
 

  

  Reg. No. : ...........................................  

Code No. : 12449 B  Sub. Code : SMEC 52 
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Fifth Semester 

Economics — Main 

PUBLIC FINANCE –– I 

(For those who joined in July 2017 onwards) 

Time : Three hours Maximum : 75 marks  

PART A — (10 × 1 = 10 marks)  

Answer ALL questions. 

 Choose the correct answer : 

1. ö£õx {v Aμ]ß {v\®£¢u¨£mh J¸ ö\¯À£õk 
GÚ TÔ¯Áº 

 (A) ©èQ÷μÆ (B) hõÀhß 

 (C) öh´»º  (D) ìªz 

 Who said public finance is the financial aspects of 
the business of government? 

 (a) Musgrave (b) Dalton 

 (c) Taylor  (d) Smith 
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2. Á¸©õÚ® ö\»ÂÚzøu {ºn°UQÓx GuÝhß 
öuõhº¦øh¯x 

 (A) ©õ{»{v (B) uÛ¯õº {v 

 (C) ö£õx {v (D) öÁÎ|õmk {v 

 The income determines the expenditure belongs to 

 (a) State finance (b) Private finance 

 (c) Public finance (d) Foreign finance 

3. ö£õxÁõP ö£õxa ö\»Ä G¢u ö£õx xøÓUS 
E›¯ÁºPÍõÀ ö\¯¨£kÁx 

 (A) ©õ{»  (B) ©zv¯ 

 (C) EÒÍõm] (D) CøÁ AøÚzx® 

 Public expenditure generally refers to the 
expenses of public authorities of 

 (a) State   (b) Central 

 (c) Local   (d) All the above 

4. C¢v¯õÂÀ £õxPõ¨¦ ö\»ÂÚ® EÒÍhUQ¯ 
£SvPÒ 

 (A) ÁμÄ PnUS (B) ‰»uÚ PnUS 

 (C) (A) ©ØÖ® (B) (D) EØ£zvU PnUS 

 Defence expenditure in India belongs 

 (a) Revenue A/c (b) Capital A/c 

 (c) Both (a) and (b) (d) Production A/c 
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5. Á›Á¸Áõ´ ©õÖÁuØS HØ¨ ö£õxa ö\»Ä 
\›ö\´¯UTi¯ vÓß EÒÍøu GÆÁõÖ AøÇ¨£º 

 (A) AÝ©v Âv (B) BUPzvÓß Âv 

 (C) ]UPÚ Áv (D) ö|QÌa] Âv 

 The expenditure must be capable of adjustment 
according to the changes in the tax income is 
called as 

 (a) Cannon of sanction 

 (b) Cannon of productivity 

 (c) Cannon of economy 

 (d) Cannon of elasticity 

6. Á› Âv¨¤ß ÷|õUP® Gß£x 

 (A) ö£õ¸Íõuõμ JÊ[S£kzxuÀ 

 (B) Âø» SøÓ¨¦ 

 (C) ~PºÄ AvP›¨¦ 

 (D) EØ£zv SøÓÄ 

 The objectives of taxes is 

 (a) Regulation of economy 

 (b) Price reduction 

 (c) Increase in consumption 

 (d) Decrease in production 
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7. CÁØÔÀ Gx Á›°ß Snõv\¯®? 

 (A) Pmhõ¯®  

 (B) ©õÖ£õk 

 (C) Á› Pmk£Á¸US |ßø© 

 (D) ÷u]¯® 

 In the following which is the characteristics of a 
tax? 

