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B.Com. (CBCS) DEGREE EXAMINATION,
APRIL 2025.

Fourth Semester

Commerce/Corporate Secretrayship/Professional
Accounting/Honours/Banking and Finance/Banking
and E-Commerce

CORPORATE ACCOUNTING — IL
(For those who joined in July 2023 only)
Time : Three hours Maximum : 75 marks
PART A — (10 X 1 = 10 marks)
Answer ALL questions.
Choose the correct answer :

1.  Which accounting standard deals with
amalgamation?

(a) AS9 (b) AS 10
(cc AS14 (d) AS18



[Sv]

-‘L'D

Shares of Rs. 100 converted into shares of Rs, 10

each is termed as
(a) Consolidation (1) . Subdivision

(¢) Conversion (d) None of these

An asset that does not generate income to the |
banker is termed as |
(a) Performing asset ‘
(b) Non-performing asset

(c) Fixed Asset

(d) Current Asset

Every banking company is required to close its
accounts on

(a) 31t December (b)
(¢) 30% June (d)

31st March
30th September

The statement prepared by the life insurance
company to find out the profit

(a) Profit and loss account

(b) Trading account

(d) Balance sheet

|
(c¢) Valuation balance sheet
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6.

The insurance effected by an insurance company
with another insurance company

(n)  Double insurance
(b) Multiple insurance
(¢) Reinsurance

(d) Deinsurance

Excess cost of investment over paid up value of
share is considered as

(a) Goodwill
(b) Capital Reserve -
(¢) Minority interest

(d) Revenue Profit

Profit earned after acquisition of share is treated
as

(a) Revenue Profit

(b) C.apital Profit

(©) Goodwill

(d) Capital Reserve
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10.

11.

In the context of the Liquidator's Iinal Statement.
of Account. the amount due to the  governmont
for the purchase of goods is classified as
(@) Proferential Creditor

(h Unsecured Creditor

(¢) Secured Creditor

() Share Capital

List H shows ————  account.
(@) A list contributories

(b B list contributories

(¢) Deficiency or surplus

(d) Secured creditors

PART B — (5 X 5 = 25 marks)

Answer ALL questions, choosing either (a) or (b).

FEach answer should not exceed 250 words.

(a) Blue L td agreed to absorb Yellow Ltd as on
31.12.2016. The consideration payable by
Blue Ltd was :
(i) A cash payment of Rs. 2.50 for every
share in Yellow Ltd.

(i) The issue of 90,000 Rs. 10 shares at an
agreed value of Rs. 12.50 per share
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1

D)

S

)
(i1)
(iii)
(iv)

(ii)) The issue of such an amount of fully
paid 5% debentures in Blue Ltd at 96%
as is sufficient to discharge the 6%
Debentures in Yellow Ltd at a premium
of 20%.

The total number of equity shares in
Yellow Ltd is 60,000 (each Rs. 10). 6%
Debentures in Yellow Ltd. Rs. 1,00,000.
Calculate the purchase consideration.

Or

(b) Difference between internal reconstruction
and external reconstruction.

(a) Caleulate rebate on bills discounted as on
31 March, 2016 from the following data :

Date of Bill Rs. Period  Rate of Discount
21.11.2015 1,00,000 5 Months 9%
25.11.2015 75,000 5 Months 10%
09.01.2015 1,25,000 4 Months 8%
28.03.2015 1,40,000 2 Months 11%

Or
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(b)

(a)

(b)

On 31% March 2022, Cauvery Bank Ltd
finds its advances classified as follows :

Standard assets Rs. 20.80,000

Substandard assets Rs 1,92,800

Doubtful assets (Secured) Doubtful up to
one year Rs. 50,000

Doubtful for 1 to 3 years Rs. 30,850
Doubtful for more than 3 years, Rs. 28,600
Loss assets Rs. 20,350

Calculate the amount of provision to be
made by the bank against the above
mentioned advances.

Distinguish life insurance from General
Insurance. :

Or

The revenue account of the life insurance
company shows the life assurance Fund on
31March 2023 at Rs. 7,80,000 before
taking the following items :

Claims intimated but not admitted

Rs. 80,250
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14.

Bonus utilized in reduction of premium
Rs. 10,500

Interest accrued on investments Rs. 25,250
Outstanding premiums Rs. 20,000

Claims
Rs. 35,000

Provision for taxation Rs. 19,500

What is the life assurance fund after
considering the above information?

covered under Reinsurance

(a) The following is the Balance sheet of S Ltd.
as on 318t March, 2020.

Liabilities Rs. Assets Rs.
Share capital Fixed Assets  2,90.000
Equity shares of Investment 2,75,000
Rs. 10 each 2,70,000 Current Assets 1,30,000
General Reserve - . Preliminary
Profit and Loss A/c 3,60,000 Expenses 20,000
Current liabilities 85,000

7,15,000 7.15,000

H Ltd. acquired 25,000 shares in S Ltd. on
31st March, 2020 at a cost of Rs. 2,75,000,
fixed assets were revalued at Rs. 3,28,000.
Find minority interest.

