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B.Com. (CBCS) DEGREE EXAMINATION,
NOVEMBER 2024

Fifth Semester
Baﬁking gnd E-Commerce — Core
CORPORATE ACCOUNTING
(For those who joined in July 2021 and 2022 only)

Time : Three hours ) Maximum : 75 marks
PART A — (10 % 1 = 10 marks)
Answer ALL queé.tions._
Choose the correct answer :

1. The rate of interest on calls in arrear is

() . 5% ) 6%

(c) 10% - d) 15%
2.  Forfeiture of shares means

(a) Fresh issue of shares

(b) Reissue of shares

(¢) Canceling the right of a share
(d) All the above



=~

Debenture holders are of the
comparny-.

(a) Customers (b)  Creditors

(c) Owners (d) None of the above

Interest on debentures is normally payable

(a) Half yearly (b)  Quarterly

(¢) Annually (d) Monthly

The commission payable to underwriter should not
exceed

(a) 2.5% b 5%

() 7.5% (d 10%

The underwriter commission is payable in
(a) Cash () Kind
(c Both(a)and (b)) (d) None of these

Goodwill is calculated on the basis of
(a) Profit earning capacity

(b) Volume of transactions

() Loss

(@ Reserve
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10.

11.

Deficiency / surplus account is prepared as per

(a) ListB (b) ListH

(c) ListC (d) ListD

As per AS there is no distinction
between amalgamation and absorption.

(a) 11 by 12

(© 13 (@ 14

The another name for reconstruction is

(a)_ Capital reserve (b) - Capital reduction

(¢) Capital a/e v (d) Revenue reserve

PART B — (5 x 5 = 25 marks)
Answer ALL questions, choosing either (a) or (b).
(a) State the different types of shares.

Or

() X ltd forfeited 20 shares of Rs.10 each on
which Rs.6 per share were paid. What
amount will be transferred to capital reserve
if out of theses 8 shares are reissued as fully
paid up on payment of Rs.5.50 per share?
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12.

13.

(a)

(b)

(a)

(b)

Explain the characteristics of debentures.
Or

Suman Ltd issued 40,000 debentures of
Rs.100 each at discount of 10 % the expenses
of issue amounted to Rs.1,00,000. The
debentures were agreed to redeem at the
rate of Rs.8,00,000 each year commencing
from the end of third year. Ascertain the
amount of discount and expenses to he

written off each year.
Explain the different types of underwriting.
Or

Nellai ltd issued 5,000 shares of 100 each.
These shares were underwritten as follows:
X — 3,000 shares Y — 1,500 shares. The public
applied for 4,100 shares which included the
marked applications as follows: X — 400
shares Y — 200 Determine the

Obligation of underwriters.

shares.
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14.

15.

(a)

(b)

(a)

(b)

The net profit of a company after providing
taxation for the past five years are given

below:

Year 1 — Rs.80,000 Year 2 — Rs.85,000 Year 3
— Rs.92,000 Year 4 — Rs.1,05,000 Year 5 —
Rs,1,18,000. The capital employed in the
business is Rs.8,00,000. The normal rate of
return expected in this type of business is
10%. On capital employed. Calculate the
value of goodwill on the basis of 1.5 years
purchase of super profit method 2.
Capitalization of super profit method.

Or

Explain different modes of liquidation of
company.

Distinguish between amalgamation,

absorption and reconstruction.
Or

What is capital reduction? Explain its

objectives.
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16.

PART C — (5 x § =40 marks)

Answer ALL questions, choosing either (a) or (b).

@

©)

Distinguish between shares and debentures.

Or

X Itd with an authorised capital of
Rs.30,00,000 invited application for 20,000
shares of Rs.100 each at a premium of Rs.10
each. The shares are payable as follows: On
Rs.:30, on Rs.40
(including premium) on first and final call
Rs.40. There application and

applications were received for 36000 shares.

application allotment

was over

Allotment of shares was made as under
Application of 15,000 shares - 15,0000 shares
Application of 2,500 shares — Nil

Application of 18,500 shares 5,000 shares

Excess money paid on application was

adjusted against sums due on allotment and
first call.

All money due were received

Show the company’s balance sheet.
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17. (a)

(b)

—
,—

18. (a)

(b)

=~

T

Explain the purpose of issuing debentures.

Or

On 1%t January, 2022, a company issued
40,000 14% debentures of Rs.10 each at 5%
discount repayable in four years at par, the
interest is payable on 30t June and
31st December and the same was duly paid.
On 31t December 2022 the company
purchased 10,000 debentures at a cost of
Rs.9.75 each pass necessary journal entries
on the books of the company upto
31t December, 2022. :

Explain the steps involved in calculation of
profit prior to incorporation.
Or

From the fo]lowing details calculate profit
prior to and after incorporation

(i) Time ratio 3:4

(i) Sales ratio 2:3

(i) Gross profit Rs.5,00,000
av) Expenses

Salary Rs.14,000, Rent Rs.35,000. Discount
Rs.40,000

General .expenses Rs.7,000 Advertisement
Rs.50,000 Directors fees Rs.18,000
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149,

W)

)

Explain the various methods of valuation of
goodwill,

Or

From the data relating to & company

¢in voluntary liquidation), you are asked to

prepare hquidator's  final - statement  of

account.

@  Cash with liquidator (after all assets
are realised and secured creditors and
debenture  halders are paid) s

R=.6.73,800.
to be paid

(1) Preferential creditors

Rs.30,000.
(i)  Other unsecured creditors Rs.2,15,000

(iv) 4.000 6% preferential shares of Rs.100
each, fully paid.

(¥) 2,000 equity shares of Rs.100 each,
Rs.75 per share paid up.

(Vi) 6,000 equity shares of Rs.100 each
Rs.G0 per share paid up.

remuneration 2% on
other unsecured

(vi1) Liquidator’s
preferential and
creditors.

(viii) Preferential dividends were in arrears
of 2 years.
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20. (a) The following is the balance sheet of XYZ Ltd
on 31* December 1996.
Liabilities Ra. Assets Rs.
20,000 shares [.and and
of 10 cach 2.00,000 buildings 1.00,000

Debentures
Sundry creditors
Reserve fund

Dividend

equalization fund
Profit loss
appropriation alc

1,00,000 Plant and

30,000 machinery 1,50,000
25,000 Work in progress 30,000
Stock 60,000

20,000 Furniture and
fittings 2,500
5,100 Sundry debtors 25,000
Cash at bank 12,500

Cash in hand 100

3,80,100 3,80,100

The company is absorbed by ABC Ltd. on the
above date. The consideration for the
absorption is the discharge of debentures at
a premium of 5% taking over the liability in
respect of the sundry creditors and payment
of Rs.7 in cash and one share of Rs.5 in ABC
Co Ltd. at the market value of Rs.8 per share
in exchange for one share in XYZ Co Ltd.
The cost of liquidation Rs.3,000 is to he met
by the purchasing company Pass journal
entries in the books of both the companies.

Or
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b

The share capital of Z. Ltd., consisted of the
following

W 10,000 6% preforential shares of Rs 100

each.
M) 50,000 equity sharves of Re. 10 ench,

The shaves were fully paid. The company has
accumulated  losses totaling  Rs.3.50.000
besides preliminary expenses Rs, 20,000, 1t
was ascertained that the fixed assets which
stood in the books at Rs.1:4,00.000 were
overvalued to the extent of Rs,«,00,000. The
following scheme was adopted to write off the
losses and reduced the assets.
() 6% preference shares were to be
converted into 7% preference shares of -
Rs.G0 each.

(2) Equity shares were to be reduced to
Rs.2 each. Journalise.
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