
  

   Reg. No. : .....................................................  

Code No. : 12461 B Sub. Code : SSEC 3 A 

B.A. (CBCS) DEGREE EXAMINATION, APRIL 2021 

Third Semester 

Economics — Main 

Skill Based Subject — INTERNATIONAL 
ECONOMICS — I 

(For those who joined in July 2017 onwards) 

Time : Three hours Maximum : 75 marks 

PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. £ßÚõmk Áõo£zvß ÷|õUP®  

 (A) AßÛ¯ ö\»Áõo DmkuÀ 

 (B) £nÃUPzøu Pmk£kzxuÀ 

 (C) ÷Áø» Áõ´¨ø£ E¸ÁõUSuÀ 

 (D) AßÛ¯ öuõÈÀPøÍ £õxPõzuÀ 
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 The objective of international trade is  

 (a) To earn foreign exchange 

 (b) To control inflation 

 (c) To create employment 

 (d) To protect foreign industries 

2. Áõo£zvß Buõ¯zøu AÍÂkÁx  

 (A) J¨¥mk ö\»Âß Âzv¯õ\® 

 (B) ÷u]¯ Á¸Áõ´ ©mh® AvP›¨¦ 

 (C) Áõo£ ÷£μ® 

 (D) ÷©ØTÔ¯ AøÚzx® 

 Gains from trade can be measured by  

 (a) Difference in comparative costs 

 (b) Increase in the level of national income 

 (c) Terms of trade 

 (d) All of the above  

3. £ßÚõmk Áõo£zvß Áõ´¨¦ ÁÈ ö\»÷Áõk 
öuõhº¦øh¯Áº 

 (A) ©õº\À  (B) îUì 

 (C) Bh® ìªz (D) ÷P¨£º»º 
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 The opportunity cost theory of international trade 
is associated with 

 (a) Marshall  (b) Hicks 

 (c) Adam Smith (d) Haberler 

4. ›UPõº÷hõÂß J¨¥mk ö\»Ä |ßø© ÷Põm£õk 
\õº¢v¸¨£x  

 (A) Áõ´¨¦ ÁÈ ö\»ÄU ÷Põm£õk 

 (B) EøÇ¨¦ ©v¨¦U ÷Põm£õk 

 (C) SøÓ¢x ö\À ÂøÍÄ Âv 

 (D) ÷©ØTÔ¯ AøÚzx® 

 Ricardo’s doctrine of comparative cost advantages 
is based on   

 (a) Opportunity cost theory 

 (b) Labour theory of value 

 (c) Law of diminishing return 

 (d) All the above  

5. ‘Áõo£÷£μ®’ GßÓ £õu® SÔ¨£x  

 (A) HØÖ©v Á¸Áõ´US ªøP¯õÚ CÓUS©v 
ö\»ÄPÒ 

 (B) Áõo£ J¨£¢u[P® 

 (C) HØÖ©v ©ØÖ® CÓUS©vUS Cøh÷¯¯õÚ 
Âø» ÂQu[PÒ 

 (D) Phß {£¢uøÚPÒ 
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 The term ‘Terms of trade’ refer to   

 (a) Excess of import expenditures over export 
earnings 

 (b) Trade agreements 

 (c) Ratio between export and import prius 

 (d) Loan conditions 

6. J¸ |õmiß CÓUS©v \Uvø¯ öÁÎ¨£kzxÁx  

 (A) Á¸Áõ´ Áõo£ ÷£μ® 

 (B) ö©õzu £sh Áõo£ ÷£μ® 

 (C) {Pμ £sh Áõo£ ÷£μ® 

 (D) £¯ß£õk Áõo£ ÷£μ® 

 A country’s capacity to import is best represented 
by 

 (a) Income terms of trade 

 (b) Gross barter terms of trade 

 (c) Net barter terms of trade 

 (d) Utility terms of trade 

7. Áõo£ öPõk¨£À \©{ø» PnUQÀ, HØÖ©v 
©ØÖ® CÓUS©v ö\´¯¨£kQßÓ GÀ»õ 
£sh[PÐ® CvÀ SÔ¨¤h¨£k®  

 (A) ‰»uÚ PnUS  

 (B) ¦»ÚõQßÓÚ PnUS 

 (C) £sh PnUS  

 (D) ¦»ÚõPõu PnUS 



 Code No. : 12461 B Page 5 

 In balance of payment accounts, all goods exported 
and imported are recorded in  

 (a) capital account  

 (b) visible account 

 (c) merchandise account  

 (d) invisible account 

8. Áõo£ öPõk¨£À \©{ø»°À Ai¨£øh 
£ØÓõUSøÓ C¸¢uõÀ A¢|õk CuøÚ ¤ß£ØÓ 
÷Ásk® 

 (A) £nzvß ©v¨¦U SøÓ¨¦ 

 (B) £nÃUP® 

 (C) AßÛ¯ PhßPÒ 

 (D) £›©õØÓ Pmk¨£õk 

 If a country has a fundamental deficit in Balance 
of payments it should resort to  

