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PART A — (10 x 1 = 10 marks)
Answer ALL questions,
Choose the correct answer :
1.  The wealth definition of cconomics m given by
(n) Adam Smith (b)  Alfred Marshall .

(¢) Robbins (d) Samuclson

6.

7 “ o U il .
Which f’( the following is concerned with miero
economices? o

() the size of national output
(b the level of employment
() the ehange in the level of prices

(d) none of the above

w')hcn total utility is maximum, marginal utility
is?

() zero (b) one

(¢) positive (d) negative

The concept 'consumer surplus' is associated with
() Pigou (b) Marshall

(¢) Keynes (d) Ricardo

Who has built up the principle of diminishing
marginal rate of substitution?

(n)  J.R. Hicks () TRobertson

(¢) Kaldor (d) Keynes

Indifference curve is also called as
(a) Tso - utility curve

(b)  Iso - revenue curve

(@ Iso - profit curve

(d) Tso - cost curve
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7.

10,

I’roduction menns transforming

(0)  Inputs into output
by  Cost into rovenuv
(¢)  Demand into revonue

(d)  Cost into prolit

"Division ol Inbowr' 18 given by
(n)  Adam Smith (b)  Marshall

(¢)  Keynes (d) Pigou

According to  classieal cconomists the law of

diminishing returng is applicable to
(n)  Agriculture (b)y  Industry

(¢)  Services (d)  All the above

The law of variable proportion is applicable when
(n)  All factors are fixed

(b) Al factors are variable

(¢)  There are only two variable factors

(d)  Some factors are fixed and other are variable
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PART B — (0 x 5 = 25 marks)

Auswor ALL questions choosing either (8) or (b).

Ilach auswer should not exceed 230 words.

(W)

(b)

()

(b)

@

(b)

(b)

Brietly the main divisions of economics.

Or
Narrate the features of econemic laws.
Why does the demand curve slope
downwards?

Qr
What ave the factors determining elasticity
of demand?
List the properties of indifterence curves.

Or
lixplain the concept diminishing marginal
rate of substitution.
What are the features of land?

Or

Lxplain the functions of entrepreneur.
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15. (a) Define 'production function' and specify its 19. (a) Analyse the optimum theory of population.
types. :
Or

Os | ‘ (b) What are the merits and demerits of large

{(t) Explain the law of constant returns. scale production?

PART C — (5 x 8 = 40 marks) 20. (a) Illustrate the law of variable proportions,

Answer ALL questions choosing either (a) or (b). Or

Discuss the law of increasing returns.
Ezch answer should not exceed 600 words. (b) s &

16. (2) Discuss the scarcity definition of economics.

Or

(t) Explain the importance and limitations of
micro economics.

17. (a) Explain the law of diminishing marginal
utility and indicate its importance.

Or

(b) Discuss the concept 'consumer surplus' and
state its limitations.

18. (a) Explain consumer equilibrium using
indifference curves.

Or
(b) What are the uses of indifference curve
analysis?
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