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B.A. (CBCS) DEGREE EXAMINATION, APRIL 2021.
Fifth Semester
Economics — Main

MONEY AND BANKING —1

(For those who joined in July 2017 onwards)

Time : Three hours Maximum : 75 marks
PART A — (10 x 1 = 10 marks)
Answer ALL questions.
Choose the correct answer :

1. uenrd ereng  ervemd CFuSnCasr =igGeu  LiawTDd
ereiTml & Mdluieur?

(=) SQrersi (S))  JIUrCFesm
(@) oundsi (FF)  LImed @)eorélr
“Money is what money does” who said it?
(a) Crowther (b) Robertson
(c) Walker (d) Paul Einzing



LemTld 6Tl @uicbLime Benl udled

(1) &rélsl uenrbd

(<) TS LeaTd (10) eaeuli] HS

(@) &rélsl uaTd (1b) Dardg eumnidl aneuliL
() Aemarsg B QFTss sEs@pb

Money in the normal sense, means

(a) Currency

(b) Currency and demand deposite

(¢) Currency and all bank deposite

(d) All liquid assets

cleney CUMBETTESTISSIS LD Wsa D WPEHWLTS

QummGererdler o arerg). ellened @uibdlr
SlgliuemLuled LamsSlen allenereuTerg.

(@) sorailggien QummerTsrysdcd

(<) FpsTw QUTHETTSTTSSE D

(@) S L Qummermsrysdled

(FF)  seliy Qurmermgryssle

Money as a basis of price mechanism in money in
(a) Capitalist economy

(b)  Socialist economy

(c) Planned economy

(d) Mixed economy
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@m o Ceomswean  eaUuQUTWE B (pEnML
uhSslLlLg)

(2) 1873 (2}) 1803

(@) 1900 (FF) 1930
Bimetallism existed upto

(a) 1873 (b) 1803

(c) 1900 (d) 1930
QureTdlLLib QEweuL @amel (Pp&&lwnade
(<) Hlevoowrer wrHmeisbd

(<) Blevwmer 2 6T (O aflene

(@) seLullder eurenflbd

()  Caeameu Qpslpss)

Working of gold standard does not essentially
require

(a) Stability of exchange rates
(b) Stability of internal prices
(¢) Free trade

(d) Elastic demand
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Qurg efepe WL LD wHMD vewsSler I
@apdpdlenCui 2 ¢ter 2 ey (wpevm

(=1) Cprg
(=) LODAPS
(@) @)

() pObleowrs (aldsrssmripeann)

The relationship between value fo money and
general price level is

(a) Direct (b) Indirect
(¢) Inverse (d) Proportional

elluey  euamarGar@ ersCearm(® CsrLryamLweans
sT_(HE g ?

(1) uewreissd wHmb CeuemeeumiiiL
(<) Fmdalldlgd whmib Ceuameauderento
(@) eufleldlsd wHmib euflemeum

(FF)  Qurgleumwrerd wHmib CFwe]
Phillips curve shows relationship between
(a) Inflation and employment

(b) Rate of wage and unemployment

(¢) Rate of tax and tax revenue

(d) Public revenue and expenditure
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uanreiss @enGeuafl eremm sHSMSSHSET
(=) M&0ad (<) Sereiv

(@) érer GAcQwer () A.W. Gedlien
The concept of inflationary gap was given by
(a) Wicksell (b) Keynes

(¢) Milton Friedman (d) A.W. Philips

LIeTeUmL_L LD WIM(h& & HEiTen LD

(=) 2 HusHwuneriéE

(<) oumanflait

(@) HleneWTeT GU(BLDTET [bLITE @&
(FF)  SLITETIT&@Eh&S,

Deflation is beneficial to

(a) Producers

(b) Traders

(¢) Fixed income groups

(d) Debtors

Page5 Code No.:12450 B



10.

11.

@aipdler g amailug CForeuen sU(HLULTL
(PEmmUIEHEL

(<) sl (h wpen

(<) SOLQeLLlILLL SaéE

(@) sms HLLibd (Qsrdrams)

(F)  UGHSSTUISOD

Which of the following is not a method of exchange

control?
(a) Intervention (b) Blocked account
(¢) Gold policy (d) Rationing

PART B — (5 x 5 = 25 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 250 words.

(@) uansdler Sansamer aflourl.
Describe the demerits of money.
Or
(=)) UL rHn wWpenuller LETLSET Wrenel ?

What are the characteristics of barter
system?
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12.

13.

14.

()

(=)

()

()

Qprés @muy Cariumipener allarsE@s.

Enumerate the cash balance approach.
Or

QBB LETD GTeTmmed ETeme ?

What is near money?

BH Bl LIewTd GTETmTE 6Tebmen ?

What is mean by neutrality of money?
Or

SL6T 2 HLGS GTETDTE 6Tebren ?

What is credit creation?

LanTeiéE STTERTBIGET HMID ASET 69aneTeseT
umml eSleurl.

Describe the causes and effects of inflation.
Or
@BHw et s uier SMEET WTene. ?

Explain the demerits of Indian money

market.
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156. (@) uvemsCsmaransulienr Crrésmiser wramel ?

What are the objectives of monetary policy?

Or
(<) @wm; 2Cors prewrw  wpaDUlleT BHeTenLDSET

LHHID SBOSET WTEeL ?

What are the advantages and disadvantages

of monometalism?
PART C — (5 x 8 = 40 marks)
Answer ALL questions, choosing either (a) or (b).
Each answer should not exceed 600 words.
16. (@) vemsdler LCoaum Lemtlsamer WG [HS.
Evaluation the various function of money.

Or
() W&  BravTw  (PpEDEIES DL BSSHSTET

STTETHRIGET WITEH6 ?

What are the reasons for the breakdown of

gold standard?
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17.

18.

19.

()

(1)

venr jere| Camlumiganer Spermiis.

Critically examine the quantity theory of
money.

Or

CabGflgdler Qrrés @@y Casmiuimiqener
aNeufés.

Describe the Cambridge version of cash
balance approach.

Qumrmermsmy  papulled LemTsSlen LikidlenarL
ubl elleurdlés.

Discuss the role of money in the economic
system.

Or
uent eisssder LOCoain cuamssmer 6leTéEs.

Explain the various types of inflation.

sl sL_(HUuT (Hpenpsemer LU allersEs.
Explain the methods of credit control.

Or
cuentls eumidlsar sLamear QLmESEGSD 2 Ter
BenL_(pann LDHMH &nmis.

State the credit creation process by
commercial bank.
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20.

(@) vemellwe Gsmaransuiler Crrésmsar LOHMID

Siger Gapurhsaers LbMl edlel.

Describe the various objectives and
limitations of monetary policy.

Or

(<) @bdlumellen LIGooT &S Qs merengu e

Qewdurpaamer Hoearmile| CFlis.

Critically examine the working of monetary
policy in India.

Page 10 Code No.:12450 B



