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" Third Semester
- Economics — Core
MACRO ECONOMICS — T
Time : Three hours ) . Maximum : 75 marks
PART A — (10 x 1= 10 marks) |

Answer ALL questions.
" Choose the correct answer :
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Two sector economy consists of
(a) Houscholds, firms
(h) Households, Government

(¢) Firms, Foreign sector

(d) Firms, Government 1 n

Gemeumeuareupbled, Thes QanEy
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Out of the following, which aggregate represents
‘National income’?

(a8) NNPwmp (b)
(¢) NNPre (d)
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In classical theory the level of employment is a
function of:

(a) Price level (b)

(¢) Quantity of money (d)

Money wage rate
Real wage rate
<oafliiy agenr Qerpgs Csameaw 2 (haunssdng
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Supply creates its own demand is the Basis of:
(a) classical economics

(b) keynesian economics

(c) monetarism

(d) none of these
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The book General Theory of Employment. Interest
and Money was written by

(a) J.N.Keynes ) J. M. Keynes

(¢) Ricardo (d) Hicks

vwgyerer GCoea et SHEG THS QUUJ@LW
QemiyenLwal.
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The concept of effective demand is associated

with the name of

(a) Marshall (b) Keynes
(c) Krugman (d) Say
aeflu Qsulendlwer wrHNuded msiey @@‘
&ML <pGLD.
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In the simple Keynesian model consumption is a
function of

(a) Rate of interest
(b) Level of income
(¢) Price level

(d) Investment
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Relationship. between total consumption and total
income is defined by

(a) Average Propensity to consume
(b) Propensity to consume

(¢) Marginal propensity to consume
(d) None of the above

QLDrrg,g (g)geﬁl_lq_m@m Bar WwsdluhEh o drer
ellgSwmgd

(1) CGsuwirertd (=) WOHESD

(@) eflay (M) apesar s

The difference between: gross investment and net
investment is

(@) Depreciation

‘(b)  Acceleration

(¢) Deceleration

(d) Capital investment
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Deacribe the margins] efficience of capital.
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