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MACRO ECONOMICS — I
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- Time : Three hours - . Maximum : 75 marks
PART A — (10 X 1 =10 marks)

Answer ALL questions.

| ; |
Choose the correct answer :
|

1. “peflar  Guilwd Qurgefudar  spos” e
SELP&HS LI (HIGUIT WmT?

(31) L 1b evdls | (<) Cay.erid. Eeren

(@) gnseri 19N&s (FF)  &TJeL WIT&s



Whao is regarded ns the Pather ol Modmm Muerg
Beonomies!

) Adam Smith M LM Keynes
(@ Rapgnar Prisch (Y Rarl Marx

atnghnd Qandiemantc mhas, o GETLIVI@IY w7
(o) (‘;m,m‘hq&m.‘u (ep,)  anpedy (o

(@) @b ahotdlg, (Y wnapGaichach
Identify the father of socinlism
) J.M. Keynoes (h)  Karl Marx

(©)  Adam Smith (dy  Samucelson

Qigyone  appuild Pl @igponaib 6 gaeld
ety el Cu@d g 7

(o) e hrgd) () aufl
(@) Qecvey (/) GuEpLDbITGNh

Income method is mensured by summing up of all

forms of
(1)  Production (h) Taxes

() Expenditure (d) Income
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b.

NNP arebiigy

(o) By Gadlis o gl

(ety,) Camdlug flog o hugifl

(@) Gudli Moy aayiimna anaiiyg
() g GaAlur aiaydimre @aiciy
NNP stands for

(n) Net National Product

(h)  National Net Product

(¢) National Net Provident

(d) Net Nn.l.ir)nnl Provident
Canener eumiiiiy ubfl  Ggranenind  Cam L igem
@IS Ghdil GTaTLIg)

(<o) @emhg Qo ailenera ahlf
(«g)) Guena ahl)

(@) otimmg. el
() moha) 6fld

The core of the classical theory of employment is

(n) Law of diminishing return
(b) Law of demand
(¢) Law of markets
(d) Law of consumption
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Qg renanind Cameur@® —— @ <25 &8s,
(=) snflae are) Qeod
(=3,) FOLHD QI6 Qeaa]
@ eufl arey Qewa)

(m)  uppTEGeD eurey Aewa)

Classical theory advocates
(@) Balanced budget

(b) Unbalanced budget
(¢)  Surplus budget

(d) Deficit budget

Qurgs Gsenay

(@) @ Gswes ety agomar  Wse|b
58058g)

(<) e@ fnauasdbsrar Coames euamarCsr ()

@) oo Csmar @e@wiy -

(M) o6 Hnauasdparar sefliy euaaGsm @
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What is the aggregate demand curve most similar
to?

(a) Demand schedule

(b) The demand curve for a firm

(¢) A demand system

(d) The supply curve for a firm

B G T oy Sk
(=) euenflsid (=) ma&TGaum

(@) Qeueflprigerd = (F) Hj&

Which of the following sources of purchases is not
included in aggregate demand?

(a) . Business (b) Consumers

(¢) Foreigners (d) Government

Eendflan meieys emiy C=10+0.8y = Qmda.

Qeell sannw eumeumil T100 s E(HBSTE.
Fymefl BISTeY BIL_LLD GréuseTay?

(=) ¥ o.8 (=) T 800

(@) ¥s10 () T 0.9
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10.

Kevnesian consumppion  function g

If the
C =10+ 0.8y and disposable income is 100. What

3 9
is the average propensity to consume:

(a) TO8 by TBOO

(¢) T810 (d) T09

prc @ augbonand e wd Gung
(@) APC-wWen wdoy @ophy Qaap MPC-uler
wduamu ApidaiHid

(@) APC pwiihg e wHiy MPC-aw Ac@
Aeds Qedgibd

(@) APC wrprod @mé@b

(m) APC euQunygd wyeideowu Gpmuds
Qedguid

As national income increases

(a) The APC falls and gets nearer in value to.

the MPC

(b) The APC increases and diverges in value
from the MPC

(¢) The APC stays constant
(d) The APC always approaches infinity
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PART B — (6 % 6 = 25 marks)

Anawer ALL questions, ehoosing either (a) or (b).

[iach anawer should not exceed 250 words.

(1)

(<)

(31)

(<)

@uitis Hevas Guilud Gummafluid whp
Quitiar flamad Guilwd Gurmeflud bl

Ay @HLienLs arpmis.

Write the short note on macro static and
macro dynamics.

Or
miehrentlwich Gun@mn’;nr}gbfﬁoﬂgmgy Gulwd
QumerrarysHde wrHeums cHlerssab.
Explain the transition from micro economics
to macro economics.

GCadlu eamwrargfar LbCGeum H(HbHIssmar

Qunl.

Explain the various concepts of National
Income.

Or
Csflu  aumwrakods  SerellBibd
Sl LUuUl L penpenw elllard@s.

fiy

Explain the value added method of
measuring National Income.
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13.

15.

Qanenenn eung Gamiumigen Spnen Serdlen
aflinizageng eflaifl.

Describe the Keynes eriticism of classical
theory.

Or
Sz, eflemeray uphMlu eflivisandas allaur.
Describe the criticism of Pigou Effect.
eflmaraydier  Ggameulen  wiHusgicusmss
GO ayib.

Deseribe  the
demand.

importance of = effective

Or
Qewa efleereyerar GCaemanlen Hiramusanss
GG ayb.

State the determination of effective demand.
mgied amfienu ereueunm) <iatelHiaug) ?

How will you
function?

measure consumption

Or

) msteyssrmlar @méu sra whmb BT sraw

BLatlg sensew alleufl.

Explain the short run and long run
behaviour of the consumption function.
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PART C — (5 % 8 = 40 marks)

Answnr ALL questions, choosing either (a) or (b).

Each answer should not exceed 600 words.

16. ()
(==4,)
17. (=)
(=4)

Guflud  Qurmermsmisder apsfussesans

eflemé(ga.
Explain the importance of macro economics.

Or

Guflweé Qummertsry  wrflemer  asueTDy
Guflwe Qummertsryn farsEdng. aaums
efleur.

Explain how macro economics describe the

. macro economics variable.

Csflw  auporangdlein
eflené@s.

vGeum  smmsee

Explain the various components of national
income.
Or

wALE e  odrm sy Arssamensaer
eland @,

Explain the main
estimation of GNP.

problems in the
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18,

20.

()

& efrenin Finfilend) elaenensy Ge s

Explnin the real balance effect.

Oy
A, ellenaraydeib r@lentn anfflene
aflemareydEih rdra Gaipiumen el
Describe the difference between Piguo effect
and renl balanee effect.
Aearaydrar Grenamdar spsener 6l e e,

Explain  the components of aggregate
demand. '

Or
aflaenaydrar Caaaiulldn Qendienmamar
aflards.
Explain the principles of effective demand.
metad  snreud  Stonalldeb  sryeisamern
il efleund),
Discuss  the factors that  determine
consumption function.

Or

Serallen e aaflwd  petad  Gamlunla
&Sleudl.

Deseribe  Keyne's  psychological  law  of
consumption,
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