" B.A. (CBCS) DEGREE EXAMINATION
NOVEMBER 2025.

Fourth Semester

Economics — Core

MACRO ECONOMICS — 1II
(For those who joined 1 1n July 2028 onwards)

Time : Three hours Max1mum 75 marks

PART A — (10 x 1=10 marks)
“Answer ALL questlons

Choose the correct answer.

1.  eflenerayerer - GCseneu | | <9},
framissiubEng. ' .
(1) UMD (=) Qurgs Cemal

(@) Qurss Seiliy () (<)) wHmD (@)

Effective demand is determined by
Aggregate demand

Both (b) and (c)

(a) Income (b)
(c) Aggregate supply (d)



" gneT UL WsSH T

(@) @orusms sTTHEHESGD

(<) Bopar FTTHSHESGD

(@) (=) wHOID ()

(rF) o:rgu&ebsmb

Induced Investment is

(a) Profit oriented (b) Welfare oriented
(¢ Both(a)and() (d) None
Seaiv Camun@®

QummbgiLb.

(=) Gengradlw

(<) euaT(md

(@) euarihs psomailsgiel

()  Siewersgib

BTOEEsEE,

- Keynes theory is applicable to
countries.

(a) Undeveloped
| (b) Developing
() Advanced capitalist
d Al
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(F)  Qunmerngry  eueri&dl  LHMD  GHIESSD
WrHoLd .

The business cycle ié defined as _-

(a) ‘An effort to reéch fill employment:

(b) Changing wages and prices

(¢) © The growth of real GDP

(d) Alternating Period of economic growth and
contraction

uenr  jare] Gamlumiiger ug  wew el
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According to Quantity theory of money an
increase in money supply leads to

(a) Decreasein price level

(b) Increase in unemployment

(¢) Proportional increase in price level

(d) No impact on the economy

Qereumeuareubbled uereslwed Qarerengud e

wsamaw CrrEsd ergl?
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(@) wesaTQsTms auaTTESlMUS GHDDSSD

(F)  ghHpwdeau asEEesse

* Which of the following is the primary objective of
monetary policy? ;

(a) Maximizing government revenue

‘(b) Controlling inflation and stabilizing the
economy

(¢) Reducing population growth
(D) Promoting export '
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A low interest policy is also known as
(a) Dear money policy

(b) Cheap money policy

(¢) Investment policy

(d) Income policy

cuflelfsse WHDID Qurgs SLgnL 6T

QarfiyenLwig Qanarens  erem
SI@p&EILRSDG. :
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" The policy related with taxation and public debt

is called as policy.
(a) Monetary (b) Fiscal
(¢) Interest (d) Income
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The Rational Expectations Hypothesis suggests

that

individuals make decisions

based on

(a) = Past Trends only

(b) Government Policies .

(¢ Al A_vailable Information
(d) Random

Hw Eemellen Qametansulen (&S DD 652

(@) sflwrer Guriig

(<) sbuerd wHMID NGBS HEs
(@) spens Camvellaer whHmd 2 mHwurar eleaser

(7)  Geallar ol
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What is a key feature of the New Keynesian
School? :

(@) Perfect competition

(b)  Wage and price flexibility

(©0 Market Failures and Sticky Prices
(d) Say’slaw |

PARTB— (5x5=25 marks)

Answer ALL questions choosing either (a) or (b).‘

Each answer should not exceed 250 words.

(=) ageisn PSSL_eL ereuaUTm)
Emoref &g 2 :
How rate” of interest determines the
investment?
Or
(=) IS cuamaradled gHUBLD LOMH D HISEDET
AeuMésayb. ‘

Describe Shifts in IS curve.
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13.

14.

(<=4)

Cuiflweé Quinmermgmy W &(@Ené @D
aeflasaiphilsgb e arar QgL eearear?

What is the relation between macro
economic variables and business cycle?

Or
aunerflugappslufen LesRismer eNeufssaLb.
Describe the phases of business cycle.
aetthgieumbd  Qu@marmgsTrsdd | Lemredwid
Qanerensuler Cprésnismarn elarsEs.

Explain the objectives of monetary policy in
a developing economy.

. Or
vanellwed Qsrarosuier amalsmar eflarsa@s.
Explain the instruments of monetary policy.
B8 fleunsagams oflaré@s.
Explain Fiscal Expansion.

Or o

LM  eueerefled odrer epemm  eupbLsear

- efleuf&aayb.

Describe three ranges'in LM curve.
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15. (&) ussde) Camur@ser eremmme eramen?

What are rational expectations?

Or
() ygw Eanaflen wrflews ederémayb.

Explain New Keynesian Model.
PART C — (5 x 8 = 40 marks)
1Answer ALL questions choosing either (a) or (b).
Each answer should no£ exceed 600 words.

16. (=) psSCH ferelenar Bremrlsslenn sryenilger

wmeneu ?

What are the factors that determine volume

of Investment?

Or
(=) Wseilger LdCam cumasmar aflaréEs.

Explain the various types of investment.

Page9 Code No.: 30398 B



17.

18.

19.

(<=1

(=)

(=)

1S-LM eueverenau aréueunm QUmIauS ?

" How to derive the IS-LM curve?

Or

apmAler  eurenflu  &pHE  CsTETEHBE@ET
afleTé 3.

Explain the Hawtrey's theory of business
cycle.

vemelweler Qsrateauler elflaurés wHMLD
GNEs Qandraamw laréEs.

Explain expansionary and restrictive
monetary policy.

_ Or .
uewrs  Qamateswler  s@mellseT WTeneu?

Saupdler Qeudurhamarn oilarsEs.

What are the instruments of monetary
policy? Explain their working.

Gurr@ QQ%W auanirdluder HHé Q&arrmma;uﬁ]m

UBIHNS RIEICES

Explain the role of f1sca1 policy in economic
growth.

Or

ueredwed  QameTens

wQwied
Qamerans GoumuPS5sIs. 88

LoHMILD

Differentiate between monetary policy and
fiscal policy.
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20. (@1

Qsmpareart  spessar GQeudu@nd s
@Nss Sarallfer urfeeuldaBhg USwW
Qgremenn umiteneu ereueury CoumuBE g ?

Explain how the New Classical view differs
from the Keynesian view of the way in
which labour markets functions.

Or
LGSSHey adirumiiLger &mgCamenar
MLWLOTES Qamesr(H QumrpeTTETré
Cemiumiighe grurl  gremadlar  p&dlw

uisaflliyseners uhH eNeundssab.

 Discuss the key contributions of Robert

Lucas to economic theory, with a focus on
the Rational Expectations Hypothesis.
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