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~ Time : Three hours Maximum : 75 marks
PART A — (10 x1=10 marks) ‘

Answer ALL questions.

Choose the correct answer.
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‘Internal trade takes blace within?

(a) One'country_ (b) Two countries

(¢ Many continents (d) ‘Worldwide
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Which is a demerit of International trade?

(a) Dependence on foreign countries

(b) Better use of resources

. (0) ~ Increased competition

(d) Improved production
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Haberler’s opportunity cost theory explains?
(a)  Alternative cost (b) Net profit

(c) Total production (d) " Tax revenue
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In Heckscher-Ohlin theory, which are the main
factors?

(a) Capital and labour (b) Land and climate
(@) Market and price (d) Tax and policy
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Gross Barter Terms of Trade refers to?

(a) Volume of exports and imports

(b). Domestic production

(¢) Currency value

(d) Price level
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Real Cost Terms of Trade shows?

(a) Labour and sacrifice

(b) Price level ‘

(¢) Production ratio

(d) Government tax
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Which is the key feature of balance of trade?
(a) Export and import of goods

(b) Services and investments

(¢) Overall foreign transactions

(d Domestic production
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Which is a component of balance of payments?
(a) Current account

(b) Education account

' (c) Cultural account

(d) Political account
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Which is an advanta'ge‘of protection?

(a) Protects domestic industries

(b) Foreign competition

(¢) Currency depréciation

(d) Wastage of resources
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Frec trade promotes?

(a)

b)

(©
(d)

International cooperation
Foreign dependence
Domestic isolation

Decline in production

PART B — (5 x 5= 25 marks)

Answer ALL questions choosing either (a) or (b). .

Fach answer should not exceed 25 words.

(1)

2 GTHIL QUTES&5S 6 QuT(HeneTI D
SibsrsmanD edlaTéEs. »
Explain the meaning and features of

internal trade.
Or
QUTHSESS 6T

sreuGse Caameuenw

THSSEST_HaEHLe ellaréEs.

Explain the need for international trade
with examples.
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Explain the limitations of Haberler's

opportunity cost theory.

Or
Qansaeveir - @endller  Camlumliger
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discuss assumptions of the

. Heckscher-Ohlin theory.
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Distinguish between Net Barter and Gross
Barter Terms of Trade.

Or
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Explain the importance of terms of trade.
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Explain the difference between balance of
trade and balance of payments.

Or
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Discuss the methods of correcting
disequilibrium in balance of payments.
(=) sobpdT mﬁéjg&ggj&h@ adlynar  sinyesTiismer
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Explain the arguments against free trade.
Or
(&) ungisTUY pensamer &HEEDTE alleufésey.

Briefly describe the methods of protection.

PART C — (56 X 8 = 40 marks)

Answer ALL questions choosing either (a) or (b).

Each answer should not exceed 600 words.
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Explain in detail the differences between
internal and external trade with examples.

Or

(<) sreuCse mﬁgr@?cﬂm Coensuen wHoIb Siger |

sréamsmen eilflours elleussayid.

Discuss in detail the need for international
trade and its impact.
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" Explain Haberler's opportunity cost theory

(<)

in detail.

Or
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Critically evaluate the Heckscher-Ohlin
theory with examples.
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Explain in detail Net Barter, Gross Barter,

and Income Terms of Trade with examples.

Or
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afleufi&asayib.

Discuss Reai Cost and Utility Terms of
Trade with examples.
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Explain in detail the structure and
importance of balance of payments.

Or
vanuufleuiggamar  swHlaoulear  slusHw
Guns@samer eflfleuns eleufléseyb.

Discuss in detail the recent trends in
balance of payments.
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Compare and discuss in detail the
arguments for free trade and protection.

Or
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Explain in detail the different types of
protection methods with examples.
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