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B.A. (CBCS) DEGREE EXAMINATION , APRIL 2025.
First Semester

Economics — Main

MICRO ECONOMICS —1I
(For those who joined in July 2021 and 2022 only)

Time : Three hours _ Maximum : 75 marks
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PART A — (10 x 1 = 10 marks)

Answer ALL questions.
Choose the correct answer :
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When the price of a commodity has increased, the
demand for another goes down, then the two
commodities are

(a) Substitutes (b) Complementary

(¢) Comfort goods (d) Necessary
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Who defined Economics as a “Science of Choice™?

(a) Adam Smith (b) Alfred Marshall

(¢) Lionel Robbins (d) Pigou
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The Law of Diminishing Marginal Utility is
applicable to

(a) Rational consumers
(b) Abnormal persons

(¢) Drunkards

(d) Hobbies
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In the case of Giffen goods, a fall in its price tends
to

(a) increase the demand
(b) reduce the demand
(¢) make the demand remain constant

(d) . change demand
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Which of the tollowing has elastic nature of
demand?

Medicines

Fruits
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Substitution effect is
Wl always pesitive () always negative

() seldom negative () rero
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According to Malthus, the population of a country
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The factor of production which is inelastic in
supply is ————

(n)  Land (h  Labour

(©)  Capital () Organisation
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A period in which output enn be changed by
changing only varinble factors

(a)  Short run () Medium term

(¢)  Longrun (d)  Very short period
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Which of the following explains the short-run
production function?

(a) Law of Demand

(b) Law of Variable Proportion

(¢) Returns of Scale

(d) Elasticity of Demand
PART B — (5 x 5 = 25 marks)

Answer ALL questions by choosing (a) or (b).
Each answer should not exceed 250 words.
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Describe  the
Economics.

importance of Micro

Or
(=) wwerumr et udGeu cuaasaer 6llensEs.
Explain the different kinds of Utility.
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Discuss the reasons for exceptional demand
curve.
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Explain the relationship between Marginal
Utility and Total Utility.
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Write a brief note on Marginal Rate of
Substitution.

Or
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Elucidate the types of Price Elasticity of
Demand.
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Describe the characteristics of capital as a

factor of production.

Or
Qamfle weaGanie vaflsmar HUIAGDS.

Assess the functions of an entrepreneur.
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s allaTEEs.
What is the production function? Explain
the types.

Or
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State the Law of Diminishing Returns and
summarize the reasons for its application in

Agriculture.

Page8 Code No.:10296 B

16.

17.

18.

PART C — (5 x 8= 40 marks)

Answer ALL questions by choosing (a) or (b).
Each answer should not exceed 600 words.
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Discuss  the Scarcity definition of
Economics. How far, is it superior to the
Wealth and Welfare definitions?
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What is an Economic Law? Examine its
characteristics.
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Explain the Law of Equi-Marginal Utility.
Or
Coaneu alflufienes aflfleurs wpymiis.

Examine the Law of Demand in detail.
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Analyse the factors determining Elasticity
of demand.
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What is an Indifference Curve? Examine the
properties of Indifference Curves.

Apperey e pusdHlar  paredo  LHMID '
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Discuss the merits and demerits of
Small-scale production.

Or
Caumals uGlY smidHamer dlflss a(Wgls.
Elaborate the concept of Division of Labour.
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Tllustrate the Law of increasing returns and
indicate its application.

Or
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Describe the Law of Variable Proportions.
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