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B.A. (CBCS) DEGREE EXAMINATION, APRIL 2021.
Sixth Semester
Economics — Main
PUBLIC FINANCE —II
(For those who joined in July 2017 onwards)

Time : Three hours Maximum : 75 marks
PART A — (10 X 1 = 10 marks)
Answer ALL the questions.
Choose the correct answer.
1. Qurgll UETLRISET DTS
(=) pflarmed eupmIsLILI(HSlemmen

(<) Qenanthbgl BISTLILI(H S emmen
(@) swIjeraller fenLsdlemen

(FF)  @enel earsgih



Public goods are

(a) provided by Government

(b) jointly consumed

(¢) equally available

(d) all of these

SGIH  USTLBIGET ey  USSSlener
DB WPSILESSILL LS.

(=) wevdCrallermed

(<)) LmeLeflermed

@) e Gev Siryredlermed

(FF) <L ibd eviflsSHlemmed

R

The term merit goods was first introduced by

(a) Musgrave (b) Dalton

(¢) Findly shirrs (d) Adam Smith

Qeowe| eumaumenw ol dsfs@oramd, bs

curel-Oewes &L ib aure|-tswe|s
S b erar SenpssliLbhEng.

(=) o ufl (<)) UDDTEGH®D

(@) &w (FF)  <=Aya
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If expenditure exceeds revenue, then the budget is

called as budget.
(a) surplus (b) deficit
(¢) balanced (d) government

el SjgriueLularmed eure|-Gwe| S sdler

SHEnG 6Te am@é;a;uu@u@_lfr WwImr?

(=) Semeiv (<) Qe Ceo Arymeiv
(@) SLLiT eouanT () Camuwed

Who is called as the father of Zero Base Budget?
(a) Keynes (b) Findley Shirrs

(¢) Peter Pyhrr (d) Goel

cumeums wHmibd Cewelland GETLurer or&ler
QETETNS oTam SaP&EILHE DI
(S) vewrd Lamerend

(<) BHHs Aasmerens

(@) eupwrers Qsrerans

(FF)  gaeld QETeTens
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The policy of the Government with regard to it’s

revenue and expenditure is called
(a) monetary policy (b) fiscal policy

(c) income policy (d) wage policy

Gemeu@md  erhs  @earm  HHE  Qametenguden

S(mHedlwumELb ?

(<) eumdl aisbd (<) eullg &g

(@) auil eflgLY () epeogeand sy
Which of the following is an instrument of fiscal
policy?

(a) Bank rate (b) Interest rate

(¢) Taxation (d) Capital reserve
peryml_&l eeTHlwiId oemeled
Qar_msliLbh&ng.

(<) Csdlw (<) Symo

(@) wrelL (F)  eulLmy

Panchayat Union is established at

level.
(a) national (b) wvillage
(¢) district (d) block
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10.

o GaTTL & SELDLILGET Bg  eurfl
& @Lb.

(=) LTSS 6tr (<)) eflbuenerudler

(@) Qenggssafer (FF) &L 160

Local bodies impose tax on

(a) 1ncome (b) sales

(¢) wealth (d) house

QiHu srflueaopiider ahgs i Leumearuler S
BlEs @ Hlirwranilssiinr L g ?

(3]) 9L L_euemenr 280 (=) S Leuement 260

(@) S Leuenent 270 (FF) U Leuenent 250

Under which Article of the Constitution of India,

the Finance Commaission was established?
(a) Article 280 (b) Article 260
(¢) Article 270 (d) Article 250

14-eugl H1H& @pellen sameaurm W ?
(=) Y.V.Qrig (<) ollepus Caevai

(@) umiseur (FF)  &hsmarid
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Who is the Chairman of 14t Finance Commission?
(a) Y.V.Reddy (b) Vijay Kelkar

(c) Bhargava (d) Santhanam
PART B — (5 x 5 = 25 marks)

Answer ALL questions, choosing either (a) or (b) in

about 250 words.

11. (@) sadu LIGHTL_MaI S e e Lb, FepSLI

uearmisamerwd CoaimLibhissis.
Differentiate merit goods and social goods.
Or
(=) Qurgl uarLkigeaflen HpUGudLsmens gams.
State the features of public goods.
12. (@) eurey-Qowe] gL gdler Crréshismens gnmis.
Narrate the objectives of budget.

Or
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13.

14.

(<)

()

Uil SgliueLuleorar  eurey  Ggway
S LSSlem euanTLIHMEET WTenel ?

What are the limitations of Zero Based
Budget?

i3k Q& meangudler QUITIDL|&HENET
QeuefaGamenTis.

Bring out the limitations of fiscal policy.

Or
Qewdflerar FlEl — @ GHlvy awas.
Write a note on functional finance.
Symo  uEpETWSGSeNET QBT PO BIGEET
clleTé@s.

Explain the revenue sources of Village

Panchayats.

Or

@pHwu  odermidl  HlHuler GepuThEMmETs

ENER
State the defects of Indian Local Finance.
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15. (=) f8s @ — @@ Ghliy awgs.
Write a note on Finance Commission.
Or
(<) HlEs Gssd ger HluOEsILIH S eaTmer?
Why are Finance Commissions appointed?

PART C — (5 x 8 = 40 marks)

Answer ALL questions, choosing either (a) or (b) in

about 600 words.
16. () spewsl  Qummernsmysder  @GapUT(haamer
cMlemd 5.

Explain the short comings of market

economy.

Or

(<)) Curgit LIGHTL_ MBI &En 6T LD, STl

vaL_misamerd CoumubhSgis.
Differentiate public goods and private goods.
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17.

18.

19.

()

(=)

()

@nswraie are-OFwa] S LSl
QeruppriLihilenn perL(pennEeneT 6flerd@s.

Explain the budgetary procedure followed in
India.

Or

arel-tewe] SlLsdler (psflusgieusseanan
ROTRTAE:

Analyse the importance of budget.
Blg& Qameatenguien Crrssnisamaer 6dlemd@s.
Explain the objectives fiscal policy.
Or
HlE& Qametenguden smetlsamer <plis.
Examine the tools of fiscal policy.
o arerml S HlFsgn, CasHlu HllsEh o rer
Caupurhsaer allars@s.

Explain the differences between local finance
and national finance.

Or

o arerm_&l yemwliysaten Leantsamer alleurslss.

Discuss the main functions of local bodies.

Page9 Code No.:12452 B



20.

()

BlE&@pellen idlsmyhisamer allouss.
Elaborate the powers of  Finance
Commission.

Or

136ug| B8 @ (p el (P& wiomer
uflbglienraamens Csarfleurs@s.

Elucidate the major recommendations of 13th

Finance Commission.
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