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Banking and B-Commerce — Core
BANK MANAGIMIENT
(For those who joined in July 2021 and 2022 only)
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PART A — (10 = 1 = 10 marks)

Answer ALL questions.

Choose the correct answer,

1. Which was the first bank established in India?
(a) Bank of Hindustan
(b) State Bank of India
(¢) Punjab National Bank
(d) Imperial Bank of India

b

Whie i . !
ich of Uhe following 1a the primary function of a
Commeregy) bunk?

(n)
(h)

Investment in stock markets
Nhlnufncluring of goods
(c) Accepting deposits and providing loans

(el)

l{ﬁi,’ulnlinu the monetary policy of a country
Which of the following asscts is  typically
considered the mogt, liquid for a banle?

@) Long-torm government bonds

(M) Real estate holdings

(©)  Cash and ensh equivalents

(d)  Corporate bonda

What does the term liquidity’ refer to in banking?
(1) 'The ability of a bank to generate profits

(b)  The ability of a bank to meet its short-term
obligations

(¢)  The value of a bank’s nssety

(d) The stability of a bank’s capital base
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b,

(

Phe “levermo vatia" introdueotd wneler B T gy

I,

denigned (o)
() Moanur tho profitability of the himl
() Lamit the mound of dobton bl enn tnlg

volnliva Lo ks agquity

I (&) Assonn the banlds oporntionul elfieinney

() Tvalwta the hanl'n Hawidity ponition
Which of the following in incladod in Moy | :
enpital? ¢
(n)  Subordinatod deh,
() Rotnined enrningn
(¢)  Rovaluntion rosorves
()  Genernl provisions
What is the purpose of eredit scoring in the lonn 10

approval process?

(0)  To assesa the profitability of the hanlk

() To monitor the bank's liquidity position

(¢) o cenleulate the interest. rate on n lonn

(d) To determine the cligibility of o borrower

based on thoir creditworthiness
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Which of the following stentopiog enn banls et 1)
LA e e it vk

() Conennbrnting Josng o single soclor

(hy Meadueimg W interost ritag on all lsng

() Divorsifying  the  loun ptrtfolio

A Treant st ors wnd regiongs

[eroms

(fl)

OFfering lonns vithout collitersal

Which of Whe following fs u primury caupe of N[Ay
i bunben?

() Righng interont ratos
) Feonomie dowitarns
() Blrong eredit policios
() Inervmsed cuntomer deposits,

Which of the following rigks iy NOT Lypically
muannged Whrough ALMY

() Interest rate rigk
(h)  Liguidity rir:k

() Operationnl rigk
() Credit rink
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1.

13.

PART B — (5 x 6 = 25 marks)
Answer ALL questions choosing either (u) ov (b).
Each answer should not oxceed 260 words.

(@) Briefly examine the ovelution of banking
system in Indin,

Or
(b) l)'ist:inguis]} schedulod  bank  and  none
scheduled bank.

(@)  What are the consequencos of a liguidity
criagis for a bank?

Or
(b)  What is the difference between liguidity and
solvency in banking?
(a) What is I:ho Capital Adequacy Ratio (CAR),
and why is it important for banka?
Or
(b H0\§' does the leverage ratio diffor from the
capital ndequacy ratio? '
() Describe the significance of collateral in
reducing credit risk,
Or
(b)  What role does the credit risk department
play in a bank?
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16 () Dencribo the impact of NPAs on a bank's

eapital ndoguaey,
Or
() Explain the purpose of the gap analysis
mothod in ALM,
PART € — (b x 8 = 40 marks)
Answor ALL quostions ¢hoosing either () or (b).
Lineh answor should not execod GO0 wards,
16, (1) Briofly explain the banking soctor reforms.

Or
(b)  Describe the ovigin and development ol
banking in India.

17. (n) Discuss tho sources of liquidity.

Or

(1)  Bxplain the tools and techniques used by
banks lo manage liguidity visk, including the

role ol contral banks,
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8. (n)
()
19, ()
{h)
200 (u)
()

What wre the chnllengon feod by ol iy
mooting  Basel P capital adoguney
roquiremontn?

Or

How doee the leverage eatio comploment (e
capital  adequacy  eatie 0 onmuring the
finnnersl stabhty of hanlo?

Anslyze the ateategion used by bankn o
manage and mitigate credit ko their Toan

portfolion
Or
Explmin the contents of louwn policy
Elucidnte the role of the Asset:Lanbility

Committee (ALCOY in the ALM process and
s ampact on o banks rik management

strutegy
Or

Annlyse the cavses of WPA» i the banking
poctor pnd suppest strategics W provent il
reduce thor cocurre noe
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