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B.A. (CBCS) DEGREE EXAMINATION,
NOVEMBER 2025.

Sixth Semester
Economics — Core
PUBLIC FINANCE —II .
(Fpr those who joined in July 2021 and 2022 only)
~ Time : Three hours - Maximum : 75 marks
PART A — (10 x 1 = 10 marks)
Answer ALL questions.
Choose the correct answer.
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A pure publié good is characterized by?

(a) © Non-rival consumption

(b) . Private ownership

(c) Price-based provision

(d) Foreign trade
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Which is an example of market faiiﬁre?
(a) Provision of public goods

(b) Private investment

(c) * Export growth

(d) Expansion of education -
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Which is a type of budget?

(a) Capital budget

(b) Education budget

(¢) Cultural budget

(d) Social budget
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What is the main aim of performance budgeting?

(a) Evahiating the results of programmes

'(b) Using old expenditures again

(¢) Increasing borrowing

(d) Planning for education
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Which is a technique of fiscal policy?
(a) Taxation and expenditure policy
(b) - Cultural changes

(©)  Growth of education

(d)  Population control
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Which is a major role of fiscal policy in developing
countries?

(@) Promoting investment
(®)  Conducting census
(¢) Cultural exchange

(d) Electoral reforms
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Local finance belongs to which level.
(a) Local level

(b) National level

(¢) International level

(d) State level
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Which is a problem of local finance in India?
(a) Inadequate revenue

(b) Excess revenue

. (¢) Foreign investment

(d) International trade
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10.

The recommendations of the Finance Commission

relate to?

(a) * Revenue sharing

(b)  Conduct of elections

(c)  Cultural preservation

(d) Foreign relationé

Leaig A6 Gueien s sibstd g7
(@) wrhoksEss <bs LIk @@@m
() Csdlu ungsmiy Cowur@
@) soel Sidmssid
(F) Qmerﬂ;r;rrL@ QuUTESSLD

Which is a key feature of the 14th Finance

Commission?

(@) Higher share to states

(b) National security improvement
(¢ Educational ref;orm

(d) Foreign trade
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PARTB— (56x5=25 marks)v
Answer ALL questions choosing either (a) or (b).

Each answer should not exceed 250 words.
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Explain the characteristics of public goods

with examples.
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Distinguish between merit goods and
private goods.
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Expléin the types of budgets with examples.
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Write a note on the highlights of the current
year’s budget.
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15.
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Explain contra-cyclical fiscal policy.
Or
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Discuss the limitations of fiscal policy.
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Explain the differences
finance and local finance.
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Answer
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PARTC — (6% 8= 40 marks)
ALL questions choosing either (a) or (b).
r should not exceed 600 words.
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Discuss in detail the ty
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Exﬁlain in detail merit goods and partial

public goods with examples.

: BEPL-(LPEOD HMILD
WPEAWSEIUEDS

wogd UGS
g Sweupherm
ar odfleuns eleTé &S

aiel-Gse; S Lsdler
s ser L QgL ig 6
cleuflgsalib.

Discuss in detail the procedure of budgeting
and the importance of zero-base budgeting.

Or
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Explain performance budgeting and its
applications with examples.
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Discuss in detail the evolution of Finance
Commissions in India with examples.
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Discuss in detail the objectives of fiscal
policy and its role in a developing country.

Or
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Compare and discuss the recommendations

of the 14t and 15t Finance Commisslons.
Explain the concept of functional finance

and its practical significance.
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Discuss in detail the sources of revenue and
. broblems of local finance. ‘

Or
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Explain with examples the reformsg needed
in local finance in India.
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