 (a) Compulsory  

 (b) Optional 

 (c) Benefit to tax pays 

 (d) Nationality 

8. Aμ]ß }shPõ» Phß _ø© Gß£x 

 (A) {PÌPõ» uø»•øÓ 

 (B) ÂøμÁõÚ uø»•øÓ 

 (C) Á¸[Põ» uø»•øÓ 

 (D) CÁØÔÀ GxÄ® CÀø» 

 The burden of long-term public debt is on 

 (a) Present generation 

 (b) Past generation 

 (c) Future generation 

 (d) None of these  

[P.T.O]
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9. ÷£õºPõ»a ö\»Ä Gß£x 

 (A) Ãs ö\»Ä  

 (B) •u½k 

 (C) Pmhõ¯ ö\»Ä  

 (D) CÁØÔÀ GxÄªÀø» 

 War expenditure is a 

 (a) Waste of money  

 (b) Investment 

 (c) Forced expenditure 

 (d) None of these 

10. Tmhμ_ {v°ß •UQ¯ ÷|õUP®  

 (A) ©õ{»ußÚõm] 

 (B) ©õo¯zvß EuÂ (|söPõøh) 

 (C) AvP Á¸Áõ´ 

 (D) GxÄªÀø» 

 Major aim of federal finance is 

 (a) State autonomy (b) Grant-in-aid 

 (c) More revenue (d) None 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (A) ö£õx {v°ß £μ¨¤øÚ ÂÍUSP. 

  Define public finance its scope. 

Or 

 (B) ö£õx{vUS®, uÛ¯õº {vUS® EÒÍ 
÷ÁÖ£õk ¯õx? 

  Distinguish between public private finance. 

12. (A) ö£õx {v°ß  •UQ¯zxÁzøu ÂÍUS. 

  Explain the importance of public finance. 

Or 

 (B) ÁÍº¢x Á¸QßÓ |õmiØS ö£õx {v°ß 
£[S ¯õx? 

  What are the role of public finance in an 
under developed countries? 

13. (A) ö£õxa ö\»Ä AvP›¨£uØPõÚ Põμn[PÒ 
¯õx? 

  What are the causes of increase in public 
expenditure? 

Or 

 (B) ö£õxa ö\»Âß •UQ¯zxÁ® ¯õx? 

  State the significance of public expenditure. 
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14. (A) ö£õxa ö\»ÄUPS®, uÛ¯õº ö\»ÄUS® 
EÒÍ ÷ÁÖ£õk ¯õx? 

  What are the difference between public and 
private expenditure? 

Or 
 (B) ö£õxa ö\»Âß ÁøP¨£õmøh ÂÍUSP. 

  Explain the classification of public 
expenditure. 

15. (A) ö£õxÁ¸Áõ°ß •UQ¯ Buõμ[PÒ ¯õx? 

  What are the main sources of public 
revenue?   

Or 
 (B) ö£õx Á¸Áõ°ß £À÷ÁÖ 

ÁøP¨£kzxuÀPøÍ ÂÁ›. 

  Explain the different classifications of public 
revenue. 

PART C — (5 × 8 = 40 marks)  

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (A) ö£õx{v°ß |ÃÚ Põ» •UQ¯zxÁzvøÚ 
ÂÁõv. 

  Discuss the importance of public finance in 
modern era. 

Or 
 (B) ö£õx {v°ß C¯À¦PÒ ¯õx? 

  Examine the features of public finance. 
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17. (A) ö£õxa ö\»Âß £[PøÍ¨ø£ ÂÁõv. 

  Discuss the role of public expenditure. 

Or 
 (B) ö£õxa ö\»Âß ÂvPøÍ ÂÍUSP. 

  Discuss the canons of public expenditure. 

18. (A) ö£õx Á¸©õÚzøu Auß Em¤›ÄPÐhß 
_¸UQ ÂÍUSP. 

  Explain briefly the main sources of public 
revenue. 

Or 
 (B) ©õ{» Aμ]ß ö£õx Á¸Áõ°ß C¯À¦ 

©ØÖ®  ÷£õUS¨ £ØÔ ÂÁ›. 

  What are the trends in revenue of state 
government? 

19. (A) Á›°ß C¯À¦PøÍ ÂÍUSP. 

  What are the characteristics of tax? 

Or 
 (B) Á›Âv¨¤ß ÷|õUP[PøÍ ÂÁõv. 

  Discuss the objectives of taxation. 

20. (A) ö£õxUPhß ÷|õUPzøu ÂÍUS. 

  State the objectives of public debt. 

Or 
 (B) ö£õxUPhøÚ ÁøP¨£kzxP. 

  Describe the classification of public debt. 
——————— 


