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B.A. (CBCS) DEGREE EXAMINATION,
APRIL 2025.

Fourth Semester
Economics — Core
‘MACRO ECONOMICS — 11
(For those who joined in July 2023 onwards)
Time : Three hours Maximum : 75 marks
PART A — (10 x 1 = 10 marks)
Answer ALL questions.

Choose the correct answer :
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(a) Classical Economis (o) Cabltiy-apeSE 810 geranio

() Keynesian Economist : (o) o puBD s
(¢) Post Keynesian Economist | @) Lwgydrer Guee
(d) Neo Classical Economist o () uesSer Caenas wpmib Lem-sieAuiy

Under Keynes theory employment and output is
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(@) Wedd Heowwns @msEh (a) Saving investment equality

() ppeSO @prEw I (b) Production function

(@ wadd sfsfesd : ’ (¢) - Effective demand

() wssSh GdDYL (d) -Demand for money and supply of money

In expected rate of return is greater than rate of
interest, then : 4. Serallen SpmILILIG L0
Piramdésiiu@éng.
(a) Investment remains stable
(<) Csflw aumwrargsmed

(b) Investment will fall

(=) eulquienmed

Inv il i f '
() Investment will increase . @) fndfeow wosar wsssdpamd

(d) Investment will decline - (F)  eumTaTSSTd
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According to Keynes, investment is determined
by —

(a) National Income

(h)  Interest

(¢) Marginal efficiency of capital

(d) Income

Afeurés verd Qandtens ahs STOssLksafld
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Expansionary monetary policy is adopted during
the period of

(a) Recession (b) Inflation

(¢) Stagflation (d) Peak

Edurefe UerreSlweb Qsnearenswimymé
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Monetary Policy in India is prepared by

.

(a) Reserve Bank of India

(b) Finance Ministry

(c) State Bank of India

(d) Prime Minister

PAGwd Qararansufenr smedl Gemeumeuarsubpar
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Which among the following is not a tool of fiscal
policy?

(a) Government expenditure rate
(b) Taxation
(¢) Transfer payments
(d) Bank
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Naome the poliey that accords with expenditure
and taxation policies decisions of government.

(n) Monetary policy
(hy  Feal pohicy

() Labour market policy

idr Trade policy
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Qenetumiw Wungerngng floemn wnd
Lo ey snaploaudad o)) QIUTL gnsney
(@) b el tny  &emeh

Which cconomist 1g most closely associated with
the New Clagsical School?

(1) Paul Samuelson
(b)  Robert Lueas
(¢)  Adam Smith

(d)  Keynes
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Which of the follawing i= n key assumption of the
New Classieal Sehonl”

(a) Sticky prices

(b}  Government intervention

(e} Rational expoctation

(dy  Demand management

PART B — (5 x 5 = 25 marks)

Answer ALL questions, choosing either (a) or (hy,

Each nnswer should not exceed 250 words,
lett] ol (3 smtenu  GuenTUGE) OB
rireflaemis aryeflaaar aflorbma.

Define investment funcnion along with its
determinants,
Or
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Eaplnm  the relatinn hetwoen Marging]
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Faploin the classical theary of businees

cvele
O
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.de&m.i.@a

Faplawn  the  Schumpeter's  innovation

theory.
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State and explaim the objectives of monetary
poliey 1 a developing ceonomy.,

Or
uamgdie Gaudunihiaamer dilerdms,

Explain the funetions of money,
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Explain the slassieal theary of feeal policy.

vEdgflar Gesn adged ddrer
What 12 the ratinnal sxpectation thaore”

Or
Q‘u"r@‘-ﬂﬁfﬁﬂ#@‘s‘ Tt gEmrelar ekimsiion
arer *

What did Robert Lucas Contribntion in

ECONOMICS

PART (C — (5 ¢ 8 = {0 mnrks)

Answer ALL questions. choomimg sther (5) or (0.

Each apswer should not exceed 600 words,

B

e ry wadim grdmbd LoGaipy simaisee

AT

Analyse the wvarious factors  affecting
induced investment.

Or
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e ({.lgi.lelra' I
afteuiil,

Brieflv expmine the loanable funds theory of
mterest.

aunanflL spphdlenn sl GHUBdsih  (penmaenen

o)
|

chlann
Deseribes the measures to control business
evele.

Or

curenflil  spmdluGen
Greuetl &l s mesmiva,.

vaGaum s kiseen

Highlight the various phases of Business
evele,

GUETTT fhgién Myth B Raetic eameilwieler
Qandiensuiler unidlaend eger Afeunss
whph vensGana@msamu uhdl efleuflss.

Explain  expansionary and  restrictive
monetary policy and the role of monetary
policy in a developing economy.

Or

fifé Ganatemsulanr Sereflwer Camium el
abledi s,

Explain the Keynesian theory of Fiscal
policy.
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flfé& Qendranmildr aumbysaner aflandama,
Explain the limitations of Fiscal Policy.

Or

F &G mmeranmudl dr
aflardm s,

RESETT &(Vj@ﬂ&’d‘)m

Describe the varinus instruments of fiscal
policy.

uEssilay afifuriyser  samprd  erdrar?
ugssilar Gemiurh smgGarafid Uemaiuid
Qardrens eralaunm B0 Hlanaiirearng) 2

What are rational expectations? How is
monetary policy neutral in the rational
expectations hypothesis?

Or

Qgmblerat shogsar  GeuduGn  &fsb
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Ggremenn unirenau ereucury CaugiuGi&ng ?

Explain how the New Classical view differs
from the Keynesian view of the way in
which labour markets functions.
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