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gFjp m - (10 × 1 = 10 kjpg;ngz;fs;) 
midj;J tpdhf;fSf;Fk; tpilasp 
rhpahd tpilia Njh;e;njLj;J vOJf: 
 

CO:1 

K:1 

1. IS tisNfhl;bd; rha;it ghjpf;Fk; Kf;fpa fhuzp ahJ? 

 (m) gz tpepNahfk; (M) KjyPl;bd; tl;b czh;jpwd; 

 (,) muR nrytpdk; (<) Efh;T Nghf;F 

 What is the main factor affecting the slope of the IS curve? 

 (a) Money Supply (b) Sensitivity of interest 

 (c) Government Spending (d) Consumption Propensity 

CO:1 

K:1 

2. ‘ePh;ikg; nghwp’ ve;j tisNfhl;Lld; njhlh;GilaJ? 

 (m) IS tisNfhL (M) LM tisNfhl;bd; 
fpilkl;lg; gFjp 

 (,) nkhj;j toq;fy; 
tisNfhL 

(<) ngUf;fp tisNfhL 

 ‘Liquidity Trap’ is associated with which curve? 

 (a) IS curve (b) Horizontal position of LM 
curve 

 (c) Aggregate supply curve (d) Multiplier curve 

CO:2 

K:1 

3. fpf;]pd; tzpfr; Row;rp khjphpapd; ikaf; fUj;J vJ?  

 (m) GJikf; Nfhl;ghL (M) KLf;fp- ngUf;fp njhlh;G 

 (,) gzr; Row;rpfs; (<) cstpay; Nfhl;ghL  
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 What is the central concept of Hicks’ business cycle model? 

 (a) Innovation theory (b) Acceleration-Multiplier 
interaction 

 (c) Monetary cycles (d) Psychological theory 

CO:2 

K:1 

4. fPd;rpd; tzpfr; Row;rpf; Nfhl;ghl;bd; Kf;fpa mbg;gil vJ? 

 (m) njhopy;El;g khw;wq;fs; (M) KjyPl;by; Vw;w ,wf;fk; 

 (,) gz tpepNahf 
khw;wq;fs; 

(<) kf;fs; njhif khw;wq;fs; 

 What is the basis for main Keynesian business cycle theory? 

 (a) Technological changes (b) Fluctuations in investment 

 (c) Money supply changes (d) Population changes 

CO:3 

K:1 

5. fPd;]pd; gzk; Njitf; Nfhl;ghl;by; ‘Cfj; Njit’ vijr; 
rhh;e;Js;sJ? 

 (m) tUkhd msT (M) tl;b tpfpjk; 

 (,) tpiy epiy (<) thp tpfpjk; 

 In Keynesian money demand theory, what does ‘Speculative Demand’  

depend on? 

 (a) Income level (b) Interest rate 

 (c) Price level (d) Tax rate 

CO:3 

K:1 

6. gz mspg;igf; fl;Lg;gLj;j kj;jpa tq;fp gad;gLj;Jk; kpfr; 
rpwg;ghd fUtp vJ? 

 (m) thp tpfpj khw;wq;fs; (M) ghJfhg;G tpfpj khw;wk; 

 (,) fld; cr;rtuk;G 
eph;zak;  

(<) jpwe;j re;ij eltbf;iffs; 

 Which is the most specific instrument used by central banks to control 
money supply? 

 (a) Tax rate changes (b) Reserve ratio changes 

 (c) Credit ceiling fixations (d) Open market operations 

CO:4 

K:1 

7. $l;L tpisT vg;NghJ KOikahf epfOk;? 

 (m) ePh;ikf; fz;zpapy;  (M) LM tisNfhl;bd; 
eLg;gFjpapy; 

 (,) LM tisNfhl;bd; 
nrq;Fj;Jg; gFjpapy;  

(<) IS tisNfhl;L 
fpilkl;lkhf ,Uf;Fk;NghJ 

 When does ‘Crowding Out Effect’ occur completely? 
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 (a) In liquidity trap (b) In intermediate range of LM 
curve 

 (c) In vertical portion of LM 
curve 

(d) When IS curve is horizontal 

CO:4 

K:1 

8. epjpf; nfhs;if vd;gJ murpd; ve;j nray;fis Kf;fpakhf 
Fwpf;fpwJ?  

 (m) tl;b tpfpjk; kw;Wk; 
ehza toq;fy; 

(M) Vw;Wkjp kw;Wk; ,wf;Fkjp 

 (,) thp tpjpg;G kw;Wk; 
muRr; nryTfs; 

(<) $yp kw;Wk; tpiy fl;Lg;ghL 

 Fiscal policy mainly refers to the government’s use of 

_________________ 

 (a) Interest rate and money 
supply 

(b) Exports and Imports 

 (c) Taxation and Public 
Expenditure 

(d) Wage and Price controls 

CO:5 

K:2 

9. mspg;G gFjp nghUshjhuk; Kf;fpakhf vij typAWj;JfpwJ? 

 (m) khdpaq;fs; %yk;  
Njitia  mjpfhpj;jy; 

(M) cw;gj;jpia 
Cf;Ftpg;gjw;fhf thpfs; 
kw;Wk; xOq;F Kiwfis 
Fiwj;jy;  

 (,) murhy; tpiyia 
eph;zapj;jy;   

(<) nghJ Jiw epWtdq;fis 
kl;Lk; cUthf;Fjy; 

 Supply side economics mainly advocates ______________ 

 (a) Increasing demand 
through subsidies 

(b) Reducing taxes and regulations 
to encourage productions 

 (c) Fixing prices by the 
Government 

(d) Expanding only public sector 
enterprises 

CO:5 

K:2 
10. mspg;G gFjp nghUshjhuthjpfspd; fUj;Jg;gb jdpg;gl;l 

tUkhd thpia Fiwj;jypd; Kf;fpa tpisT vd;d? 

