.

XY\ [ TSR ——
Code No. : 30954 E Sub. Code : EESL 11

B.B.A. (CBCS) DEGREE EXAMINATION,
APRIL 2024

First Semester
Shipping and Logistics Management
Elective — ACCOUNTING FOR MANAGEMENT

(For those who joined in July 2023 onwards)

Time : Three hours " Maximum : 75 marks
PART A — (10 x 1 = 10 marks)

Answer ALL questions.
Choose the correct answer :
1. Which-accounting principle states that a business

should record 1ts ﬁnanc1al transactlons at their
original cost?

(a) Revenue Recognition Principle
(b) Matching Principle
(¢) Historical Cost Principle

(d) Conservatism Principle




ccounting principle gujdes the allocation of
to the periods in which they are incuryeq
them with the related revenue?

Which il
o match
(a) Revenue Recognition Principle
®) Matching Principlg

(©) Conservatism Principle

(d) Going Concern Principle

What does the Debt-to-Equity ratio measure?
(b) Profitability
(d) Efficiency

(a) Solvency
() Liquidity
The Price-to-Earnings (P/E) ratio is used to assess:
(a) A company’s liquidity

(b) A company’s profitability

(c) A company’s debt load

(d) A company's valuation

What is the primary purpose of a Fund Flow

Statement?
(a) To show the sources and uses of cash

(b) To demonstrate the changes in a company’s
financial position over time

(¢0 To provide information about a company’s
profitability

(d) Tosummarize a company’s balance sheet
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In a Fund Flow Statement, a positive figure in the
“Changes in Working Capital” section indicates:

(a) An increase in working capital
(b) A decrease in working capital
(¢c) No change in working capital
(d) A profitable period

What is the primary purpose of cost accounting?
(a) Financial reporting

(b) Maximizing profits

(c) Controlling and managing costs

(d) Forecasting market trends

" What is the purpose of a cost allocation?

(a) To determine the market price of a product
(b) To reduce the overall production costs
(© To calculate the contribution margin
(d) To assign indirect costs to specific cost
centers or products
What is the primary focus of marginal costing in
cost accounting?
(@) Total cost analysis
(b) Variable cost analysis
(¢) Fixed cost analysis
(d) Mixed cost analysis
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10, In marginal costing, which costs are considereq as
product costs?

(a) Fixed costs only

() Both fixed and variable costs

(c) Variable costs only

(d) Neither fixed nor variable costs

PART B — (5 x 5 = 25 marks)

Answer ALL questions, choosing either (a) or (b).

11. (a) Mr. Nirmal has the following transactions in
the month of April. Write Journal Entries for
the transactions.

10t April

11t April

13t April
14% April

16t April

17t April
19t April

Commenced business with a capital of
1,00,000

Purchased goods from Veeru for
20,000

Purchased Goods for Cash 15,000

Purchased Goods from Abhiram for
cash 9,000

Bought Goods from Shyam on credit
12,000

Sold goods worth 15,000 to Tarun
Sold goods for cash 20,000
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20" April  Sold goods to Utsav for cash 6,000
21 April  Sold goods to Pranav on credit 17,000
227 April  Returned goods to Veeru 3,000 _
23t April Goods returned from Tarun 1,000

25t April Goods taken by the proprietor for
personal use 1,000

Or

(b) The following balances were extracted from

’ the ledger of Ramakrishnan engineering

works on 31st March 1997 you are required to

. prepare trial balance as on that date in
proper form ’

Particulars Amount Particulars Amount

Drawings 6,000 Salaries . 9,500
t Capital 24,000 Sales Returns 1,000
' Sundry 43,000 Purchase ' 1,100
4 creditors Returns

Bills payable 4,000 Travelling 4,600

expenses

Sundry 50,000 Commission 100

debtors paid

Bills 5,200 Trading 2,500

receivable expenses
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Particulars Amount
Loan from 10,000
Karthik

Furniture and 4,500
ture

Opening stock 47,000
Cash in hand 900
Cash at Bank 12,500
Sale 1,28,000

12. (a) Explain the Objectives of Financial

Statement Analysis.
Or
(b) From the following details calculate Net
Profit Ratio
Particulars Amount (Rs.)
Sales 3,50,000
Cost of Goods Sold 1,560,000
Administration Expenses 50,000
Selling Expenses 10,000
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Particulars Amount

Discount earned 4,000

Rent 2.000

Bank overdraft 6,000
Purchases 70,800

Tax 3,500

13. (a) The following are the Balance sheet of
A com. For the last two year. Prepare
Statement Showing Changes in Working

Capital.

