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PART-A (10X 1=10 Marks)

Answer All Questions Choose the Correct answer:

1. In India a scheduled bank js one which.is included in the g,
a) Banking Regulations b) RBI

¢) Indian constitution

ond schedule of

d) SBI
2.In 1980 how many banks were nationalized?. _
2) 4, b)5
c)6 d) 14

3. ~___isa bank’s capacity to readily meet in cash

and collateral obligation ofa
reasonable cost.

a) Liquidity -b) Contribution
, c) Ratio . . d) Capital -
4. g is the most liquid of all aésets.

a) Land 'b):Cash’
¢) Shares d) Furnifure

5. Capital adequacy ratio for Banks as per Base] 111 norms ___
a) 2% " b)3%.
¢) 5% d) 8%

6. Which aspect of the financial syStem'dO'thé:Bascl Nprm_s focus on?
) Insurance | ’ b) Banking
c) Share market d) »Com'modity market

7. The rate of interest in an unsecured loan is usually, = __thana secured loan,

—

a) Lower

“ s.b)‘-Highen:'
©) Same d) None of the aboye
8. Bank provides Ioans for - [ .
a) Home b) Car
c) Educatiox-l -

d)yAllof ihe,above



9. What is the expanded form of the term ALM used in Banklng Sector?

a) Asset Liability Malntenance b) Assct L1ab111ty Management

c) Asset Liability Mamp\ﬂatlon o d) Agset Llablllty Maximisation |
10. A loan becomes an NPA when the ptmc]lpal OL mterest paymcnt remains overdue for __~_

days. ) N :
a) 45 , b) 50
c) 90 S s gy 180
PART —B (5 X'5 =25 Marks)
Answer ALL Questions, clioosing either ‘a’ or ‘b’

Fach answeér should not exceed 250 words

e
e

g, - 1l.a)Briefly explain the origin of banks. .
| (OR)
b) What are thc recommendations of Narasimham committee.
12. a) What are thc factors affécting the: proﬁtabxley of banks?
. (OR)
b) What is Liquidity? How to reastiing Liquidity?
. 13/4) State the functions of capital‘funds in commercial banks.
e OR) - SR
b) How is capital adequacy méasred? - '
& i%'—ai List out the contents of Igampolicy. -
(OR)
el by Explam the ‘reason for necessity of loan supervision.
ol 15‘ a) What dre the mam objecnves of Asset Llablhty Managcment
| - S oRyE
b) State thc causes for Banknig NPA
. PART - C (5 X-8=40 Marks)
Y Answer ALL 'antl‘ons; Clivosingeithier ‘a’ or ‘b
Eadl‘i”?iiiﬁ's"\.’\?'i?é'i"'should not exceed 600 words

'16.a') Examirnie the evolution and growth 3oﬁbam§ng system in.India. -

A (OR)
: b) What are the challenges faced by commercial banks in India?



17.2) What are the advantages and disadvantages of Commercial loan theory?
. (OR) ;
b) Write the priorities in the employment of bank funds.

18.2) Explain the types of basel norms oncapital adequacy.
(OR)
b) Describe the capital adequacy norms in Indian commergial’banks
19.a) Discuss the cardinal principles of sound bank lending.
. | (OR)
b) How do evaluate credit applicants?
20.a) Explain the process of Asset Ligbility Management.
(OR)

b) How to reduce Non Performing Assets in Banking sector?
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