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PART A — (10 x 1 = 10 marks)

Answer ALL questions.

Choose the correct answer :
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The objective of international trade is
(a) To earn foreign exchange

(b) To control inflation

(¢) To create employment

(d) To protect foreign industries
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Gains from trade can be measured by
(a) Difference in comparative costs
(b) Increase in the level of national income
(¢) Terms of trade

(d) All of the above
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The opportunity cost theory of international trade
1s assoclated with

(a) Marshall (b) Hicks

(¢) Adam Smith (d) Haberler
MaasriCLrefler Uil (H Oswey peren Camum
s (HrLg

(@) eumiiy eufl Qeweys Camum(

(<) el wdliys Camump

@) Gopbg Cee eleamerey 6l

(FF)  Cuophammu Sjeneansgb

Ricardo’s doctrine of comparative cost advantages
is based on

(a) Opportunity cost theory

(b) Labour theory of value

(c) Law of diminishing return

(d) All the above
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The term ‘Terms of trade’ refer to

(a) Excess of import expenditures over export
earnings

(b) Trade agreements

(c) Ratio between export and import prius

(d) Loan conditions
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A country’s capacity to import is best represented

by

(a) Income terms of trade

(b) Gross barter terms of trade

(¢) Net barter terms of trade

(d) Utility terms of trade
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In balance of payment accounts, all goods exported
and imported are recorded in

(a) capital account

(b) wvisible account

(¢) merchandise account

(d) 1invisible account
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If a country has a fundamental deficit in Balance
of payments it should resort to

(a) Devaluation of its currency
(b) Inflation
(¢) Foreign loans

(d) Exchange control
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10.

11.
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Protectionism in international trade stands for
(a) Restricted trade policy

(b) Free trade policy

(¢) Semi instructed trade policy

(d) None of the above
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Who advocated protectionism?

(a) Adam Smith (b) Frederick list
(c) J.S.Mill (d) Ricardo

PART B — (5 x 5 = 25 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 250 words.
(=) uererT_(h eurenflugder Coameuanwt elemd@s.
Explain the need for international trade.
Or
(<) uerarml (b euranilugder Smwsamend &(ms.

Specify the disadvantages of international
trade.
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State the explain the absolute cost
advantage theory.

Or

RUISLH AFEY Cam_um’_enL o
Qamser-geien Comiumr® Sppsg eearums

clleTé@s.

Explain the superiority of Heckschur-Ohlin
theory over comparative cost theory.

Blar uarwrhmn eurentu CUrsams 6flaTsEs.
Explain the net barter terms of trade.

Or
cumeumit eurenilu Cursens HHEISS &([Hs.
Brief the income terms of trade.

eumewtlL FLoblepaeniuLb, QarHriued
gwBlereerwwbd GCounu(hssis.

Distinguish between balance of trade and
balance of payments.

Or

Qar@rue swbleeuier enwlien 6lemd@s.

Explain the structure of balance of
payments.
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15. (@) Qsmhler gosrilbphsrer CQumr@eTTSTIh &FTITS
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Brief the non-economic arguments for
protection.

Or

(<) GsmPn  shsrudnsrer  @ard  Ggmidled
UMGSTUIL eUTSENS 6l 6Té&Hs.

Explain the infant industry argument for
protectors.

PART C — (5 x 8 = 40 marks)
Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 600 words.

16. (=) 26mBri(h) QUITETILISENS LD ueretmL_(h)
aurentiugans b GCeumiibhss)s.
Distinguish between internal and
international trade.
Or

(<) wemarT_(h eumentlLGSH e HETEnLOSET WTane ?

What are the advantages of international
trade?

17. (o) @uil@h Oswey perenns  GCsmiumenl
cNleTé&s.

Explain the comparative cost advantages
theory.

Or
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Brief the opportunity cost theory of
international trade.
auranflu eigsdlen cuamasamar < pUis.
Analyse the types of terms of trade.

Or
auranflu Cuysdlen Sioraflsamar afleur.
Narrate the determinants of terms of trade.
Qar@rued swblaeuld, swblaeulerennssTer
STTETRIGEMET 6l6TsEs.

Outline the causes for disequilibrium in

balance of payments.

Or
Qar@®Lliue soBlanoaw &f Ceuuyb pennseaer
cllené&s.
Explain the methods of correct

disequilibrium in Balance of payments.
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20. (=) Gsmfe SH&TILA D& TEm Qumpermagmy
AUTHHBIGE®ETS S(Hd.

Give the economic arguments for protection.

Or

(<) Gsmper sgosmilpsrs  CopOsmeareriiu@imb
BLGlGEMSSHET 6T UMSHEET 66T E)s.

Explain the forms of protection.
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