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PART A — (10 x 1 = 10 marks)
Answer ALL questions.
Choose the correct answer:

From the below mentioned items which are
financial assets?

(a) Machines
(b) Bonds

(¢) Stocks
(d) Both (b) and (c)

Debenture holders are

(a) Debtors of the company
(b) Creditors of the company
(c) External users

(d) Owners of the company
Dividends are paid out of

(a) Profit after tax

(b) Gross profit

(¢) Accumulated profit

(d) General reserve

is the dividend declared in the annual
general meeting of sharesholders.

(a) Proposed dividend (b) Right dividend
(c) Scrip dividend (d) Final dividend
Current liabilities do not include

(a) Sundry creditors

(b) Bank overdraft

(¢) Salaries and wages

(d) Prepaid insurance
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10.

11.

12.

The cash discount is given to customers for
(n) Early payments

(h)  Good business relations

(0)  Bulk purchase

(d) Prequent purchases

The time botween placing the order and receiving
the materials is called

(n) Shortage time (b) Lead time
(¢) Over time (d) Carving time

refers to the finds, which an
organization must possess to finance its day to day
operations.

(a) [Iixed capital

(b) Working capital
(c) Retained earnings
(d) Long term capital

Which of the following is not a part of capital
structure?

(a) DBonds
(b) Equity shares
(¢) Debentures

(d) Short term borrowings

-
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Which statement shows the flow of cash and cash
equivalents during the financial period?

(a) Profit and Loss statement
() Cash flow statement
(¢) Balance sheet

(d) Income statement

PART B — (5 x 5 = 25 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 250 words.
(a) Describe the scope of Financial management.
Or
(b) Write a note on v
(i) Net Present Value (NPV) method
(i) Internal Rate of Return (IRR) method

(a) List out and brief any three types of working
capital.
Or

() Write down the objectives of inventory
management.
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14,

15.

19.

20.

{a)

®)

a)

(®)

(a)

(b)

(a)

®)
(a)

(b)

(¢1))

What are the different sources of finance?
Or

What are the basic financial decision that
financial managers need to take? 16.

Write a note on
(O Cash dividend
(1) Bond dividend

Or

Write a note on

(1)  Stock dividend

Property dividend

Explain the concept and objectives of
financial services. '

Or

What do you mean by ratio analysis? Discuss
in brief the turnover ratios.
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Discuss in detail the factors affecting the
dividend policy of an organization.

Or
Elucidate any two types of dividend p;')licy.

Explain the profitability and liquidity ratios
in detail.
Or

(i) Calculate current
following particulars

ratio from the

Rs.
Inventoi‘y 1,50,000
Cash 50,000
Sundry Debtors  3,00,000
Creditors 3,560,000
Bills Receivable 30,000
Bank Overdraft 50,000

(i)

Write a note on ‘Financial institutions’.
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17.

18.

PART C — (5 x 8 = 40 marks)

Answer ALL questions, choosing cither (a) or (b).

Each answer should not exceed 600 words.

(a)

Discuss the
management.

functions of financial

Or

A project costs Rs.50,000 and yields annually
a profit of Rs. 80,000 after depreciation @
12% pa. but before tax of 50%. Calculate the
payback period.

(b)

(8) Write a note on

(i) Economic Order Quantity (EOQ)
(ii)

Just-in-Time Inventory Management
JIT)
Or

Explain in detail the
working capital.

determinants of

(b)

Bring out the assumptions of Modigliani-
Miller approach of capital structure.

(a)

Or
Define debenture. What are its features?

(b)
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