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PART A — (10x 1 =10 marks)

| Answer ALL questions.

Choose the correct answer :
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defined money as “One that possesses
general acceptability”.

(a) Crowther - (b) Marshall
(¢ Robertson (d) Adam Smith
aeTug ULl uewmsSnG @
THSSIGSTL(H. :
(Sf) sms pravTwhmseT (=) &Ml Lewd
(@) eurd eveutiy (F)  SLG6T el
is an example of commodity money..

(a) Gold coins ~ (b)  Paper currercy

(¢) Bank deposit (d). Credit cards.
Gareumd  sryefilselles  ag  vers  Comesemw
SfsfsHne ?
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Which of the following factors increases the
demand for money? '

(a) Increase the interest rates

(b)  Decrease in expected inflation °

(©) - Increase in the level of economic activity
(d) Increasein money supply
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According to the Quantity Theory of Money,
value of money depends upon .

(a) Quantity theory of money in circulation
(b) Purchasing power of money

the

. (¢) Demand for money

(d) Price level
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- is a major determinant of money
supply in an economy.

(a) Cash reserve ratio

(b) - Literacy rate

(c) Per capita incomé

) Populatlon growth
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Higher the supply of high powered money will be
the money supply.

(a) Higher (b) Lower

(¢) Neutral (d) None

Brflbwer GW g mEsms@sLen
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Narasimhan Committee was related to
reforms.

(a) High education reforms
(b) Tax structure reforms
(c) Banking structure reforms

(d) Planning implementation reforms -
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Reserve Bank of India is also called as
Bank

(a) Commercial (b)
(¢) Industrial (d) Foreign exchange

Central

Gaeveu @uu ueneaisssSnE (Wp&Ew  sIyEID
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The major cause of demand-pull inflation 18

(a) Increase in production costs

(b) Decrease in money supply

~(¢) Excess demand for goods and services

(d) Technological advancements
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The main aim of monetary policy is
(a) Exchange Stabilization
(b) ~ Stabilize the price
~ (¢) Neutrality of Money
(d) Maintain BOP

PART B — (5 x 5 = 25 marks)

Answer ALL questions choosing either (a) or (b).
Each answer should not exceed 250 words.

1L (o) uvengddn Gmpsoer L igwdEHs.

List out the defects of Money.
Or
() uansHer LOGa eumSsMETES gn s,

State different kinds of money.
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What is the criticism of Keynesian

approaches of demand for money?

Or
GumiGafeir Gumi_&GuralGuim Caitay
wrdflufer psdwusgausmss GOHLUELaD.

Mention the importance of Tobin’s portfolio
selection model.

o wir eedlend &S U LOHHID LT
QumsE erenn SHSSIHMET 65laTéHES.

Explain the concepts of Hi-Powered Money
and Money Multiplier.

- Or
e HCuUTssms SLEUUOSHD PHDDW
T(PHSIS.
Write down the methods of control of money
supply.
cuanila Uil &aT Caflw
LWLIESULL L SDETET STIETRISEETS Snmis.

State the reasons for nationalization of
commercial banks.

Or
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Explain the role of Commercial Banks in g
developing economy.
(@) Qs 2 bggd LMEIESD CTemmT ereimer?
What is cost - push inflation?
Or
(<) uemellwe Qardrasufer Crrésmser wrae 7
What are the objectives of monetary policy?
PART C — (5 x 8 = 40 marks) |
Answer ALL questions choosing either (a) or (b). ‘ :
Each answer should not exceed 600 words.
(1) uamgdler ApLiQweLsaner edleufdasayb.
Describe the characteristic of money.
Or
(<) ‘uc:zmn‘.b TS Qs Cam <1giGeu  LaTd’
st ampeopl UpH smsgs Gsfedss,
g@j‘@s@m Deweurpamens g mis.

Money is what money does’ Comment on

this statement and state the functions of
money. ‘
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(<1 Senedlar Lemadwe Gamium el edlerésayLb.

Critically explain the Keynesian monetary

theory.
‘ Or
(<) U Guafler wpérewsaiulL LT Siema
' Casmun L daflés.
Describe the Friedman’s reformulated
quantity theory of money.
(@) uaneSéasdar ey usss Qendramssamer
: afleré@s. .
Explain Supply side Policies of Inflation.
. Or ;
(=) uartQupsAer smsms alafésa.
Describe the concept of Money Multiplier.
(1) g,qé]mmé&r @@ eifsmssailar  WsHw
-ufpglanpaamer ailerd@s.

Explain' the key recommendation of the
Narasimhan Committee Reports.

Or
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QupETTSTY GueTES e sarg@elILSl@d RBI
&1 Lanllsar HmID UBImS 6ileTsEs.

Explain the functions and role of RBI in

maintaining  monetary stability  and

promoting economic growth.

LiGRTeUTL_L &l e el em6me H6iT L)
Meurdlssalb. |
Discuss the effects of deflation.

. Or
uamedluidd - Gemdrensuller g(melsear

UGLUmie| Ceds.

Analyze the instruments of monetary policy.
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