‰P |»ß ÷Põm£õmøh 
vÓÚõ´P. 

  Critically examine the principle of maximum 
social advantage. 

Or 

 (B) ö£õx {vUS® uÛ¯õº {vUS® EÒÍ 
÷ÁÖ£õmøh PõsP. 

  Bring out the difference between public 
finance and private finance. 
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17. (A) ö£õxa ö\»øÁ ÁøP¨£kzxP. 

  Classify public expenditure. 

Or 

 (B) ö£õxa ö\»Ä Âv°øÚ ÂÍUSP. 

  Explain the cannons of public expenditure. 

18. (A) ö£õx Á¸Áõ°ß £À÷ÁÖ ‰»[PÒ ¯õøÁ? 

  What are the various sources of public 
revenue? 

Or 

 (B) Á› ö\¾zx vÓøÚ GÆÁõÖ AÍÂkuÀ 

©ØÖ® AuÛß SøÓPÒ ¯õøÁ? 

   How to measure and limits of taxable 
capacity? 

19. (A) C¢v¯õÂÀ ö£õxUPhß ÁÍºa] ©ØÖ® Auß 

Põμn[PøÍ ÂÁõv. 

  Discuss the growth and causes for public 
debt in India. 

Or 

 (B) Phß wºÄ •øÓPøÍ Bμõ´P. 

  Examine the methods of debt redemption. 
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20. (A) C¢v¯õÂÀ ÁμÄ&ö\»Ä vmhzøu u¯õº 
ö\´²® •øÓPÒ ¯õøÁ? 

  Explain about the budgetary procedures in 
India. 

Or 

 (B) Pøh] Cμsk {vU SÊÂß £›¢xøμPÒ 
£ØÔ ÂÁõv. 

  Discuss about the recommendations of last 
two finance commissions. 

 

—————— 


