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B.B.A. (CBCS) DEGREE EXAMINATION,
APRIL 2025.

First Semester
Shipping and Logistics Management
Elective — ACCOUNTING FOR MANAGEMENT
(For those who ‘joined in July 2023 only) .
Time : Three hours Maximum : 75 marks
PARTA—(10x1=10 marks)

Answer ALL questions.

Choose the correct answer :

1. Long term assets without any physicai existence
but, possessing a value are called
(a) Intangible assets
(b) Fixed assets

(¢) Current assets

(d) Investments



8¢

At the balance sheet date, the balance on the
Accumulated Provision for Depreciation Account,

is

(a) Simply deducted from the asset in the
Balance Sheet

(b) Transferred to Profit and Loss Account

(¢) Transferred to the Asset Account

(d) Transferred to Depreciation Account

Debt equity ratio is a measure of
(a) Short term solvency ratio

(b) Profitability ratio

(c) Long term solvency ratio

(d) Activity ratio

Which of the following is not operating expenses?
(a) office expenses

(b) selling expenses

(c) bad debts

(d) loss by fire
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5.

=1

Which of the following are sources of funds for an
organisation?

(a) Conversion of debentures into shares
(b) Conversion of loans into shares

(¢) TIssue of shares against the purchase of fixed
assets

(d) None of the above

Funds flow statement IS based on the concept of

(a) Going concern

(b) Business entity

(¢) Accounting period

(d) None of the above

Cost accounting provides‘ —————— cost

information to various levels of Management for
efficient performance of their functions.

(a) Minute
(b) Limited

(@) Detailed

(d) Both (a) and (b)
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refer 1o presentation  of  cost

—_—

primarily nsed by the management at different
levels,

(a) Cost audit

(b Cost ascert ninment

() Cost reports

() Cost system

Contribution margin in marginal costing is also

known as
(a) Net income

(b) Gross profit

(¢) Marginal income

(d) None of the above

Which of the following techniques of costing
differentiates between fixed and variable costs?
(a) Marginal costing .

(b) Standard costing

(¢) Absorption costing

(d) None of the above
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PART B — (5 % 5 = 25 marks)

Answer ALL questions, choosing oither (a) or (b),

(n) DBriefly  discuss  the users of  accounting

information.

Or

How will you treat the following items in the
final accounts? Pass adjusting entries of
these items (if any):

(i) Loss of goods by flood

(i) Goods taken by the proprietor for
domestic use

(iii) Goods distributed as free samples
(iv) Goods given as charity.
Which of the accounting ratios serve as

indication of profitability and how are they
computed?

Or

Calculate the Gross Profit Ratio from the
following figures:

Sales Rs. 1,00,000

Purchases Rs. 60,000
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Sales Returns Rs. 10,000
Purchase Returns  Rs. 15,000
Opening stock Rs. 20,000
Closing stock Rs. 5,000

13. (a) What do you mean by funds from operations?

How it is determined?

Or
(b) From the following Profit and Loss Account,
compute the funds from operation :

Particulars Amount

Particulars ~ Amount
in Rs. in Rs,

To Salaries 5,000 By Gross Profit b/d 1,000 .
To Rent 2,000 By Rent 5,000
To Depreciation 1,000 By intgrest on
To Preliminary Investments 4,000
expenses 2,000 By Net Loss 5,000
To Loss on sale |

of land 5,000 _
Total 15,000 15,000
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14.

15.

(a) Discuss the various elements of cost.
Or

(b) Calculate Prime cost. Factory Cost, Cost of

Production, Cost of Sales and profit from the
following details;

Direct material Rs. 10,000

Direct Labour Rs. 4,000

Direct Expenses Rs. 500

Factory Expenses Rs. 1,500
Administrative Expenses Rs. 1.000

Selling Expenses Rs. 300
Sales Rs. 20,000

(a) Define Marginal costing. How does marginal
costing differ from total cost?
Or

(b) From the following information, find out the
amount of profit earned during the vear
using marginal cost technique.

Fixed Cost
Variable Cost

Rs. 5,00,000
Rs. 10 per unit
Selling price Rs. 15 per unit

Output level 1,50.000 units
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PART C — (5 % 8 = 40 marks)

Ansgwer ALL questions, choosing either (a) or (b).

