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What is the main factor affecting the slope of the IS curve?
(a) Money Supply (b) Sengitivity of interest

(c) Government Spending (d) Consumption Propensity
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‘Liquidity Trap’ is associated with which curve?
(a) IScurve (b) Horizontal position of LM
curve

(c) Adggregate supply curve (d) Multiplier curve
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What is the central concept of Hicks’ business cycle model?

(a) Innovation theory (b) Acceleration-Multiplier
interaction
(c) Monetary cycles (d) Psychological theory
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What is the basis for main Keynesian business cycle theory?

(a) Technological changes  (b) Fluctuationsin investment

(c) Money supply changes  (d) Population changes
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In Keynesian money demand theory, what does ‘Speculative Demand’
depend on?

(a) Income level (b) Interest rate
(c) Priceleve (d) Taxrate
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Which isthe most specific instrument used by central banks to control
money supply?

(a) Tax rate changes (b) Reserveratio changes

(c) Credit ceiling fixations  (d) Open market operations
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When does ‘Crowding Out Effect’ occur completely?

Question Code: 26E00117-T PTO



CO:4 8.
K:1

CO:5 o9,
K:2

CO:5 10.
K:2

Page no: 3

(a) Inliquidity trap (b) In intermediate range of LM
curve

(c) Invertical portion of LM (d) When IS curveis horizontal
curve
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Fiscal policy mainly refers to the government’s use of

(a) Interest rate and money (b) Exportsand Imports
supply
(c) Taxation and Public (d) Wage and Price controls

Expenditure
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Supply side economics mainly advocates
(a) Increasing demand (b) Reducing taxes and regulations
through subsidies to encourage productions

(c) Fixing prices by the (d) Expanding only public sector
Government enterprises
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Supply side economists believe that a cut in personal income tax will
mainly

(a) Reduce labour supply (b) Increase Government spending
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Increase work effort and (d) Reduce investment
production
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What isthe IS Curve? Explain its slope.

(S16060F1)
LM eusmen@sn(® e16013m60 6T60T6017 Dighedl FMUIenel 66T E)db.
What isthe LM Curve? Explain its slope.

Qlewld  FHIPMF  6T60IBT6L 616016017 DIGH6N  LISVGeUMI B L MIGH6N6T
LI 19160 (Hb.

Define Business cycle and list its phases.
(D16060%1)

FrhHwomer  CoTHsd 2 6MBTL(H 2 _BUHSH WLBBID 2 MUSHS
QAemL_Oselenul ellends .

Explain the concept of potential GDP and Output gap.
LI6OT  6)IPMIG6D 6I6HIMIT60 6160607  DIFH6 FnMBIHeneN  )l6NdhEb.
Define money supply and explain its components.
(SlLevGHI)
Lstoredlied GbmeTendullel  &malldeim WITene)?
What are the instruments of monetary policy?
HHH GCBTETend 6T60IMBTED 616016017 DFHM HHAHEMET LI 1916 (Hb.
Define fiscal policy and list its instruments.
(@)

Hreluldss  BeneollLBHHHeT  ommid  all@HiuSCHiTe]  BdHd
O®bTeiTensd @QRemL_Bui Coumiur® HTes.

Distinguish between automatic stabilizers and discretionary fiscal
policy.

MU Ubs QUTHENTTHITID 6T6TMBTED 6160607 DIH6T  (LPSHasIUL
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What is supply side economics? Explain its main propositions.
(216060&1)
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(b) Explainthe Laffer curve.
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(a) Explain the IS LM model and illustrate the effects of
expansionary monetary policy using the IS- LM framework.
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(@) IS wmpiw LM eumenBGsrpseiisy  wwmBmld  gBUBHIHID
BT 600N HEN6T  leUTHHS.

(b) Discussthe factorsthat cause shiftsin the IS and LM curves.
CO:2 17. (o1) euemid &ipev uBBlw Osulleigullesr GosmlLTeHL Q6o EHS.
K:4 (a) Explainthe Keynesian theory of Business cycle.
(916060&1)
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(b) Describe the real business cycle theory.
CO:3 18. (o) ueidhHenn Sjenayd CamlumenL ellendEs.
K:5 (a) Explain the quantity theory of money.
(DI606FI)
(1) uewiadluled GsmeiTendulled LTLILmS (Lpenmenl leIT S dHsb.
(b) Discuss the transmission mechanism of monetary policy.
CO:4 19. (o) mHFHH OBmeiensUlsl dul L CBTlFsd aleneneneal allend@s.
K:6 (a) Explainthe crowding out effect of fiscal policy.
(Sl6L6v )
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(b) Discussthe effectiveness of fiscal policy under different
exchange rate regimes.

CO:5 20. (o) eupmIBHEL LSS QUTHeNTHTTES CbTeiTendHenen alloTdFen FaHULITH
LU&GHHSHTUIS.
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Critically evaluate the supply-side economic policies.
(D16060%1)

SleMlILLl WY QUITHENTHTT HENHULD CxHeme WY
GosvmentemLoEDUIUID  QLUILN(HS.

Compare  supply-side  economics with  demand-side
management.
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