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B.A. (CBCS) DEGREE EXAMINATION, APRIL 2023
Sixth Semester
Economics — Core
PUBLIC FINANCE —II
(For those who joined in July 2020 only)
Time : Three hours Maximum : 75 marks
PART A — (10 x 1 =.10 marké)

Answer ALL questions.

Choose the correct answer :
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Those goods whose consumption and use are to be

encouraged are called
(a) Mixed good (b) Public good

(¢©) Merit good (d) Private good
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Free rider problem is one of the characteristics of

(a) Private good- (b)) Mixed good

(¢) Public gooﬂ (d) Services
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A flexible budget requires careful study and
classification of expenses into

(a)
(b)
(c)
(d)

Past and current expenses
Fixed, semi variables and variable expenses
Administrative, selling and factory expenses

Future expenses
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The term zero based budgeting refers to

(a)

(b)

(c)

A specified sum of money authorized by the
legislature for a specific period of time

To ensure that every rupee spent is result
oriented

A statutorily mandated form of
reimbursement or upfront payment for state

. expenditures

(d)

A cost item for which payment is made by
one state agency to another
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Which of the following steps under the fiscal policy
is an example for stabilizing the economy?

(a) Making payments towards unemployment
insurance benefits

(b) Making payments towards pensions for
retired military personnel

(¢) Allocating more capital for spending on
construction of national highways

(d) Decreasing the supply of money within the
economy
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An cxamp]é of expansionary fiscal policy would be
(a) Cutting taxes

(b) Cutting government spending

(¢) Cutting production of consumer goods

(d) - Cutting prices of consumer goods
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Who can dissolve a Zila Parishad?

(a) Panchayat president

(b) Central government

(c) tate government

(d) Chairperson of Panchayat Samiti
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10.

The State finance commission is a
(a) legal body

(b) Non-statutory body

(©) Constitutional body

(d) Statutory body
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The finance commission in India is appointed by

(a) President (b) Prime minister

(c) Chief minister (d) Finance minister

HE syennéef

(=) QFdu ewemssser Hdaw
(=) WrEleksEhés uélipseflésunHib ik
SSTIRSET ) ' '

&) uvoCap geopsess vdigassiu@n  Hf.

L ST Tai&eT
(F)  geflwnm HneeThseEnss u@ﬁ§§6ﬂ$
Page 6 Code No. : 30407 B

The finance commission determines the
(a) The finances of the government of India

(b)  The resources transfer to the state

(¢) The resources transfer to the wvarious
departments

(d) The resources transfer to the private
companies

PART B — (5 x 5 = 25 marks)
Ans.wer ALL questions, choosing either (a) or (b).
Each answer should not exceed 250 words.

Qumg Gummiser cuegum WHDID BHen
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11, (=)

Define public goods and explain its

characters with examples.
Or =
(=) spes Qurmeiludien Carwelamer llaréEs.
Iustrate the failure of market economy.
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14.
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Explain the government budget and its
structure.

Or
Bpdurele earey Cewar Al seng sunfgg,
si@iod Qupbd gpepsamen efleufl. P
Flucidate the preparation and passing
process of budget in India.
Adlue Gardresular LOGam amelsmar

OTESHS.

Describe the various instruments of fiscal
policy.

Or
HPOwed Qanarens  eTeTLISE Gurgsenarth,
Crrésmamanyd elleTsEe.
Explain the meaning and the objectives of
fiscal policy.
wmhle B G wied (HMILD o_arerm_&
smuliysailen Hfmuub Coup@sss.
Differentiate between state finance and local
finance.

Or

o el meonysefar B epsTrRsmen
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Elaborate on the sources of revenue of local
bodies.
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16. (=) B eoerwsdHar uafsmer ULl S.
List out the functions of finance commission.

Or

(=) B  pememwud  eaenprd  aenan? BB

LiiIflenar eNeaTEELNE 6TPGHS.

What is finance commission? and explain its
role in detail.

PART C — (5 x 8 = 40 marks)

Answer ALL questions choosing either (a) or (b).
Each answer should not exceed 600 words.

16. (=) Gumg QurEL_&&T whmib satlwin

QumLlseer Geunu@BEaIs.
Distinguish between public and private good.
Or
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Describe the various types of goods with
suitable examples.
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What is budget? State the functional

classification of budget.
Or

sHGuresw ey Gewey Arrgden Wsdu
S DEREET HHESWDIE NTESS.

Briefly explain the highlights of the current
_\'ear's'budget.

FaQwe  Qardresuler smedamer  er(pd
wse wafugaagas el

State the instruments of fiscal policy.
Substantiate the importance of instruments

of the fiscal policy.
Or
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Analyze the role of fiscal policy in India.
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19.

20.
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Elucidate the challenges faced by local bodies

in India.

Or
2 6reTm 8l el Gen B aysrisder Cunmer
wHMLD Bewlemu ebarkEs.
Interpret the meaning and illustrate the

structure of local finance.

14%% 08 eyeamusden wadu uBzorsaman
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Critically examine the major
recommendations of 14th finance commission.
Or

B peemugder wedHusgeusens oflfieuns
cllerégs.

of finance

detailed

Bring out the
commission in
overview.

importance
India with a
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