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A country with the same GDP and Green GDP indicates
(a) Zero population (b) No environmental
growth degradation
(c) High exports (d) Low inflation
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A GDP Deflator value greater than 100 indicates since

the base year.
(a) Deflation (b) Prices have decreased
(c) Prices have increased (d) No change in prices
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In Classical Theory, full employment is ensured by __

(a) Wage and price (b) Wage and price flexibility
rigidity

(c) Government policy (d) Trade unions
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In the long run, aggregate supply curve is
(a) Vertical (b) Horizontal
(c) Downward sloping (d) Upward sloping
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According to Keynes, reducing wages may not eliminate
involuntary unemployment due to

(a) Supply shocks (b) Reduced aggregate
demand

(c) Higher productivity (d) Increased savings
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The main cause for Wage Rigidity is
(a) Perfect competition (b) Minimum wage laws

(c) Flexible labour (d) Rapid inflation
contracts
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Duesenberry’s Relative Income Hypothesis emphasizes that
consumption depends on compared to others.
(a) Currentincome (b) Wealth alone
(c) Future expected (d) Relative income
income
SLenTLGLneofledr BITHST 6U(HLOMErS & ([HSICaHMerflen, M Medls
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In Friedman’s Permanent Income Hypothesis, transitory
income has a on consumption.
(a) Large effect (b) Small effect
(c) Saving decisions (d) Propensity to consume
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The slope of the Induced Investment Curve is
(a) Horizontal (b) Negative
(c) Positive (d) Vertical
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According to the Accelerator theory, investment depends on

(a) Level of income (b) Change in income
(c) Absolute (d) Interestrates only
consumption
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Write short note on Nominal GDP and Real GDP.
(SI696051)
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What do you know about Green GDP?
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How does Wage and Prices are Flexible in Classical
Theory?
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QLTSS eflliL 6euemeTGSITLIQ60T eLN6TMI  GUILDL|&H6T
WITemeu?

What are the three ranges of Aggregate Supply Curve?
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Enumerate the Causes of Wage Rigidity.
(D16060%))
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List out different attributes of the Consumption
Function.
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Describe the concept of “Habit Persistence” in Relative
Income Hypothesis and its effect on long-term
consumption patterns.

(SI696051)
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Distinction between Permanent and Transitory income.
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K:3 (a) Illustrate Autonomous Investment with

diagram.
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(b) Discuss about the Principle of Accelerator.
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(a) Explain different methods of measuring National

Income.
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(b) Elaborate the process of Circular flow of Income and

Expenditure between different sectors.
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| (a) Critically analyse Say’s Law of Market.
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(b) How do you determine Employment and Output in the

Classical Model?

CO:3 18. (&) LWEDI6TET GHem6UE Q& TET60&H 60U T MTUISE.

K:4 (a) Examine the Principle of Effective demand.
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(b) Explain the relationship between Rate of Interest and
Money Income with the concept of Liquidity Preference.
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(a) Apparise Keynesian Absolute Income Hypothesis.

(SI6605I)
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(b) Evaluate the relevance of Relative Income Hypothesis
in understanding modern consumerism.
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(a) What is MEC? In what way, you can find the value of
MEC?

(S1606051)
(o) Wend QUIBSHS 6T60TM & (H&SHM&HH G B 60)600T aleUTE.

(b) Discuss the concept of Super Multiplier.
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