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PART A — (10 x 1 = 10 marks)
Answer ALL qu_estions. |

- Choose the correct answer :

1.  MEC Cprgwmrs Qg,m_r'rqemLUJQJ.
(9]) QUHRISTOL EGHD
(<) <efliy eflene
.(@) GuLlg éﬂa‘agm

() GuCe 2 drar S| ENEMTSG| LD



MEC is directly related to

(8) Prospective yield (b) Supply price

(©) Rateofinterest (d) All of the above
Sanflwer snpmitiLig. WPES®H ereiLg

(=) B opsasE

() 2a@m@wwrear WsaS@H

@) gram oL wsdE

() Cupsear agab Gdama ‘

In Keynesian terminology, investment means:
(@) Financial investment

(b) Real investment

() Induced investment

(d) None of the above

@WQJ@QJ@T@J@@@ ergl alsmfﬂa; &
SLLID e ?

podluder g
(3) 2 &5
@) eAfeurésid () yergenioLiyy

Which one of the followm
business cycle?

(a) Peak

(=) wdrertd

g is-not a phase of

(b) Trough

(© Expansion (d) Reconstruction
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EERC) »

() uengder Camau LHYID ety

Samuelson’s model of trade cycle is based on the
interaction of

(2) Inflation and deflation
(b) Multiplier and accelerator

(¢) Autonomous investment and induced
investment

(d) Demand and supply of money

MPC 0.75 <5 Q@mbsred, Quesdudar wduy

(o) 4 (=) 3

@) b5 ' (). 1.25

If the MPC is 0.7‘5, the value of the multiplier is:
(@) 4 _ . (b 3
(o 5 (d) 1.25

Page3 Code No.: 30374 B



Qu@mﬂ dleware; Qdéd gHuEL LOMDH D &6l 6br
gréssams etellQdng).

(=) ey Nghiser (<) <irs Qeeelerd
(@) GCsdlw aumwrand () wrHy Nfgmser

The multiplier effect measures the impact of
changes in:

(a) Interest rates
(b) Government spending
(c) National income
(d) Exchange rates

IGIOEY:S Camum)
@G(DLUQG\)ITGN 2 penau eflers @A ma
(@) Cafliy wpmib wseSH
(<=1) Q.pg,@m?@ LODID euHLOTEab/Geuafus@
(@) msiey LHYID @irs Geweerd
() eullg efzrhiser WHmIb LIGSUTGﬁéSBSLbA

The accelerator
relationship between:

Qmm@mmsu,r_r)gua@

principle explains  the

(a) Savings and investment

(b) Investment and iﬁcome/output
(©) Consumption and government spendmg
(G

Interest rates and inflation
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10.

pOsdésTar @SSID :

(1) (AU/AY)

(@) MPC x MPS - (FF) ‘1/(1-MPC.)
The formula for the accelerator 1s:

(@ (AVAY) (b) (AY/AD)

(c) - MPC x MPS (d). - 1/(1-MPC)

Lamedlwe Qamarasamw Qswoubsgieug
() B iger HHW PYLAT:S

(2p) Briigen cuanfls quiidleer

@) sl Hpey utflser

() CupsadluicihBle agmuﬂmmw
Mbnetary policy is 1mplemepted by

() central bank of the country

(b) commercial banks of the country

(0 co-opérative banks

(d none of the above

Qeraipeiamapde a5
5@@9&!”& @5\)6‘”@7 .

s

(o)) sLer NSgsTEFTTd (<2p) UL G@L

@) cufle@ iy (m) QurzE Gsoa]
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Which among the following is not an instrum
ent

of fiscal policy? _
| (a) Credit Rationing (b)
(d)
VPART B — (5 x 5 = 25 marks)

Budget

(¢) Taxation Public Expenditure

Answer ALL questions choosing either (a) or (b), -
Each answer should not exceed 250 words '

11 (&) sy cuamssdr wreneu ?
What are the types of investment?

Or

() greprLriuc L .
. WsSH  LHmID  serarm
@550 Auapap Caupu@ssgs. Setrani_s)

Dlstinguish between induced investment
and the autonomous investment.
12, (&) eurenflL a@@eﬂtﬂeﬁr ueGaumy

oflersGs. SR

Explain the different phases of a trade cyclé

Or
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13.

14.

(=)

(=)

(=)

(<b)

aefles aphélows s HUUESEUSDETE
[pL_GUIq SE@ESET wimena ?

What are the measures to control business
cycle?
Qupsdudan sélayser WT@a?
What are the leakages of multiplier? -
Or

() QupsSudar WEEUSHUSDS
PAIAGES

Explain the importance of investment
multiplier.

»H&8 Gamumiq e S LOTSTEISEDETE
NS :

State the assumptions’ of acceleration

~ principle.

Or
apG&Suden pEELSHUSDS efenssayLb.

Explain the importanée of acceleration.
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15. (<) uewellwed Qararansulen

GOLALaLb.
Point out the
- policy.
Or

(<) FHQeuwyb Hfs

Qs merens :
@Ay awss. WA ew. Ay

Write a short note oﬁ compe 0] ‘
Cal N 1
e _ pensatory figeg]
PART C— (5x 8 =40 marks)

Answer ALL questions choosing either () or
Each answer should not exceed 600 word ¥
_ : s.

oersis, Yuffleva Qs anen

Explain argi ;
xplain the marginal efficiency of capital.

Or

(<$) pseSiant_ fé;r'rmnsuﬂg;@,_b

eflaufsseyib. snyemflseamer

Descri .
cribe the determinants of investment
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EGesenen
17.

instruments g
of mo . I

. . netar
Ly |

18.

19.

(o) aflsfwar  auarflad Fippdl  GemiumeL
Awisar fHuns oflaréEs.

. Critically explain the Hicksian theory of
trade cycle. '

Or

(<=4) cuanflss siphlufen aileveraisemer aeuflésab.

Describe the effeéts of business cycle.

(1) G!u@ésés]ufﬂeﬁ spsog eleuflésalb.
Describe the‘concept of multiplier.

Or -
(<) Qum s udes QEweur_eL uGLUTUa]
Q&Is. : K

- Analyse the working of the multiplier.

(o) phHEH Cemum e Neuf&&saLb.

- Describe the principle of acceleration.
. Or
(<) Aoy QupsSuder Qewdum’ el

afeuflEsa|b.

Describe the operation of super multipiier.
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20.

(1)

(<=4)

aard QurmartamsHd N QsrdrasuGe

LIIeng < Tmils.

Examine the role of fiscal policy in g
developing economy.

Or

uenTedlwed Qandrensulen wsfw Coréstsamar

G\S]mrrg‘,].

Discuss the main objectives of monétary
policy. '
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