Liabilities/ Assets 2015 2014

Liabilities
Share capital

2,00,000 1,00,000

Mortage Loan 25,000 30,000
creditors 40,000 30,000
bills payable 18,000 28,000
Outstanding Exp 5,000 3,000
General Reserve 8,000 5,000
Profit/loss Alc 18,000 18,000
Accumulated depreciation on 3,000 4,000
Building

3,17,000 2,18,000
Assets
Building 20,000 15,000
Land 30,000 25,000
Plant 20,000 40,000
Stock 30,000 20,000
Debtors 40,000 30,000
Cash 10,000 5,000
Bank - 2,000 8,000
Goodwill 6,000 12,000
Bills Receivable 20,000 30,000
Investment 1,39,000 33,000

3,17,000 2,18,000

Or
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+)  From the following information, Prepare cag,

i 14. (a) Explain Cost Centre.
flow statement:
Or
Balance-Sheet
ded
Liabalities  1-1-2012 31122012 Assets  1.1-2012 31-12-2019 . (b) The accounts of Z Ltd for the year‘ ende
] 31t December, 2010, shows the following:
Share 2.00.000  2,00.000 Cash 8,000 10,000 o B
. ' S.
Cupital | Particulars
Profit and 50.000 90,000 Bank 22.000 20,000 Work Office Salaries 6,500
o Administrative Office Salaries 12,600
Henl Lo 10:000 - Debtors Tt 20,000 Cash Discounts allowed 2,900
Qutstanding 5,000 1,000 Stock 25,000 .
Expenses 15,000 Carriage Outward 4,300
Creditors 15,000 20,000 Non- 2,35,000 2,75.000 Carriage Inward 7,150
C t 5
en Bad debts written off 6,500
asset

Provision 20,000 25,000 Repairs to Plant and Machinery 4,450
for fax Rent, rates, taxes, Insurance etc
Unclaamed - 4,000 ) 8.500
Dividend Factory :

300,000 3,40,000 300000 340000 ¥ Office 2,000

Sales 4,61,000

Stock of Raw materials:

Net profit for the year 2012 after providing
Rs.20,000 as depreciation was Rs.60,000.

During 2012, company declared equity .15t Jan., 2010 48,000
. .
dividend @ 10% and paid Rs.15,000 as 31t Dec., 2010 62,800
Income- tax.

| Materials Purchased 18,500
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Travelling Expenses 2,100 PART C — (5 x 8 = 40 marks)

Travellers Salaries and Commission 7,700 Answer ALL the questions, choosing either (a) or (b).
Productive Wages 1,26,000 . 16. (@) Record the following. transactions in the
Depreciation on Plant and Machinery 6,500 J Journal and_ post them into the ledger and
prepare a Trial Balance.
Depreciation on Office Furniture 300 ] Oct Rs.
Director's Fees 6,000 1t Neel started the business with a capital of 80,000
1as and Water (Factory) 1,200 3 Bought goods from Karl on credit _20,000
4th  Sold goods to Tarl 25,000
Gas and Water (Office) 400
5th Cash purchases 25,000
Manager' s Salary (1/4 Office and 3/4 10,000 7h  Cash sales 15,000
Factory) 9th  Goods retuned to Karl 2,000
General Expenses 3,400 10th  Bought furniture for 15,000
You are required to prepare a cost statement 11%h  Cash paid to Karl 12,000
for the year ended 31% December 2010. 12t Goods returned by Tarl 3,000
142 Goods taken by Neel for personal use 3,000
15. (a) Calculate .Break Even Point in Value from 15t Cash received from Tarl 12,000
the following. F 16t Took loan from Parl 30,000
Sales 1000 units @ Rs.10 each. Rs.10,000/- }; 17 Salary paid 5,000
Variable Cost - Rs.6/- per unit s 18th  Bought stationery for 1,000
Fixed Cost - Rs.8,000/- . 19th  Amount paid to Parl on loan account 18,000

20t Interest received " 4,000

Or
Or

(b) Discuss the advantages of Marginal Costing.
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() Prep

Balance

are Trading, Profit and Loss A/c and
Sheet from the following Trial

Balance of Mr.Mohan.

Debit Balance
S.Debtors
Pand M

Interest
Rent -
Conveyance
Charge
Wages

Sales Return
Purchases
O/P Stock

Madan
.Drawing

Trade
Expenses

Salaries
Advertising
Discount

Bad Debts
Business
Premises
Furniture
Cash in Hand

Amount Credit Balance Amount
92,000 Madan Capital 70,000

20,000 Purchase 2,600
Returns

430 Sales 2,50,000
5,600 S.Creditors 60,000
1,320 Bank OD 20,000

7,000
5,400
1,50,000
60,000
22,000

1,350

11,200
840
600
800

12,000

10,000
2,060

4,02,600 4,02,600
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®
(ii)
(iid)

(iv)
)

(vi)

(vii)

" Adjustments:

Closing Stock Rs.90,000

Depreciation on Premises at 2.5%,
P and M at 7.5%, Furniture 10%

Write off Bad Debts 800/-
Doubtful Debts 5% on S.Debtors

0O/S Rent Rs.500/- and O/S Wages
Rs.400/-

Prepaid Insurance Rs.300/-
Prepaid Salaries Rs.700/-

You are given the following information’s

Particulars Amount (Rs.)
Cash 18,000
Debtors- 1,42,000

" Closing Stock 1,80,000
Bills Payable 27,000
Creditors 50,000
Outstanding Expenses 15,000
Tax Payable 75,000

Calculate

(i) Current Ratio

(11)) Liquidity Ratio

(i) Absolute Liquidity Ratio.
Or ‘
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() The following Trading and Profit and Loss
Account of Fantasy Ltd. for the year
31-3-2000 is given below:

