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B.A. (CBCS) DEGREE EXAMINATION, APRIL 2025.
Third Semester
Economics — Core
MACRO ECONOMICS -1
(For those who joined in July 2023 only)
Time : Three hours ~ Maximum : 75 marks
PART A — (10 X 1 = 10 marks)
Answer ALL questions.

Choosing the correct answer :
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Gross national product — Depreciation =
=

(a) Gross domestic product

() Net national product

(c) Net domestic product

(d) None of the above
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National income is equal to :

(a) Domestic product plus factor income earned
from abroad

(b) Domestic product plus net factor income
earned from abroad

() Domestic product minus factor income
earned from abroad

(d) Domestic product plus export minus imports
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Who developed the Classical Theory of Income
and Employment?

(a) J.B.Say (o) J.5.Mill
(¢©) Ricardo (d) All of the above
Seflluy oigen Glgrr',r_'r;g, Coameuan 2 (FeuT&EEGEDS -
Bg aser gl )
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Supply creates its own demand is the Basis of :
(a) Classical economics
(b) Keynesian economics
(¢) Monetarism
(d) None of these
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How to determine the level of income and
employment?

(@)  Ageregate demand
L) Aggregate production
(©) Product value

(d)  Market value

Eanadlen Gsmlun@® GsrLiyemiwg

() vweyeter Coaeu () HisTey HTLLLD
(@) Galig@d pricid (F) Qe eangsgib
Keynes theory is associated with :

(a) Effective demand

(b) Propensity to consume

(¢) Propensity to save

(d) All of these

neieyssnar 2 ereflwd afflenw (perancusseult.
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(&) &enev () 9@
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Who propounded the Psychological law of
consumption?

(a) Adam Smith (b) Ricardo

(¢) Keynes (d) Pigou

Sanallen sappiiLGg, HSsTessTar s apsdhubner
Shwmrerib.
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According to Keynes the most important
determinant of consumption.

(a) Rate of interest (b) Saving

(¢) Income (d) Investment

MEC Gprgwre QgriiyenLwg).

(Sl) GUBRISTE &G

(<) <efluy eSevew

(®) el efshd

()  Gupsaflumer Semarsgb

MEC is directly related to

(a) Prospective yield (b) Supply price

(c) Rate of interest (d) All of the above
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In Keynesian terminology. investment means :

(a)
(b)
(€)
()

Financial investment
Real investment
Induced investment

None of the above

PART B — (5 x 5 = 25 marks)

Answer ALL questions by choosing either (a) or (b).

Each answer should not exceed 250 words.

(3)

Gaélws GU(mLDITE
wsdlusgegmss GHUGLa|D.

State the importance of national income
analysis.
Or

Caélu QU(HLDTEITEENS <ieeNHousDHETE
LueGeuy apapamen efleTdsa|ib.

Explain the various methods of measuring
national income.
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Write a short note on wage and  price
flexibility.

Oy
Qanebenn  Gauanameumin'iuh  Gmmuim g

UGN T TFEAT (LATEme)

What are tho assumptions of the clussieal
theory of employment?

augmonen fltemnugflen dgrdvann ohpn A
wrflmanar grndis.

Compare the classieal and
models of income determination.

Koynesinn

Or

Hirenio aflgpriunb wblu sshes shlans s,

Explain the concept of liquidity preference,

186 simirenid Fioredlbesn  miryamtlsar
|

wimenau ?

What are the determinants of consumption
function?

Or
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Write a short note on the Keynes absolute
income hypothesis.

s Ol L osSien dardsay.

“n

MEI &S Qerde

ALL questions by choosing either (a) or (b).

Each answer should not exceed 600 words.

1 i‘é“
alaurd.
Discuss the difficulties in the comiputation
of national income.

Or
savdduder vaCam  &pflsoar

Analyse the various components of social
accounting.
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17.
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Golen epeng e efardmayb.,

Explain Say’s law of market.

Or
Caumoamundse Qsrarens Gsmun el
aleufldasa)b.

Describe the classical theory of employment.

Sarafler auponard wppd  Gaume@eumiysd
Camium e darégs.

Explain Keynes theory of income and
employment.

Or
Sanev Gamlumiigar dlwisariisear aflsuil.

Describe the criticisms of Keynesian theory.

QerLiy@Lw  UBLIST  SQUILTRTRSET

TS,
Examine the relative income hypothesis.

Or
uffic Goaflar ArbsT QBT
SiQIoramisay ugluniey Qsws.

Analyse Friedman's permanent income

hypothesis.
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(<)

&8 GanlLimant o) el ma,
Discuss the prineiple of acecleration.
Or

Aoy Qugpdduildy b, o (Mg’ (e
afleul,

Describe the concept of super multiplier
with illustrations,
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