 (m) ciog;G toq;fy; 
FiwAk; 

(M) muRr; nryT mjpfhpf;Fk; 

 (,) ciog;G jPtpuKk; 
cw;;gj;jpAk; 
mjpfhpf;Fk; 

(<) KjyPL FiwAk; 

 Supply side economists believe that a cut in personal income tax will 
mainly ___________ 

 (a) Reduce labour supply (b) Increase Government spending 
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 (c) Increase work effort and 
production 

(d) Reduce investment 

 

gFjp M – (5 × 5 = 25 kjpg;ngz;fs;) 

 midj;J tpdhf;fSf;Fk; 250 nrhw;fSf;F kpfhky; tpilasp 

  

CO:1 

K:3 

11. (m) IS tisNfhL vd;why; vd;d? mjd; rha;it tpsf;Ff. 

 (a) What is the IS Curve? Explain its slope. 

(my;yJ) 

 (M) LM tisNfhL vd;why; vd;d? mjd; rha;it tpsf;Ff. 

 (b) What is the LM Curve? Explain its slope. 

CO:2 

K:4 

12. (m) tzpf Row;rp vd;why; vd;d? mjd; gy;NtW fl;lq;fis 
gl;baypLf. 

 (a) Define Business cycle and list its phases. 

(my;yJ) 

 (M) rhj;jpakhd nkhj;j cs;ehl;L cw;gj;jp kw;Wk; cw;gj;jp 
,ilntspia tpsf;Ff. 

 (b) Explain the concept of potential GDP and Output gap. 

CO:3 

K:3 

13. (m) gz toq;fy; vd;why; vd;d?  mjd; $Wfis tpsf;Ff.  

 (a) Define money supply and explain its components. 

(my;yJ) 

 (M) gztpay; nfhs;ifapd;  fUtpfs; ahit? 

 (b) What are the instruments of monetary policy? 

CO:4 

K:4 

14. (m) epjpf; nfhs;if vd;why; vd;d? mjd; fUtpfis gl;baypLf. 

 (a) Define fiscal policy and list its instruments. 

(my;yJ) 

 (M) jhdpapf;f epiyg;gLj;jpfs; kw;Wk; tpUg;gj;Njh;T epjpf; 
nfhs;if ,ilNa NtWghL fhz;f. 

 (b) Distinguish between automatic stabilizers and discretionary fiscal 
policy.  

CO:5 

K:3 

15. (m) mspg;Gg; gf;;f nghUshjhuk; vd;why; vd;d? mjd; Kf;fpa 
$w;Wfis tpsf;Ff. 

 (a) What is supply side economics? Explain its main propositions. 

(my;yJ) 
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 (M) yhg/h; tisNfhl;il tpsf;Ff. 

 (b) Explain the Laffer curve. 

 

 

gFjp , – (5× 8 = 40 kjpg;ngz;fs;) 

 midj;J tpdhf;fSf;Fk; 500 nrhw;fSf;F kpfhky; tpilasp 

  

CO:1 

K:3 

16. (m) IS- LM khjphpia tpsf;fp tphpthf;f gztpay; nfhs;ifapd; 
tpisTfis IS- LM tiuglk; %yk; tpsf;Ff. 

 (a) Explain the IS- LM model and illustrate the effects of 
expansionary monetary policy using the IS- LM framework. 

(my;yJ) 

 (M) IS kw;Wk; LM tisNfhLfspy; khw;wk; Vw;gLj;Jk; 
fhuzpfis tpthjpf;f. 

 (b) Discuss the factors that cause shifts in the IS and LM curves. 

CO:2 

K:4 

17. (m) tzpf Roy; gw;wpa nfapd;rapd; Nfhl;ghil tpsf;Ff. 

 (a) Explain the Keynesian theory of Business cycle. 

(my;yJ) 

 (M) cz;ikahd tzpf Roy; Nfhl;ghil tpsf;Ff. 

 (b) Describe the real business cycle theory. 

CO:3 

K:5 

18. (m) gzj;jpd; msTf; Nfhl;ghil tpsf;Ff.  

 (a) Explain the quantity theory of money. 

  (my;yJ) 

 (M) gztpay; nfhs;ifapd; gug;Gif Kiwia tpthjpf;f. 

 (b) Discuss the transmission mechanism of monetary policy. 

CO:4 

K:6 

19. (m) epjpf; nfhs;ifapd; $l;l nehpry; tpisit tpsf;Ff. 

 (a) Explain the crowding out effect of fiscal policy. 

(my;yJ) 

 (M) epjpf; nfhs;ifapd; nray;jpwid ghpkhw;w tPj Ml;rp 
Kiwfspd; fPo; tpsf;Ff. 

 (b) Discuss the effectiveness of fiscal policy under different 
exchange rate regimes. 

CO:5 20. (m) toq;fy; gf;;f nghUshjhuf; nfhs;iffis tpkh;rd hPjpahf 
gFj;jha;f. 
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K:3  (a) Critically evaluate the supply-side economic policies. 

(my;yJ) 

 (M) mspg;Gg; gf;;f nghUshjhuj;ijAk; Njit gf;f 
Nkyhz;ikiaAk; xg;gpLf.  

 (b) Compare supply-side economics with demand-side 
management. 

  

 


