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Time : Three hours Maximum : 75 marks
PART A — (10 x 1 =10 marks)
Answer ALL questions.

Choose the correct answer :

1. Which of the following is a type of security
analysis?

(a) Technicai analysis

(b) Fundamental analysis.
() Quantitative analysis
(d) All of .the above

What is the Capital Asset Pricing Model (CAPM)?

(@) A model that describes the relationship
. between risk and return

(b) A model that predicts stock prices
(¢) A model that minimizes risk

(d) A model that maximizes returns

Which of the following is a key input in the DCF

. model for equity valuation?

(a) Cost of eﬁuity

(b) Expected growth rate
(¢) Dividend payéut ratio
(d) All of the above

Which of the following is a type of bond
immunization strategy?

‘(@) Duration matching

(b) Cash flow matching
(c) Contingént immunization

(d) All of the above
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Which of the following is a type of security

analvsis that focuses on charts and patterns?

(a) Fundamental analysis

(h) Technical analysis

(v) Quantitative analysis

(d) Qualitative analysis

What characterizes the introduction stage of the

industry life evele?

(1) High growth rate and increasing competition

(h) Low growth rate and high market saturation

(¢) New product or service introduction and low
competition

(d) Declining sales and profitability

What is the purpose of asset allocation in

portfolio management?

(1) To select individual securities

(b) To determine the optimal mix of asset classes

(¢) To monitor portfolio performance

(d) To minimize taxes
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10.

What is portfolio optimization?

(a) The process of selecting individual securities

(b) The process of determining the optimal asset
allocation

(¢) The process of minimizing risk and
maximizing returns

(d) The process of
performance

monitoring  portfolio

What is a derivative?

(1) A security that represents ownership in a
company

(b) A security that represents a loan made to a
borrower

(¢) A financial instrument that derives its value
from an underlying asset

(d) A type of commodity

What is the role of brokers in derivative markets?

(1) To buy and sell derivatives on their own
account

(b) To facilitate transactions between buyers and
sellers

(c) To provide investment advice to clients
(d) To speculate on price movements
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PARTB —(5x5=295 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 250 words.

11.  (a)
(b)
12. (a)
®)
13. (a)
®)
14. (a)
(®)

Why is it important in investment decision-
making?

Or

What is a stock exchange, and what are its
primary functions?

Define Equity analysis?

Or
What is bond immunization, and how does it
work? ’
State the efficient market hypothesis in
detail?

Or

State the concept of market efficiency?

State the importance of setting investment
objectives in portfolio management.

Or !

What is the Capital Asset Pricing Model
(CAPM), and how is it used in finance?
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(a) Discuss the importance of market makers inv

the derivative market.

Or

(b) State the types of derivatives?

PART C — (5 x 8 =40 marks)

Answer ALL questions, choosing either (a) or (b).

Each answer should not exceed 600 words.

16.
®)
.17, (a)
®)
18. (a)
(®)

(a) Distinguished between the NSE and BSE.

Or

Explain the advantages and disadvantages
of SEBI.

Explain the types of debt instruments?

Or

Explain the different types of bond valuation
models?

Explain briefly about the industry life cycle?
Or
Expléin in detail about the support and

resistance level in technical analysis?

Page 6 Code No. : 30720 E




19.

- 20.

(a)

(b)

(a)

®

Explain the assumptions and limitations of
the Capital Asset Pricing Model.

Or

What are the advantages and disadvantages
of the APT compared to the CAPM?

Discuss the . impact of derivatives on
financial markets. -

Or

What are the benefits and risks of
participating in the derivative market for
each type of participant? ‘
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