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B.A. (CBCS) DEGREE EXAMINATION, APRIL 2021.
Fifth Semester
Economics — Main
MACRO ECONOMICS — 1
(For those who joined in July 2017 onwards)

Time : Three hours Maximum : 75 marks

PART A — (10 x 1 = 10 marks)

Answer ALL questions.

Choose the correct answer :
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Macro economics deals with

(a) Individual behaviour

(b) Income

(¢) Growth

(d) Theory of aggregates
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Macro economics is also known as

(a) Theory of income and employment
(b) Theory of production

(¢) Theory of investment

(d) Theory of savings
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National income and national expenditures are

(a) Not equal

(b) Equal

(¢) National Income > National expenditure

(d) National expenditure > National income
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‘Supply creates its own demand’ was given by

(a) J.S.Mill (b) Marshall

(c) J.B.Say (d) Adam Smith
QzrEds Csameus Garhb CsmE efllysCasrEib
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The intersection point of the aggregate demand
and aggregate supply curve is called as

(a) Full employment (b) Effective demand

(¢) Equilibrium (d) Effective supply
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The consumption function refers to

(a) Income and investment relationship

(b) Consumption and saving relationship

(¢) Income and consumption relationship

(d) Demand and supply relationship
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Average propensity to consume refers to
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The psychological law of consumption 1is
enunciated by

(a) Ricardo (b) Edgeworth

(¢ Keynes (d) Adamsmith
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The interaction of accelerator and multiplier is
called as

(a) Business cycle (b) Trade
(¢) Super multiplier (d) Profit
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Where the forward and reverse operation made?
(a) Acceleration (b) Multiplier

(¢) Consumption (d) Investment

PART B — (5 x 5 = 25 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 250 words.

(@) Cuflwer Qummermsmysder LFLCUDME WL
ollemd @ s.
Explain the scope of macro economics.
Or

(<) CGufllbwe QummertgTy @uieller @GampurHEeT
Wreney ?

What are the limitations of macro economic
analysis?

(<) Gwrgs Caslu 2 pugdl updl Soi GOHILL SBS.

Write a short note on gross national product.

Or
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What are the difficulties in the correct
measurement of national income of a
country?

Couller mismy e ollerd@s.

Explain the say’s law of market.

Or

Mevareyerer  Coaneu  upd  BelliT  Sydleuer
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What do you mean by effective demand? How
is it determinant?
B&Te| grieu Srorais@h srreflsedr wrene ?

What are the factors that determine the

consumption function?

Or
misie| srrder psdlwusgeisas GHLEGHS.

State the importance of consumption

function.
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Briefly explain Keynesian psychological law

of consumption.

Or

pO&HS Carium e afleurl.
Describe the principle of acceleration.

PART C — (5 x 8 = 40 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 600 words.

16. (&)

Cuflwer Qumrmertsmysder WEHWSgeuSmS
ollaTsGs.

Explain the importance of macro economics.

Or

Caélw  eumwrarsens earallbd  LGeum)
wpepgHemer alleul.

Describe the various methods of measuring

national income.
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Define unemployment and the explain the
various types of unemployment.

Or

Saraflesr Geuewevaumiiigg GCamium el b
cllemd @ s.

Explain about the Keynesian theory of
employment.

Qgrerenols  Qumrmeflwodepisaier  Couame
aumitigg Gariur’ el eleTdse|m.

Analyze the classical theory of output and
employment.

Or
Gos@eiler  gmell  CQeul () Camiumigener
LTS,

Examine the Pigou’s wage cut theory.
Qumsd - WwO&d Geraflu Cewed elenerey
ubm eSleTs@Hs.

Explain the interaction between multiplier
and accelerator.

Or
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Critically examine the marginal efficiency of
capital and rate of interest.

QumsHullen QFwoumiqener 6fleTd@s.

Explain about the working of the multiplier.
Or

WHSH e cueTLIDEET WTene ?

What are the limitations of the accelerator?
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