Particular Rs.
To Opening Stock 76,250
To Purchases 3,15,250
To Carriage and 2,000
Freight
To Wages 5,000
Gross Profit b/d 2,00,000
5,98,500
To Administration 1,01,000
expenses
To Selling and 12,000
Dist. Expenses
To Non-operating 2,000
expenses
To Financial 7,000
Expenses
Net Profit ¢/d 84,000
2,06,000
Calculate:
Gross  Profit

Particular Rs.
By Sales 5,00,000
By Closing stock 98,500
5,98,500
"‘By Gross Profit 2,00,000
b/d
Non-operating
incomes
By Interest on 1,500
Securities
By Dividend on 3,750
shares
By Profit on sale . 750
of shares .
~ 2,06,000
Ratio; Expenses Ratio;

Operating Ratio; Net Profit Ratio; Operat%ng
(Net) Profit Ratio and Stock Turnover Ratio.
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18. (a) The following is the balance sheet of Jaya
Co.Ltd As on 31 dec.2010 and 2011.

Liabilities 2010 2011 Assets 2010 2011
Share Capital 1,00,000 1,20,000 Goodwill 15,000 13,000
Profit/Loss alc 25,000 45,000 Building 50,000 45,000
Debentures 50,000 75,000 Machinery 1,00,000 1,20,000
Creditors 10,000 15,000 Furniture 1,000 2,000 °
Bills Payable 1,000 2,000 Investment : - 60,000
Provision for Debtors 13,000 12,000
Dep. on
Building 5000 7,000 Stock 12,000 11,000
Machinery 3,000 4,000 Cash 2,000 4,500

Preliminary 1,000 500
Exp.
1,94,000 2,68,000 1,94,000 2,68,000

Adjustment:

(@ A Part of building of the original cost of
Rs.5,000 on which accumulated
depreciation was Rs.500 was sold
during the year 2011 for Rs.6,000.

(i) One Machine costing Rs.10,000 on
which accumulated depreciation Rs.300
was sold during the year for Rs.8,000 in
2011.

(iii) An Interim Dividend Paid during the

year 2011 was Rs.15,000. you are
required to prepare a Fund flow
Statement., -

Or
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() The summarized balance sheet of Bhadres},
Ltd. as on 31.12.05 and 31.12.2006 are ag
follows:

Liabilities 2005 2006 Assets 2005 2006

Share capital 4,50,000 4,50,000 Fixed asset 4,00,000 3,20,000

General Reserve  3,00,000 3,10,000 Investment 50,000 60,000

Pand L Al 56,000 68,000 Stock 2,40,000 2,10,000
Creditors 1,68,000 1,34,000 Debtor 2,10,000 4,55'000'
Tax provision 75,000 10,000 Bank 1,49,000 1,97,000
Mortgage loan - 2,770,000
10,459,000 12,42,000 1b,49,000 12,42,000
Additional Details:

(i) Investment costing Rs.8,000 were sold
for Rs.8,500

() Tax provision made during the year

was Rs.9,000

(i) During the year part of fixed assets
costing Rs.10,000 was sold for
Rs.12,000 and the profit was included
in P and L A/e. You are required to
prepare cash flow statement for 20086.
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19. (a) From the following date, prepare a Cost
‘Sheet for the year 2010. Number of Units
produced: 10,000 Units. Direct Salary is to be
allocated to factory. Office and Selling in the
ratio of 2:1:2.
Particulars Amount (Rs.)
Opening Stock of Raw Materials 3,00,000
Purchase of Raw Materials ’ 8,00,000 *
Closing Stock of Raw Materials 1,00,000
Carriage Outward : 8,000
Wages Indirect 20,000
Salary:
Office 50,000
Sales Office 40,000
Other Factory Expenses 50,000
Trade Fair Expenses ) 20,000
Depreciation:
Factory 30,000
Office . 20,000
Selling © 20,000
Direct Salary 50,000
Advance Interest Received 40,000
Custom Duty Paid for Purchase of 5,00,000
Raw Material
Debenture Interest Paid 50,000
Freight Inward 20,000
Custom Duty Paid for Purchase of 50,000
Plant
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Direct Wages 2,00,000
Other Direct Charges . 50,000
Goodwill Written-off 5,000
Number of Units sold 8,000 units at

cost plus 18% Profit

20.

(b)
(a)

(b)

Or
Differentiate =~ Cost  accounting  gpg
Accounting.

Explain the Managerial Application of
Marginal Costing.

Or
The XYZ is at company manufacturers

‘product which cost:

Fixed (per month) Rs.1,00,000
Variable (per unit) Rs.10

Sales at present at 10000 units per month at
rupees 30/ unit.

(i) A proposal to extend the sales to a
foreign market has come where
demand for 5000 additional units per
month is expected, however in order to
do this it will be necessary to observe
shipping cost and duties amounting to
Rs.12 per unit will the foreign business
be profitable?

(11) A domestic chain store has offered to
take 5000 units at rupees 18 per unit.
Should this offer be accepted in the
place of the foreign offer?
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