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B.A. (CBCS) DEGREE EXAMINATION,
NOVEMBER 2025.

Sixth Semester

Economics — Core

MACRO ECONOMICS —IT
‘(Fm‘: those who joined in July 2020 only)
~ Time : Three hours Maximum : 75 marks
"PART A— (10 x 1 = 10 marks)
Answer ALL queétions.

Choose the correct answer -
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Distinction between autonomous investment and
induced investment has been made by

(a) Classical Economist

(b) Keynesian Economist :

(© Post-Keynesian Economist .

@) Neo-Classical Economist
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Induced Investment curve is
(a) Vertical straight line

(b) Horizontal straight line
(¢ Downward sloping :
(d) Upward sloping
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Under - classical theory, rate of interest is
determined by

(a) Demand for money and supply of money
(b) Demand for capital and supply of savings
(© Demand for investment and price level

(d) Demand for investment and supply of money
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Which among the following is not a features of
Keynesian theory?

(a) Short run

(b) Wage price flexibility

(c) Fiscal policy

(d) Underemployment equilibrium
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The business cycle is defined as

(@) An effort to reach fill employment
(b) Changing wages and prices

(© The growth of real GDP

(d) Alternating period of economic growth and
contraction
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Which of the following is characteristics of a
downturn in the business?

(a) Lower eal output

(b) Lower unemployment rates
(¢) Higher interest rates

(d) Higher prices
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The value of multiplier is determined by
(@ MPC and MPS

(b) Supply and Demand

(©) -APC and APS

(d) Savings and Investment
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Concept of multiplier was first introduced by
(a) ZKeynes (b) J.B. Says

() Hicks ~ (d R.F.Kahn
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Which one of the following is the basic objective of
monetary policy?

(@)  To control deficit of the budget

(b) To control deficit in the balance of payment
(¢) To control cost and availébi]ity of money
(d)  To control public expenditure
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Name the policy that accords with expenditure
and taxation policies decisions of the government

(2) Monetary Policy

(b) Fiscal Policy

(¢) Labor market Policy
(d) Trade Policy

PART B — (5 X 5 = 25 marks)
Answer ALL questions, choosing either (a) or (b).
Each answer should not exceed 250 words.
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Define investment function along with its
determinants.

Or

{e3) MEC opmip MEI War Ogm_mAemar s@m&sL0ns
. elerEEs.

Briefly explain the relation between MEC
and MEL
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Qsrarensyb Caumgubssis.

Differentiate between classical and neo
classical theory.

Or
pelar Qgreento Qsmerens updl Am GOy
M. .

Write a short summary of neo-classical
theory.
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Define trade cycle and also explain its
characteristics.

Or
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Discuss different phases of trade cycle.
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What is investment multiplier? Explain
along with its equation?

Or
wrpb wHpb Cauma AuEmsdomar dlars@s.

Explain the dynamic and employment
multiplier.
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Differentiate between monetary policy and

fiscal policy.
Or
(@) varefued Qasmateslar LOGuY  HBeG
wrenal?
.What are the various instruments of

monetary policy?
PARTC—(5x8=40 ma;‘ks)
Answer ALL questions, choosing either (a) or (b).
Each answer should not exceed 600 words.
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Substantiate the various factors affecting
induced investment.

Or

(=) padiyer udCan aumssamer aflarsgs.

Explain the different types of investments.
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17.

18.

19.
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Critically examine the Keynesian theories of
interest.

Or

sLar Flf aul iy Qerdransamwu &méswrs cfleufl.

Briefly examine the loanable funds theory of
interest.

auranflu  &pH&luler
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Discuss the causes and effects of business
cycle.

Or

apm_fMufer  eumenfil
aflarsEs.

spHél  Asrarensenw

Explain the Hawtrey’s theory of business
cycle.

Qumsufer sflaysaar aﬂa‘ré@s;.
Describe the leakages of multiplier.

Or
QumsAluQer Qeudpap ey elaTsEs.
Describe - the working process of the

multiplier.
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cllené & s.
Explain the various instruments of fiscal
policy.

Or

uarelwed Gsrareasuler olflurss  wHMb
GNI&ES QaraTansamu eNleTéEs.

Explain  expansionary and restrictive
monetary policy.
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