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PART A — (10 x 1 = 10 marks)

Answer ALL questions
Choose the correct answer :
A financial statement that summarizes 2

company’s assets, liabilities and shareholder’s
equity at a specific point in time is

(a) Financial Statement
(b) Balance Sheet
() Income and Expenditure Statement

(d) Cash Flow Statement

Factoring is a method of raising
(a) Long term finance '
(b) Short term finance

(¢) Medium term finance

(d) Average finance

Dividend Payout Ratio is

(a) PAT + capital

(b) DPS +EPS

(¢) Preference Dividend +PAT

(d) Preference Dividend + Equity Dividend
The dividend declared between tw'o annual
general meeting is called

(a) Proposed dividend

(b) Final dividend

(¢) Interim dividend

(d) Absolute dividend

Which- of the following financial analysis method
takes into account the time value for money?

(a) Pay back method
(b) Bail-out Pay back method
() Net present value method
(d) Pay back method for unequal returns
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10.

11.

13.

Comparison of the financial statements of two or
more firms drawing inferences is called

(a) Sector level comparison
(b) Dynamic comparison
(¢) Inter-firm comparison

(d) Industrial comparison

Which of the following is not an inventory?
(a) Machines (b) Raw material

(¢) Finished products (d) Consumable Tools

The full form of GST is

(a) Goods and Sales Tax
(b) Goods and Services Tax
(¢) Goods and Salary Tax
(d) Goods and Simple Tax

Leasing of machinery can be categorized as
(a) Financing decision
(b) Investment decision
(c) Capital budgeting decision
(d) Fixed asset
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The balance sheet is also called

(a) Statement of Financial position
(b) Profit and Loss account

(c) Cash flow statement

(d) Income statement
PART B — (5 x 5 = 25 marks)

Answer ALL questions, choosing either (a) or (b)
Each answer should not exceed 250 words.

(a) State the objectives of financial management.
Or

(b) What are the components of cost of capital?

(a) Define working capital. Write down the
significance of working capital.

Or

(b) Explain the meaning and benefits of inventory
management.

(a) What are the two types of shares?

Or

(b) Describe in brief any two advantages and
disadvantages of debentures.
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14. (a) Write a short note on stable dividend policy.
Or
(b) Write a note on the following :
(1) Cash dividend
(11) Property dividend
15. (a) Explain the term ‘Break-Even Point”

Or
(b) Briefly describe the liquidity ratios.

PART C — (5 x 8 = 40 marks)

Answer ALL questions, choosing either (a) or (b)
Each answer should not exceed 600 words.

16. (a) Discuss any four Capital budgeting .
techniques.
Or
() (i) Discuss any four roles or functions of a

finance manager.

(i) A project requires an initial investment
of Rs.20,000 and the annual cash inflows
for 5 years are Rs. 6,000, Rs. 8,000,
Rs. 5,000, Rs. 4,000 and Rs. 4,000
respectively. Calculate the payback
period.
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20. (a) Discuss in detail any four types of profitability

ratios.
Or
(b) (1) Calculate Net Profit Ratio from the
following data.
Rs. Rs.
Sales less Returns ~ 1,00,000 Selling expenses 10,000
Gross profit 40,000 Income from Investment 5,000

Administration expenses 10,000 Loss on account of fire 3,000

(ii) Write a short note on turnover ratios.
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18.

19.

(a)

(b)

(a)

(b)

(a)

(b)

Explain any four inventory management

techniques.

Or

Write a note on

(1) Lead time

(11) Buffer stock

(i11) Reorder level

(iv) Types of inventory

Write a note on

(i) Net Income approach

(i) Net Operating Income approach

Or

Describe the assumptions and criticisms of
MM hypothesis.

Explain in Walter and Gordon model of

dividend.

Or

Explain in detail the determinants of dividend

policy.
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