16. (a) Explain accounting concepts and conventions

Or

(h) The following Balances were extracted from

the books of M/S Ram Prakash on 31w
December 2020, From the information given
below, prepare Trading and Profit and Loss
and Balance Sheet.

Debit Rs. Credit Rs.
Cash 5,000 Creditors 7,500
Debtors 8,000 Capital 30,250
Opening stock 22,600 Sales 1,01,000
Furniture 5,000 B/P 2,400
Drawings 575 Purchase return 930
Building 16,575 Discount received 2,485
Purchases 72,800
Wages 7,500
Sales return 350
Salaries 1,600
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p——ts

—
: 2

Debit Rs. Credit Rs.
Stationery and
printing 465
Bad debts : 300
B/R 2,000
Rent 1,800
Total 1,44,565 T.-IIL:’)G:')
Adjustments :
(1) Depreciation on Furniture is to be
charged @ 10%.
(ii) Outstanding salaries Rs. 400.
(iii) Closing Stock was Rs. 12,000.
(iv) Bad Debts Rs. 500.
1"1". (a) Accounting ratios are mere guide and

(b)

complete reliance of them in decision making
in suicidal. Elucidate.

Or

Following is the profit and loss Account and
balance sheet of Alpha Ltd. Calculate the
following ratios.
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(1) Overall Profitability Ratio

(1) Currvent Ratio

(1i1) Debt Equity Ratio

(iv) Liquidity Ratio

Profit and Loss Account.

Particulnrs

Opening stock of
finished goods
Opening stock of
raw materials
Purchase of

raw materials
Direct wages
Manufacturing
expenses
Administration
expenses
Selling and

distribution expenses

Amount.  Particulars  Amount
in Rs, in Ra.
Sales 10,00,000
1,00,000 Closing stock of
raw materials 1,600,000
50,000 Closing stock of
. finished goods 1,000,000
3,00,000 Profit on sale
2,00,000 of shares 50,000

1,00,000

50,000

50,000
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Parliculary

Losas on anle
of plant
Interest on
debentures

Net profit

Liabilities

Equity Share
Capital
Preference
Share capital
Reserves
Debentures

Sundry creditors

Amount  Particulars  Amount
in R, in Ra.
55,000
10,000
3,856,000
I—;U—()m Tz,r;r),;)g(;
Balance Sheet
Amount Assets Amount
in Rs. in Rs.
Fixed Assets 2,50,000
1,00,000 Stock of
raw material 1,50,000
1,00,000 Stock of
1,00,000 finished goods 1,00,000
2,00,000 Sundry debtors 1,00,000
1,560,000 Cash at bank 50,000
6,50,000 6,50,000
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18, () What is cash {lows statement? Deseribe the
significance of a cash flows statement.,
Or

M The following is the comparative balance
Sheet of A lad. Prepare a Funds flow

statement.
Balance Sheet
Lanbilities As on Ason Assots Ason Ason

31:.12:21 3222 31.12.21 31.12.22
Share capital 8,000 8,500 Land + 5,000 5,000
Profit and loss Plant 2,400 §,.100
Appropriation Debtors 1,660 1,960
account 1,450 2,450 Stock 900 700
Creditors 200 500 Cash at bank 400 900

Mortgage loan - 500
10,860 11,950 10,350 11,950

19. (a) Explain various advantages of cost
accounting.

Or

(b) * The following data relate to the manufacture
of a product during the month of August.

Raw materials consumed Rs. 49,000

Direct wages Rs. 98,000
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(a)

(b)

Taxes an Insurance (Factory) - Rs. 750
Light and Water Rs. 1,000

Direct. Expenses Rs, 12,500
Depreciation Rs. 2,000

Factory Rent Rs. 1,500

Unproductive labour Rs. 41,000
Factory Repairs Rs. 4,500

Office overhead Rs. 12,000

Prepare a cost sheet for the production of
16,000 units of a product X and show cost per

unit.

Discuss the salient features of marginal

costing.
Or
From the following data, calculate :
(1) P/V ratio
(i) Profit when sales are Rs. 20.000
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(i) New Break-even point i selling is
reduced by 20%

Fixed expenses Rs. 4,000

Break-even point. - Rs, 10,000,
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