'Code No.:10304 B  Sub. Code : CMEC 51

B.A. (CBCS) DEGREE EXAMINATION,
APRIL 2025.

Fifth Semester
Economics — Core
Major — MACRO ECONOMICS -1
 (For those who joined in July 2021 and 2022 only)

Time : Three hours Maximum : 75 marks

' PART A — (10 x 1 = 10 marks)

! Answer ALL questions.

Choose the correct answer :

1. ‘CuwaGrn eremm LgSHen QummET

(@) GQufw
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(@) GameEpasd

()  Qeuniled gglerene



The term ‘Macro’ means
(a) large (b)  small

() few () none of these
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(M)  m&fey GevmLiy '

A decrease in interest rate is likely to lead to
(a) increased unemployment

(b) increased investment

(¢) decreasein investment

(d) decreased consumption

GNP-Gesfl&gn Gurg
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Which one of the following is not required while
collecting GNP?

(a) Private investment
(b) Net foreign investment

(¢) Percapita income of citizens
(d) None of these

Csfliw Qeuallui(
(=) Owrss elae

e erall L@ na.
(=) Gsaey cflene
(B) sbos e (F) 2. pusdl clene
The National output is measured at
(a) wholesale prices
(b) cost prices
(¢) market prices
(d) production prices

"gadaimm sefluyb saraiew CsmeuamL snGar
2 (heur&dlé QaTardng’ — snfluauf.

(=) Ggg.eraiv. Wb (=) Gg.9. Ge
(@) Gg.erib. Eevraiv () Ggg.eraiv. smbeaveT
“Supply creates its own demand” — said by
(@) J.S.Mill (b) J.B.Say
() J.M. Keynes (d) J.8. Thomson
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Which  type of wnemployment g found iy

developed countries?

) Voluntary (M Involuntary
©  Structural (@) Dispuised
SAp@udiar Gpaa) —— e i LT

wm) ppegan Qarale§e @ @i
ey etalling alenao

@ Quonga Qeay

(1) @6 e
Effective demand depends on
() Capital = Output Ratio
(b)  Supply price

(©)  Total Expenditure

(d)  All of these
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The slope of the shart-run ngprognte supply eurvo
i —

(n)  Upward (h)

Downwared

(¢)  Vortieal ()  Horizontal
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Under Koynesinn theory, emplayment and output
is dotormined by

(0)  production function
(M equality of snvings and investmoent
(©  offeetive demand

() none of these
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10.

11.

Seraflen o erefud matad Garlunligd, HsTa)
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(m)  Gpfluepn wHph Ségnssmropm

Under Keyne's psychological law of consumption,
the relationship between consumption and
income 18 )

(a) Linear and proportional
(b) Linear and non-proportional
(¢) Non-Linear and proportional

(d) Non-linear and non-proportional
PART B — (5 x 5 = 25 marks)
Answer ALL questions, choosing either (a) or (b).
Each answer should not exceed 250 words.

(&) Guilud Qurmpefluene

ugtiudlen
Sieulugens efletéd .

Explain the need to study Macro Economics.

Or
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12,

13.

14.
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(21)
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ol ser.

aUETIT & Lt ohmin erL

Give a note on : Stock and flow variables.

GNP-g semsdl G @58 75m54 ).
State the formula for calculating GNP.

Or

BTL®R eumeuranl semsdlEIl sumeuTL (1penD
umhdl efeurdl.

Elucidate the income method for measuring
National Income.

wpp Cauea erap Ussms allaurfl.

Describe the term full employment.

Or

Qgmemen  Gumpeflwedlesiraatien
phg Quwiseer Lgwell.

Caaub

List out any five names of classical
economists.
@uwrsss Cseveus smmSem
Qauellliu® &g

ENNET T
Spell out the components of aggregate
demand function.

Or
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(@) Qungs ealitgd sndl@adr apddln s g dsm
Sanfl,
Deseribe the key points about agpregate
supply function.

. (@ cod@ue pstad Gemlun gl grdansa
SAardgs.

Explain the tmplieations of psyehological
law of consumption.

Or
) aodled sew aeorar segCsrar upi
SRSE.

Write a note on the absolute income
hypothesis.

PART C — (5 x 8 = 40 marks)
Answer ALL questions, choosing either () or (b).
Each answer should not exceed GO0 words.

16. (= Gufiwe  QuagemsmgQen

erSAwgEQID
wHAD EVDEOIT <y TTUS.

Analyse the importance and limitations of
Macro Economices.

Or
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19.

(o) Quillwdd  Quingnefluiellar Gaugiu.. @iy
wilaenar @lanl,

Lxplain the different stock varinbles in
Maero Feonomies,

(@) mmi@  ugaim zr.amr'el.aﬂ@m_gmm almener
aflqui),

Explain the ways of measuring National
Income.

Or

(<24) pre@ QumEIm semrddl Bl Gung
@ Qancignt Qndeamarmdr wiramai?

What  are the problems faced while
caleulating National Income?
(@) Qo-ulflen wpmimg eflfeu aflard@s.
Explain Say's law of market.
Or
(@) scua@wd spflon doaea Apanmis.
Critically analyse the real balance effoect.

(=) Hoguarar Cgaufen

RTINS
Qendrassaar claifl,

Explain the key principles of offective
demand.

Ov
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@nGaimauiawmnd mnHlea @ hiieimbheen
srrre e aflaiilg s o).

Speeify in detail the rensons for undoer
employment equilibrium,

Sevallén o @alwd  petead Gonc o igemes
LIRS |
State and analyse Keynes's psychological
law of consumption.

Or
b @imaimdd sesGanaan Mpearmiio.

Criticise the permanent income Hypothesis,
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