Or
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[S1]

b

(a)

On 01.07.2021, AB Ltd. acquired 60% of the
chares of XY Ltd (with a total of
Rs. 10.00.000) for Rs. 7.40.000. The balance
cheet of XY Ltd. showed Profit and Loss afc.
Balance on 01.01.2021 Rs. 2,40,000/- and
profit for the year 2021 of Rs. 2,00,000
Caleulate the value of goodwill or capital

reserve.

From the following information, prepare the
liquidator's final statement of account.

Rs.

ash at bank 2,00,000
Surplus from securities 20,20,000
Expenses of liquidation 60,000
Liquidator's remuneration 14,000
Preferential creditors 4,00,000
Unsecured creditors 14,00,000
Preferential shareholders 2,00,000
Equity shareholders 2,00,000

Or
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(b) The following particulars relate to a
company which has gone into liquidation.
You are required to prepare the liquidator's
final statement of account, allowing for his
remuneration of 3% as amounts paid to
unsecured creditors other than preferential
creditors.

Preferential creditors — Rs. 12,000
Unsecured creditors — Rs. 40,000
Debentures — Rs. 14,000

Assets realized Rs. 40,000. Liquidation expenses
amounted to Rs 4,000.

PART C — (5 % 8 = 40 marks)
Answer ALL questions, choosing either (a) or (b).
Each answer should not exceed 600 words.

16. (a) White Ltd. agreed to acquire the business

from Green Ltd. on 31%t December 2016. The
Balance sheet of Green Ltd on that date was

as follows :

Liabilities Amount (Rs.))  Assets  Amount (Rs.)
Share capital in fully Goodwill 1.00,000
paid shares of Rs.10 6.00,000 Land and
General Reserve 1,70,000 Buildings 6,40,000
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Profit and Loss a/c

6% Debentures

Creditors

Total

1,10,000  Stock 1,68.000
1.00,000  Debtors 36,000
20,000 Cash 56,000
10,00,000 Total 10,00,000

The consideration payable by White Ltd was
agreed as follows :

(i) A cash payvment equivalent to Rs. 2.50
for every Rs. 10 shares in Green Ltd.

(1) The issue of 90,000 Rs. 10 shares fully
paid in White Ltd having an agreed
value of Rs. 15 per share.

(i) The issue of such an amount of fully
paid 5% debentures of White Ltd at 96%
is sufficient to discharge the 6%.
Debentures in Green Ltd. at a premium
of 20%. ‘

The directors of White Ltd valued land
and buildings at Rs. 8,50,000 and
created a 5% provision on debtors.
Expenses of Liquidation Rs. 6,000 were
paid by White Ltd.,

Show the calculation of the purchase
consideration and pass necessary
journal entries in the books of White
Ltd., and Green Ltd.,

Or )
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17,

(b) Explain the following term :
(i) Amalgamation
(i) Absorption
(iii) Purchase consideration

(iv) External Reconstruction.

(a) ‘The following are the balances of ABC Bank

Ltd for the year ended 315t March 2022.
Rs. (in’000)

Interest on loans 15,18,000
Interest on fixed deposits 15,50,000
Commission received 16,000
Salaries and allowances 1,08,000
Discount on bills discounted 2,92.000
Rebate on bills discounted 98,000
Interest on cash credits 5,46,000
Interest on current account 84,000
Rent and taxes 36,000
Interest on overdrafts 3.08.000
Director's fees 6,000
Banker 's fees 2,000
Interest on savings bank deposits 2,36,000
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Postage and telegrams 3.000
Printing and stationery 6,000
Locker rent 2,000
Transfer fees 1.000
Depreciation on bank's properties 10,000
Sundry charges 4,000

Other information :
(i) Provision for Bad debts — Rs. 80,000
(i1) Provision for Income tax — Rs. 3,00,000

From the above information, prepare the
profit and loss account of the Bank for the
vear ended March 31t 2022.

Or

(b) From the following particulars of XY Bank
Ltd.. having its own premises, prepare the
balance sheet in the prescribed form as on
31st March, 2015 :

Particulars Rs. (in’000s)
Term loans 6,000
Cash credit and overdrafts 4,500
Bills purchased and discounted 5,700
Rebate on bills discounted (31.3.2015) 200
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Fixed deposits 7.500
Savings deposits 6.800
Current account balances 3.700
(lash in hand 2.000
Balance with RBI 3.900
Balance with other banks 2.400
Statutory reserve 6.500
Letter on credit 500
Traveller's cheques 800
Bank drafts 1,100
Telegraphic transfer payable 600
Investments 5.300
Borrowings from foreign correspondent 1.500
Money at call and short notice 3,900
Profit and loss account (Cr) 1.200
Gold 400
Stock of stamps and stationery 200
Acceptances, endorsements and other obligations 3.500
Bills for collections 2,750
Authorised capital (Rs. 10 each) 10,000
Subscribed and paid up capital 6.000

Prepare the balance sheet of the bank as on
31st March 2015.
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18. (a) From the following particulars you are
required to prepare the fire revenue ale for

the year ending

315 March 2024,

s Rs.