 (a) Devaluation of its currency 

 (b) Inflation 

 (c) Foreign loans 

 (d) Exchange control 
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9. £ßÚõmk Áõo£zvß uØPõ¨¦ Gß£x  

 (A) Áøμ²øμ°hß Ti¯ Áõo£ öPõÒøP 

 (B) uøh¯ØÓ Áõo£U öPõÒøP 

 (C) SøÓ¢u uøh²øh¯ Áõo£U öPõÒøP 

 (D) ÷©ØTÔ¯ GxÄªÀø» 

 Protectionism in international trade stands for  

 (a) Restricted trade policy 

 (b) Free trade policy 

 (c) Semi instructed trade policy 

 (d) None of the above 

10. Áõo£ uØPõ¨ø£ Á¼²Özv¯Áº?  

 (A) Bh® ìªz (B) ¤μöh›U ¼ìm 

 (C) J.S. ªÀ  (D) ›UPõº÷hõ 

 Who advocated protectionism?  

 (a) Adam Smith (b) Frederick list 

 (c) J.S. Mill  (d) Ricardo 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (A) £ßÚõmk Áõo£zvß ÷uøÁø¯ ÂÍUSP.  

  Explain the need for international trade. 

Or 
 (B) £ßÚõmk Áõo£zvß wø©PøÍz u¸P. 

  Specify the disadvantages of international 
trade. 
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12. (A) •Êa ö\»Ä |ßø©U ÷Põm£õmøh GkzxU 
TÔ AuøÚ ÂÍUSP.  

  State the explain the absolute cost 
advantage theory. 

Or 

 (B) J¨¥mk ö\»Ä ÷Põm£õmøh Âh 
öíU\º&J¼ß ÷Põm£õk ]Ó¢ux Gß£øu 
ÂÍUSP. 

  Explain the superiority of Heckschur-Ohlin 
theory over comparative cost theory. 

13. (A) {Pμ £sh©õØÖ Áõo£ ÷£μzøu ÂÍUSP.  

  Explain the net barter terms of trade. 

Or 

 (B) Á¸Áõ´ Áõo£ ÷£μzøu _¸[Pz u¸P. 

  Brief the income terms of trade. 

14. (A) Áõo£ \©{ø»ø¯²®, öPõk¨£À 
\©{ø»ø¯²® ÷ÁÖ£kzxP.  

  Distinguish between balance of trade and 
balance of payments. 

Or 

 (B) öPõk¨£À \©{ø»°ß Aø©¨ø£ ÂÍUSP. 

  Explain the structure of balance of 
payments. 
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15. (A) öuõÈÀ uØPõ¨¤ØPõÚ ö£õ¸Íõuõμ® \õμõu 
Áõu[PøÍz u¸P.  

  Brief the non-economic arguments for 
protection. 

Or 

 (B) öuõÈØ uØPõ¨¤ØPõÚ CÍ® öuõÈÀ 
£õxPõ¨¦ Áõuzøu ÂÍUSP. 

  Explain the infant industry argument for 
protectors. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (A) EÒ|õmk Áõo£zøu²® £ßÚõmk 
Áõo£zøu²® ÷ÁÖ£kzxP.  

  Distinguish between internal and 
international trade.  

Or 

 (B) £ßÚõmk Áõo£zvß |ßø©PÒ ¯õøÁ? 

  What are the advantages of international 
trade? 

17. (A) J¨¥mk ö\»Ä |ßø©U ÷Põm£õmøh 
ÂÍUSP. 

  Explain the comparative cost advantages 
theory. 

Or 
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 (B) £ßÚõmk Áõo£zvØPõÚ Áõ´¨¦ ÁÈ 
ö\»Äz ÷Põm£õmøh _¸[Pz u¸P. 

  Brief the opportunity cost theory of 

international trade. 

18. (A) Áõo£ Ãuzvß ÁøPPøÍ B´P.  

  Analyse the types of terms of trade. 

Or 

 (B) Áõo£ ÷£μzvß wº©õÛPøÍ ÂÁ›. 

   Narrate the determinants of terms of trade. 

19. (A) öPõk¨£À \©{ø»°À, \©{ø»°ßø©UPõÚ 

Põμn[PøÍ ÂÍUSP.  

  Outline the causes for disequilibrium in 

balance of payments. 

Or 

 (B) öPõk¨£À \©{ø»ø¯ \› ö\´²® •øÓPøÍ 

ÂÍUSP. 

  Explain the methods of correct 

disequilibrium in Balance of payments. 
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20. (A) öuõÈÀ uØPõ¨¤ØPõÚ ö£õ¸Íõuõμ 
Áõu[PøÍz u¸P.  

  Give the economic arguments for protection. 

Or 

 (B) öuõÈÀ uØPõ¨¤ØPõP ÷©ØöPõÒÍ¨£k® 
|hÁiUøPPÎß ÁøPPøÍ ÂÍUSP. 

  Explain the forms of protection. 

 

—————— 


