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Time : Three hours - | Maximﬁm : 75 marks
o PART A—f (10 x 1=10 marks)
Answer ALL qu’estioné. |
Choose thé cdrlject answer.
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Fiscal Economics primarily deals with.

(a) Consumer behavior

(b) Government revenue and expenditure
(¢) International trade

(d) Price determination
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Functional finance was developed by.

(@) AdamSmith  (b) * J.M. Keynes -
(© AbbaLerner ° (d) David Ricardo
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The ability-to-pay principle is based on.

(a) Equality of benefits

(b) Equality of sacrifice

(¢) Equality of tax rates

(d) Distribution of benefits
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An expansionary fiscal policy involves.
(a) Increasing taxes b

(b) Reducing public spending

(¢) Increasing public expenditure
(d)> Raising interest rates
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An example of a direct tax is. .

(a) GST ' (b) Sales tax

(¢) Excise duty - (d Income tax
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Impact of a tax refers to.

(a) Who bears the final burden

(b) The economic effect .

() The person legally liable to pay the tax'
(d) The purpose of tax. ‘
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If demand is inelastic, then tax burden falls
mostly on.

(a) Consumers (b)  Producers

(¢) Government (d) Exporters‘
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Public debt means. .

(a) Bor‘rowing by households

(b) Loans taken by private firms

(c) Government borrowing

(d) Company bonds

are Gswes HLibd Gurrgleu(rra; Gemeu(mid
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The bﬁdget is usually presented in the.

(a) Rajya Sabha

(b) Supréme Court

(¢) Lok Sabha

(d) Planning Commission
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Fiscal deficit refers to.
(a) Total revenue — Total expenditure'

(b) Total borrowing

(¢) Total expenditure. —  Total revenue
(excluding borrowings)

(d) Capital expenditure — Revenue receipts
PART B — (5 x 5 = 25 marks)
Answer ALL questions choosing either (a) or (b).
Each answer should not exceed 250 words.

(=) wé&du B Qeudurhsmer elleTsEs.
Explain the major fiscal functions.
Or
(<) BEU Qunmernsrysdlen semapioeWs s nis.

State the nature of fiscal economics.
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Briefly explain the ability to pay principle.

Or

Hlgs Qamarensulen smelaeT wreneu ?

: What are the instruments of fiscal policy?

@@ o aufl Weapuler Siberiger wremal ?

What are the features of a good tax system?

Or

e ps0 aflefloy upd em An GHvou
GT@@]SS

Write a short note on optimal taxation.

Qurgis sLafler WsHw cuamsseT wWrene ?

What are the main types of public debt?

Or
Qurgis Qeacilamisaiear fluflsamer ellars@a.

Explain the canons of public expenditure.
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What are the various types of deficits in
government finance?

Or
(<) FRBM sl gdlan Crmésmiser wrama ?
What are the objective of the FRBM Act?
PART C — (5 x 8 = 40 marks)
Answer ALL questions choosing either (a) or (b).
Each answer should not exceed 600 words.

16. (@) Qsweuri® Hs GHSFFL.LHTI_QDL clfleurss
SamayLb.
Elaborate on the principles of funct10na1
finance.
Or

(<) B0 Qummerngrysder Crrésmsdr wHmHLD
smadlsenat UHM efleurdlésa,id.

Discuss the objectives and instruments of

fiscal economics.

17. (=)
aﬂm&s@&;

Explain the Princible of Maximum Social
Advantage. -

Or
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Critically evaluate the Benefit Principle of
taxation.

g@&&@ AfCuren whmb HeawluOssd
& LTI Mo Beiar QummeTTsm&gle
SremassSler ukiens’ undl efeurdlésa)b.

Discuss the role of government in a modern
economy with reference to allocation,
distribution, and stabilization.

Or

aflefifliy gréswb, smhiEGsd HHb QUUJFI’Q.l
upBlw SHSHIEHMeT fl6TdEs.

Explain the concepts of impact, incidence,
and shifting of taxation.

auméarien ATETEISSS 6 AL EAG )

Qewdur. @ efew efaréEs.
Explain Wagner’s Law of Increasing State
Activities.

Or
Belen Qun@mrrg,ngm&arﬂsu Qurglé Qeeey

<@fsfliugpsrar smarismar eleufssayLb.

- Describe the causes of 1ncreasmg public

expendlture in modern economies.
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20. (=) erse wpmb Gswas eufl (GST) upd elarmssf),
@pdws QummermsTrSSled e Béssang
wdHubHs.

Explain the Goods and Services Tax (GST)
and assess its impact on the Indiap
economy.. - :

Or
() @pdureiled CAungis &L eumbiGausHETar
HSTIRISET HMILD STESHIGEDET D4 TTUIS,
Examine the sources and implications of
public borrowing in India.
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