Claim paid 19,20,000  Claims outstanding

Claims outstanding on 1.4.23 1,60,000
on 31.3.2024 2.80.000  Premium received 48,48,000
Re-insurance Commission 8,00,000
premium 4,80,000 Commission on

Commissgion on reinsurance accepted 20,000
re-ingurance ceded 40,000 Provision for unexpired

Expenses of risk on 1.4.23 16,80,000
management 12,68,000

Additional provision

for unexpired risk 80,000

Or

() The under mentioned balances from part of
the Trail Balance of the people’s- Assurance
Co. Ltd., as on 31t March 2018
Rs.

Amount of Life Assurance Fund at the beginning 14,70,562
of the year

Claims by death 76,980 .
Claims by maturity 56,420
Premium 2,10,5672
Expenses of management " 19,890

Commission 26,541
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Consideration for annuities granted 10,712
Interests, dividends and rents 52,461
Income tax paid on profits 3.060
Surrenders 21.860
Annuities 2G 420
Bonus paid in cash 9.450
Bonus paid in reduction of premiums 2,500
Preliminary expenses balance 600
Claim admitted but not paid at the end of year 10,034
Annuities due but not paid 2,380
Capital paid up 14.00.000
Government securities 24,90,890
Sundry fixed assets 4,189,110

Prepare revenue account and the balance
sheet after taking into account the
following :

(i) Claims covered under reinsurance
Rs. 10,000

(i1) Further claims intimated, Rs. 8,000

(iii) Further bonus utilised in reduction of
premium of Rs. 1,500

(iv) Interest accrued Rs. 15,400
(v) Premiums outstanding Rs. 7,400
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19. (a) Prepare a consolidated Balance gheet, from
the following particulars :

Linbilities Akil Ttd., Sunil Lid., Assels Akil Lad., Sunil Ltd.,

Share Fixed Assets 9,000,000 2.00,000

capital 12,00,000 4,00,000 Stock 7,00,000 4,70,000

1,20,000 1,560,000

Profit and Debtors

loss nle 4,00,000 9.00,000 30,000 shaves

Reserve 2,00,000 1.00,000 in Sunil Lid., 4,00,000 -
(Creditors  1.20,000 90,000

Bills

Payable - 30,000

21,20,000  8,20,000 21,20,000  8,20,000

(i) All the profits of Sunil Ltd., has been
earned since the shares were acquired
by Akil Itd., but there was already a
reserve of Rs. 50,000 as on the date.

(ii) The bills accepted by Sunil ltd., includes
Rs. 10,000 drawn in favour of Akil Ltd.,

(iii)Fixed assets of Sunil Ltd. are
undervalued by Rs. 20,000.

(iv)The stock of Akil Ltd. includes
Rs. 50,000 brought from Sunil Ltd, at a
profit of 25% cost to standard.

Or
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(b) The following are the balance sheets of Mala
Ltd., and its subsidiaries Nandhini Ltd., as
on 31 March, 2023.

Liabilities Mala  Nandhini Assets Mala Nandhini
Ltd. Ltd. Ltd. Ltd.
Share Plant
capital Machinery 2.00,000 2,00,000
(shares of [nvestment
Rs. 10 each) 4,00,000 3,00,000 Shares in
Reserves 75,000 40,000 Nandhini Ltd 2,15,000 -
Profit loss alc 60,000 80,000 Stock - 75,000 60,000
Creditors 55,500 30,000 Debtors 60,000 1,10,000
Cash and
Bank 40,000 80,000
5,90,000 4,50,000 5,90,000 4,50,000

Mala Ltd., acquired shares in Nandhini
Ltd., on 1.4.2022 when its reserves stood on
Rs. 10,000 and profit and loss account at
Rs. 20,000.

Prepare a consolidated balance sheet.

20. (a) The following particulars relate to a limited
company which into voluntary liquidation :
Rs.
Preferential creditors 25,000
Unsecured creditors 58,000
6% debentures 30,000
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(h)

The NsReLs realized Rs. 80,000,
The expenses of hquidation amounted to
Re. 1,500, nnd the liquidator's remunerafion
was agroed at 2%% on the amount realised
and 2% on the amount paid to unsecured

&

ereditors, including preferentinl ereditors.

Or

Define  liquidation,  Explain - the various
methods of winding up o company.
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