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PART A - (10 X 1 = 10 Marks)

Answer ALL Questions
Choose the correct answer :
1. The account that records expenses, gains and losses is

................... account
(a) Personal (b) Real
(c) Nominal (d) All these
2. Injournal, the business transaction is recorded ..................
(a) Next day (b) Same day
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10.

(c) Weekly (d) Monthly

Subsidiary books ..., the clerical work.

(a) Decrease (b) Increase

(c) Bothaandb (d) None of the options
Subsidiary books are maintained in ................ business
concern.

(a) Big (b) Small

(c) Sole (d) All these

Final accounts are prepared with the help of ...................
(a) Trail Balance (b) Journal

(c) Ledger (d) Cash book
Drawings is deducted from...................

(a) Capital (b) Profits

(c) Assests (d) Liabilities

Total amount of depreciation of an asset cannot exceed
itS e value

(a) Depreciation (b) Scrap

(c) Market (d) All of the above
Depreciation amount charged on a machinery will be

debited to ...cccoveenenee.

(a) Repair account (b) Depreciation account
(c) Cash account (d) Machinery account
Cash paid to creditors can be calculated from ........ccccuueuuue.
(a) Creditors account (b) Debtors account

(c) Trading account (d) None of the options
Capital in the beginning is ascertained from

(a) Cash account (b) Opening Balance

(c) Bothaandb (d) None of the options
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PART B - (5X5=25Marks)

Answer ALL Questions choosing either (a) or (b).
Answer should not Exceed 250 words.

11. (a) Journalize the following transaction during the month
of January 2008.
i. Commenced business with cash Rs. 80,000
ii. Deposited cash with bank Rs. 40,000
iii. Purchased goods Rs. 10,000
iv. Purchase goods from Gokul Rs. 11,000
v. Sold goods to Muthu Rs. 15,000
vi. Paid salaries by cash Rs. 5,000
vii. Paid Electricity Rs. 1,000

(OR)
(b) Define the term accounting. State it’s scope.

12. (a) Prepare a reconciliation statement from the following
data on 31stSep2009.

1. Bank balance as per cash book Rs. 10,000

2. Cheques deposited but not cleared Rs. 3,000

3. Cheque issued but not presented Rs. 2,000

4. Bank charges debited in the pass book Rs. 200

5. Divident received and credited by bank not in
cash book Rs. 500.

6. Housing loan deducted by bank but not
recorded in cash book Rs. 200.

(OR)

(b) Prepare a Double column cash book during the month
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of July 2009.

1.
2.

N o oA~

© @

10.

Balance of cash in hand Rs.1,600

Paid to Mohan (discount allowed Rs. 20) - Rs.
780

Cash sales Rs. 400

Sale of old news paper Rs. 20

Paid for duplicator Rs. 1000

With draw from bank Rs. 400

Received from Anand (Full settlement Rs.
600) - Rs. 570

Sale of old furniture Rs. 300

Received from Ram (Discount allowed Rs.15)
- Rs.400

Paid wages Rs. 500

Received from Raja against debt previously written off

Rs. 150.

13. (a) Draw the format of Trading, Profit & Loss account and
Balance sheet.

(OR)

(b) From the following balances, prepare trading , profit &

Loss account and balance sheet.
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Debit Amount Credit Amount

balance balance
Machinery |3,50,000 | Capital 10,00,000
Debtors 2,70,000 | Creditors 1,40,000
Drawings 90,000 Sales 14,50,000
Wages 5,00,000
Bank 1,50,000

Question Code No.: 2400272 [P.T.O]



Opening 2,00,000
stock

Rent 45,000
Sundry 20,000
expanses

Carriage 15,000

Closing Stock was valued at Rs.30,000

14. (a) Define depreciation. State the causes.

(OR)

(b) Calculate the amount of annual depreciation and rate

of depreciation under straight line method from the

following:

Purchase a second hand mechine for Rs. 96,000, spent

Rs.24,000 on its catrage, repairs and installation,

estimated useful life or machine 4 years. Estimated
residual value Rs. 72,000.

15. (a) State the advantages and disadvantages of single entry

system.

(OR)

(b) Assets and liabilities of Mr.X as on 31.03.2021 and
31.03.2022 are as follow.

Particulars 31.03.2021 31.03.2022
Assets
Building 1,00,000 ?
Furniture 50,000 ?
Inventory 1,20,000 2,70,000
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Sundry debtors | 40,000 90,000
Cash at bank 70,000 85,000
Cash in hand 1,200 3,200
Liabilities

Loans 1,00,000 80,000
Sundry 40,000 70,000
creditors

Decided to depreciate building by 2.5% p.a. and
furniture by 10% p.a. one life insurance policy of the
proprietor was matured during the period and the
amount Rs.40,000 is retained in the business.
Proprietor took at Rs.2,000 p.m. for meeting family
expenses. Prepare statement of affairs.

PART C - (5 X 8 = 40 Marks)

Answer ALL Questions choosing either (a) or (b).
Answer should not Exceed 500 words.

16. (a) Discuss the accounting Concept and conventions.
(OR)

(b) From the under mentioned balances, Prepare a trial
balance as on 31.3.2007  Opening stock - 35,000
Salaries - 20,000 machinery 60,000
Sundry creditors - 24,000 Sundry debtors - 50,000

Purchases - 1,20,000 Wages - 16,000
Cash - 1,200 Sales - 2,01,200
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Rent - 10,000 capital1,00,000
Furniture - 15,000 Bills receivable - 20,000
Bills payable - 22,000

17. (a) Prepare a three column cash book from the following
transactions on Dec 2008?

1.
2.

7.
8.

9.

Cash in hand Rs.10000 and Bank Rs. 5000
Purchase goods for cash Rs. 2500 & by
cheque Rs. 500 from Mr.Anbu

. Received a cheque from kannan for Rs. 2800

and deposited the same.

. Paid to Raj Rs.1950 in settlement of Rs.2000
. Received commision from Anand Rs.450
.Issued cheque to babu for purchase of

furniture Rs.600

Paid rent Rs.500 by cheque.

Cheque issued towards house rent Rs.400
Send money order to Ram Rs.750

10. Paid LIC by cheque Rs.500.

(OR)

(b) Analyse various types of rectifications of error.
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18. (a) Prepare a Trading, Profit & loss account and Balance
sheet from the following data.
Purchases - 15000, Salaries - 2000,

Rent - 1500, Insurance - 300,
Drawings - 5000, Machinery- 28500,
Bank - 4500 cash - 2000,

Debtors - 2500, Opening stock - 5200,
Capital - 40,000, Sales - 25000,
Creditors - 1000.

Adjustments:

a. Closing stock Rs. 4900.
b. Outstanding Salaries Rs. 300.
c. Prepaid rent Rs. 200 & Insurance Rs. 90.
d. Depreciate machinery at 10%.
(OR)
(b) Discuss in detail about the classifications of Assets.

19. (a) Explain the various methods of depreciation.
(OR)

(b) A firm purchases a 5 year lease for Rs.30,000. It
decided to write off depreciation on the annuity
method, presuming the rate of interest to be 5% p.a. if
annuity of Re. 1 for 5 years at 5% is 0.230975, show
the lease account for full period.

20. (a) Distinguish between single entry system & double
entry system.

(OR)

(b) What is conversion? and Explain it’s steps.
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